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| . BIENMNAL-COST ALLOCATION AND REVENUE REQUIRMENTRPROCEEDING(BCAP)

A. DESCRIPTION AND APPLICABILITY

| The Biennial-Cost Allocation Proceeding (CAP) is the process by which the utility may request the
Commission to review and authorize the following:

1. The level and allocation of the utility's revenue requirement;
2. The reallocation of existing balancing account balances among customer classes; and
3. The establishment of utility rates for core and noncore customers.

| BCAP applies to bills rendered by the utility for natural gas services provided to all customers.

| B. APPLICATION-AND-REVASION-DATES

| 1. Beginning-in-1991-and-for-eveny-two-years-thereafter,tThe utility shall file an application for

revised gas rates for its core and noncore customers in a manner proscribed by the
Commission_in D.09-XX-XXX, which currently covers the period 2009 through 2011-en-of
i Mareh icati e ive A Revisi .. Each

nrior-to Ann on-Date) fo o_ha effactiy O Ravision

filing shall include the following:

a. A Summary of Forecasted Gas Sales by rate schedule;
b. A Summary of Commodity Gas Costs by core and noncore;
C. A Summary of Cost Allocations itemizing procurement and

transportationtransmission costs, allocated from SoCalGas to the utility, and from
the utility to core and noncore customers;

d. A Summary of Revenue Requirements;

e. A Summary of Revenue Changes from present to proposed rates;

f. A Summary of Proposed Rates; and

g. Any workpapers detailing the development of the above summaries.
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| . BIENMNAL-COST ALLOCATION AND REVENUE REQUIREMENT-PROCEEDING(BCAP)

D. REVENUE REQUIREMENT

The Revenue Requirement shall be the sum of all costs estimated to be incurred by the utility for

| providing gas service to utility customers during the Fforecast pPeriod. Utility rates and the
allocation of gas service costs to customers shall be established in such a manner as approved by
the Commission to recover the costs specified below:

Procurement Revenue Requirement

These revenues reflect the commodity cost of gas as described in the Consolidated Gas

Portfolio, Section VIII Miscellaneous Accounts of the Preliminary Statement. proeured-by-the

utility-on-behalf of its customers. 1t equals the sum-of:

Transportation Revenue Requirement

These revenues reflect the transportation and delivery costs of utility gas service to utility
customers. It equals the sum of:

a.

The utility's Gas Base Margin, which reflects the cost of gas
transportationtransmission service within the utility's service territory; these costs
include but are not limited to the utility's rate of return, taxes, and F&U on base cost

items.;-plus

The Gas Base Margin amount shall be the total annual base revenues authorized by
the Commission. The authorized gas margin pursuant to SDG&E Advice Letter
1826-G, effective January 1, 2009, is $243,309,814. The Gas Base Margin
represents the total revenue requirement less miscellaneous revenues, plus

A forecast of California Alternate Rates for Energy (CARE) program costs, which
reflect the costs associated with providing a 20% CARE discount to residential gas
users who meet certain criteria; plus

(Continued)
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| . BIENMNAL-COST ALLOCATION AND REVENUE REQUIREMENT-PROCEEDING(BCAP)

D. REVENUE REQUIREMENT (Continued)
2. Transportation Revenue Requirement (Continued)
C. The amortization of utility gas balancing accounts, which reflect an under- or over-

recovery of nongas costs authorized for recovery by the Commission prior to the
| fRorecast pPeriod. These account balances include but are not limited to:

| Q) Core Fixed Cost Account (CFCA);Cere-Purchased-Gas-Account{CRGA);

(2 Noncore Fixed cost Account (NFCA):Nen-margin—Fixed—Costs—Account
(NMECA):

3) Rewards and Penalties Balancing Account (RPBA);Gas-Sterage-Balancing
Lesoont (CERA-

4) Self-Generation Program Memorandum _Account (SGPMA);Interstate
(5) Hazardous Substance Cleanup Cost Account (HSCCA);NaturalGas-Vehicle

Lesoomi ol

(6) Integrated Transmission Balancing Account (ITBA), and Real-FimePricing
Balancing Account (RTP-BA)

@) Any other account authorized by the Commission granting full recovery of

specific costs.

d. Other SDG&E-only transportation costs, which reflect additional costs associated
with gas transportation service within SDG&E's service territory and are not included
in 2.a. through 2.c. above. These costs include but are not limited to:

(1) storage costs, plus the—earrying—cost-of-gas—in-—sterage—inventory {CCShH;

(2) Lost and Unaccounted For (LUAF) gas and Company Use (CU) gas costs,
which reflect the payment for gas that is lost due to re-pressurizing gas for
delivery to utility customers at different gas pressures, pressure leaks, and
similar activities; plus

(Continued)
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. BIENNIAL-COST ALLOCATION AND REVENUE REQUIREMENTPROCEEDING(BCAP)
D. REVENUE REQUIREMENT (Continued)
2. Transportation Revenue Requirement (Continued)
e. Allocated SoCalGas fixed charges, which reflect the cost of gas transportation
service across the SoCalGas' service territory and itemized as follows: T
Q) SoCalGas Margin Costs: authorized Gas Base Margin items, that have T
been allocated from SoCalGas to SDG&E; plus
. : , bed i i | whi
(23) Other Transportation Charges: other SoCalGas gas transmission costs,
including €€SL-LUAF & CU, and storage banking costs not specifically
identified above and allocated to SDG&E .;plus
f. Interstate Pipeline Transportation Charges, which are directly billed to the utility.
T
d. &—The most recently adopted F&U factor,—desecribed—in—Definitions—hereunder;
multiplied by the costs computed in 2. b. through 2. f. above (see note 1/ below). T
h. San Diego Franchise Fee and Uncollectible Factor (F&U Factor)
The San Diego Franchise Fee and Uncollectible Factor is 1.023102, based on the Last
General Rate Case Decision. This factor is applicable to all retail gas service rendered
within the utility's service territory
i. San Diego Franchise Fee Differential (SDFFD)
A San Diego Franchise Fee Differential of 1.03% is applied to retail customer bills in
which utility gas services have been rendered within the corporate limits of the City of
San Diego T
3. Cost Allocation Factors
These factors were determined pursuant to D.06-04-033 and D.09-XX-XXX and are used to
allocate costs to the core and noncore customer classes:
Cost Description CORE NONCORE
a. Gas Base Margin 96.26% 3.74%
1/ The F&U for the Gas Base Margin is embedded in the Gas Base Margin.
(Continued)
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