Summary of Key Issues

General Issues:

· Bilateral Agreements

· Directionally, SDG&E is moving away from issuing additional bilateral agreements for DR resources where the market is well developed and competitive.
· Bilateral agreements may be explored for small commercial and/or residential applications where the competitive market has not yet developed.

· Tariffed Programs vs. CAISO Wholesale Market

· SDG&E will continue to offer capacity payment programs for DR capacity that qualifies for Resource adequacy.
· DR opportunities that do not offer RA benefits may be better served directly through the wholesale market.  However, SDG&E sponsored pilots may be necessary to test systems and/or jumpstart the market.

Residential issues:

· Multifamily Programs

· SDG&E will include programs/pilots to address the tenant/landlord split incentive issue.
Nonresidential Issues:

· Small Commercial

· SDG&E will include aggressive program/pilots to provide solutions to this customer segment prior to the implementation of CPP rates.

· Baseline Calculation

· SDG&E recognizes the issues with the current baseline methodologies and will explore options to improve the accuracy of the baseline calculations for weather patterns typical of our service territory as well as customer segment differences.
· A CPUC report is expected in November on this topic which should provide additional guidance.

· DR trigger visibility

· SDG&E will be transitioning its DR programs to be more price responsive.  We will work to improve the transparency of the triggering process to all stakeholders.

· DR Event windows

· SDG&E will be transitioning its programs to be consistent with the new CAISO Resource Adequacy definition.

· SDG&E will explore alternative event periods to better align program hours with customer operating hours.

· DR Event notification

· SDG&E will explore the value benefits of various day-of event notification periods (3 hour, 2 hour, 30 min, 10 min).

· Technical incentives for Auto DR

· SDG&E will explore embedding TI incentives in the capacity payments for auto DR customers.  

· SDG&E will clearly define Auto DR requirements.
· SDG&E will explore lengthening the contract commitment options for auto DR programs to allow for adequate “payback” of Aggregator investment.
