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REQUEST FOR BIDS (RFB) DETAILS:
2012 LOCAL AND SYSTEM RESOURCE ADEQUACY SALES AND SWAPS

San Diego Gas & Electric Company (“SDG&E”), subject to the requirements outlined by the California Public Utilities Commission (“CPUC”), seeks to sell Local and/or System Resource Adequacy (as defined in the attached confirmation) capacity products to load serving entities or their representatives (“Participants”) under power purchase agreements (“Agreements”).  

	Term:
	2012 Local and System Resource Adequacy

	Volume/Product
	In any whole MW increment, in volumes as bid by Participant.  Unit must meet the CPUC’s definition of Resource Adequacy as of the date of the agreement. 

	PRODUCTS FOR SALE
	SDG&E Sells
	SDG&E Buys

	      PRODUCT 1:
SAN DIEGO LOCAL RA
	San Diego Local – 


Calendar 2012
	N/A

	      PRODUCT 2:
LA BASIN LOCAL RA
	LA Basin Local RA  - 


Calendar 2012
	N/A

	      PRODUCT 3:
SAN DIEGO LOCAL for SYSTEM RA SWAP
	San Diego Local RA –


Calendar 2012 
	System RA –


Q3 2012

	      PRODUCT 4:
LA BASIN LOCAL for SYSTEM RA SWAP
	LA Basin Local RA – 


Calendar 2012 
	System RA –


Q3 2012

	      PRODUCT 5:
SYSTEM RA
	System RA 
	N/A

	Product Selection
	Participants shall select which product(s) they wish to buy in the submission email.  Participants may bid in multiple products to SDG&E.

SDG&E has the right to reduce the volume of Participant’s bid as is necessary in order to retain SDG&E’s RA requirements after consideration of any higher priced bids. 

	Bid Submission Deadline
	September 23, 2011, 5:00 p.m. Pacific Prevailing Time.

	Affiliate Bids & Independent Evaluators
	Affiliate bids will be considered provided they meet the requirements of this RFB.

SDG&E has contracted with an Independent Evaluator (IE) for this RFB solicitation process.  The IE has assisted in the preparation of this RFB as well as the bid evaluation methodology to be used for evaluation of bids received in response to this RFB. The IE will also separately assess and prepare a report on SDG&E’s solicitation process.

If no affiliate bids are received, SDG&E may choose to discontinue use of the IE in the evaluation process for this RFB.

	Bid Submission Email
	Participants must submit all bids to RFO@SEMPRAUTILITIES.COM by deadlines specified in the schedule posted on the RA RFB website: http://www.sdge.com/rfo/ra2012/.    Failure to submit Bid(s) to RFO@SEMPRAUTILITIES.COM will disqualify the party from any further consideration.  Please Note that: No late bids will be accepted.  

	Communication
	For questions regarding procedural or administrative matters, Participants are encouraged to send their questions to RFO@SEMPRAUTILITIES.COM.  Any procedural questions received will be posted within two (2) business day of receipt. Questions and answers will be posted to the website: http://www.sdge.com/rfo/ra2012/.  


	Schedule
	The following schedule is subject to change at SDG&E’s sole discretion at any time.  

DATE
EVENT

Sep 16
SDG&E issues Request for Bids (“RFB”)

Sep 23
Deadline for Participants to submit Bids

Sep 27
SDG&E selects Short List 
Oct 4
SDG&E negotiates draft confirms 
Oct 21
SDG&E executes RA contracts  

Oct 31          2012 Annual RA showing filing deadline

	Bid Evaluation
	SDG&E shall rank the bids based on $/kW-mo price from highest to lowest.  SDG&E will accept bids from highest to lowest, based on the overall highest monthly price.  In the event that multiple bids are equally priced, SDG&E will first remove any affiliate bids in this tie.  Next the remaining bids will be pro-rated if necessary in order to maintain SDG&E’s RA capacity requirements.  If surplus RA still exists after non-affiliate tie bids are accepted, then affiliate bids will be reconsidered.  By submittal of a bid, Participant agrees that SDG&E may evaluate bids in the manner indicated, and that SDG&E may accept or reject any portion of or all of Participant’s bid. 

	Execution of Agreement(s)
	By submitting a bid, Participant agrees, if its bid is selected, to execute the Agreement substantially in the form of the applicable Agreement as may be modified in Participant’s bid and to negotiate in good faith with SDG&E in the event SDG&E requests any changes to the form of the applicable Agreement as so modified. SDG&E, in its sole discretion, will determine whether any proposed modifications or alterations of the form of Agreement are material and reserves the right to decline to execute any Agreement with a selected Participant.

Participant also agrees that its bid price(s) will remain valid and effective as bid through October 31, 2011.

	Confidentiality
	Except with SDG&E’s prior written consent, no Participant shall disclose its participation in this RFB or collaborate on, or discuss with any other Participant or potential Participant bidding strategies or the substance of any Bid(s), including without limitation the price or any other terms or conditions of any Bid(s).

	SDG&E Disclaimers
	SDG&E’s solicitation of Bids through the publication of this RFB does not constitute a bid to buy and creates no obligation to execute any Agreement or to enter into a transaction under the Agreement as a consequence of this solicitation. SDG&E shall retain the sole discretion to reject any Bid at any time on the ground that it does not conform to the terms and conditions of this Protocol. SDG&E also retains the discretion, in its sole judgment, to: (a) reject any Bid on the basis that it would impose conditions that SDG&E determines are impractical or inappropriate; (b) formulate and implement appropriate criteria for the evaluation and selection of Bids; and (c) modify this RFB as necessary to improve the implementation of this solicitation and to comply with applicable law or other direction provided by the CPUC or any other regulatory entity with applicable jurisdiction. 


	Termination of RFB
	SDG&E reserves the right at any time, in its sole discretion, to terminate the RFB for any reason whatsoever without prior notification to Participants and without liability of any kind to or responsibility of SDG&E or anyone acting on SDG&E's behalf. Without limitation, grounds for termination of the RFB may include a determination by SDG&E that, following evaluation of the Bids, there are no acceptable Bids. 

In the event of termination of the RFB for any reason, SDG&E will not reimburse Participant for any expense incurred in connection with the RFB.

Unless earlier terminated, the RFB will terminate automatically upon the execution of one or more Agreements by selected Participants as described herein.

	Payment Terms/Credit
	Collateral requirements to be negotiated.  Payments shall be made in arrears following each monthly delivery period.
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