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QUESTION 2.1:

With respect to the Direct Testimony of David Bisi:
2.1. Please provide a map of SoCalGas’ system that shows the following information:

2.1.1. The line number designated for each transmission line.

2.1.2. Excluding the transmission lines in the Coastal System and in the LA Basin, please provide the following information:
2.1.2.1. The designated capacity of each transmission line.

2.1.2.2. The direction of gas flow that is physically possible on each transmission line.
2.1.3. For the transmission lines with bi-directional flow capability that are identified in the response to the previous question, please provide the following information:
2.1.3.1. The maximum amount of flow capability in each direction.

2.1.3.2. The range of flow capability in the direction that is used less frequently.

2.1.3.3. A description of the circumstances that would be required in order to obtain the maximum flow capability in the direction that is used less frequently.

2.1.3.4. For any line that experiences gas flows frequently in a bidirectional basis, please provide the range of flow capability in each direction.

2.1.3.5. A description of the circumstances that would be required in order to obtain the maximum flow capability in each direction.

RESPONSE 2.1:

SoCalGas and SDG&E object to this question on the grounds that it requests confidential and proprietary information.  It would create a serious risk to public safety to make this information public.
QUESTION 2.2:

2.2. Please provide a map of SDG&E’s system that shows the following information:
2.2.1. The direction of gas flow that is physically possible on each transmission line.

2.2.2. The line number designated for each transmission line.

2.2.3. The designated capacity of the line.

2.2.4. For the transmission lines with bi-directional flow capability, please provide the following information:
2.2.4.1. The maximum amount of flow capability in each direction.

2.2.4.2. The range of flow capability in the direction that is used less frequently.

2.2.4.3. A description of the circumstances that would be required in order to obtain the maximum flow capability in the direction that is used less frequently.

2.2.4.4. For any line that experiences gas flows frequently in a bidirectional basis, please provide the range of flow capability in each direction.

2.2.4.5. A description of the circumstances that would be required in order to obtain the maximum flow capability in each direction.

RESPONSE 2.2:

SoCalGas and SDG&E object to this question on the grounds that it requests confidential and proprietary information.  It would create a serious risk to public safety to make this information public.
QUESTION 2.3:

2.3. If there is an interconnection point with either the Kern/Mojave Pipeline facilities or the Mojave Pipeline facilities east of the interconnection at Kramer Junction, please provide the location of the interconnection point and its capacity.

RESPONSE 2.3:

There is no such interconnection.
QUESTION 2.4:
2.4. With respect to the testimony on page 6,  lines 16-20:
2.4.1. At the current time, can gas from Honor Rancho flow eastward through Chino or Prada valve stations?

2.4.2. If the answer to previous question is “no,” please explain why it is “no.”

2.4.3. How does the proposed project change the physical circumstances and allow gas to flow from Honor Rancho?

RESPONSE 2.4:

2.4.1
No.
2.4.2
Gas withdrawn from the Honor Rancho storage field must travel long distance to the Chino and Prado crossovers for delivery to the Southern System, and is used by customers upstream of the crossovers, in the San Joaquin Valley, in the Los Angeles Basin, or along the coast.  Gas supply transported to the Southern System via the Chino and Prado crossovers is comprised of supplies delivered to the Northern Transmission System at North Needles, South Needles, and Kramer Junction.
2.4.3
The North-South Pipeline provides a more direct interconnection with the Southern System and the SDG&E demand center at Moreno Pressure Limiting Station (PLS), and the rebuilt Adelanto Compressor Station will boost the pressure such that it is delivered to Moreno at an adequate level for operations.

QUESTION 2.5:
2.5. With respect to the testimony on page 8,  lines 8-17:
2.5.1. Please provide the demand associated with the project if SoCalGas has explicitly applied the CPUC mandated design standard cited at lines 11-12.

RESPONSE 2.5:

The 1-in-10 year cold day demand forecast is 5.026 billion cubic feet per day (BCFD) as compared with the demand condition of 5.370 BCFD used in this analysis.

QUESTION 2.6:
2.6. With respect to the testimony on page 8,  lines 18-23 and page 9, lines 1-7:
2.6.1. Please provide a copy of the materials announcing open season(s) for capacity on the Southern System.

2.6.2. Please provide the workpapers supporting the analysis of need for each open season that was held on the Southern System.

2.6.3. Please provide a copy of the advice letters that reported to the Commission the results of the Open Seasons discussed in this testimony.

RESPONSE 2.6:

2.6.1

SoCalGas:


[image: image1.emf]A1312013 SCGC  DR2Q2.6.zip


SDG&E:

1. 2013 Information on Natural Gas Services & Programs (Annual Notice) page 6


[image: image2.emf]2013 Annual Notice


2. 2013 Information on Natural Gas Services & Programs Cover Letter and Invitation to Pipeline Capacity Open Season


[image: image3.emf]2013 Annual Notice  Cover Letter


3. Email sent to Noncore & Noncore-Eligible Customers regarding the Pipeline Capacity Open Season and Open Season Webinar dates.


[image: image4.emf]2013 Open Season  Email


4. Email Reminder sent to Noncore & Noncore-Eligible Customers regarding the Pipeline Capacity Open Season.


[image: image5.emf]2013 Open Season  Email Reminder


5. Email, Agenda, and Presentation sent to Noncore & Noncore-Eligible Customers who participated in the Pipeline Capacity Open Season Customer Webinar.
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 EMBED AcroExch.Document.7  [image: image7.emf]Customer Webinar  Agenda



 EMBED AcroExch.Document.7  [image: image8.emf]Customer Webinar  Presentation


2.6.2
No such need analysis was performed, therefore no workpapers exist.  The need for a capacity open season on the SoCalGas/SDG&E gas transmission system is determined by customer requests for firm service and the available capacity in the localized area.  Once an area has been determined to be potentially capacity constrained, capacity open seasons are held at a frequency ordered by the Commission in D.06-09-039 until improvements are made to the localized system or potential customer demand falls within the existing system capacity.

2.6.3

SoCalGas:
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SDG&E:
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QUESTION 2.7:
2.7. With respect to the testimony on page 9, lines 13-15:
2.7.1. Please provide a copy of the SDG&E Gas Capacity Planning and Demand Forecast Semi-Annual Report submitted on October 30, 2013.

2.7.2. Please provide the workpapers to this report.

2.7.3. Please provide a copy of all previous versions of this report submitted within the last five years.

RESPONSE 2.7:

2.7.1
Please refer to the attached document.

[image: image11.emf]SDG&E Gas Capacity  Report October 2013.pdf


2.7.2
No workpapers were necessary to construct the report.

2.7.3
Please see attached.

[image: image12.emf]Attachments_20144 15.zip



QUESTION 2.8:
2.8. With respect to the testimony in footnote 4:
2.8.1. What is the distance to the nearest transmission facilities that are sufficient to bear the load associated with an electric drive compressor at Adelanto?

2.8.2. What would be the cost associated with substituting an electric drive compressor at Adelanto, that is, what is the compressor cost and the connection cost?

RESPONSE 2.8:

2.8.1   Electric driven compression was not considered a suitable option for the Adelanto Compressor Station, as stated in footnote 4 on page 10 of Mr. Bisi’s testimony, and as such the proximity of the station to electric transmission facilities was not evaluated.  

SoCalGas did request a quick, high level analysis from Southern California Edison on their ability to provide service to an electric driven compression solution at Adelanto.  See Attached.
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2.8.2   A cost evaluation for electric driven compression was not performed. 
QUESTION 2.9:
2.9. With respect to the testimony on page 10 at lines 3-14:
2.9.1. Is the Moreno Pressure Limiting Station located at the junction between Lines 6900/1027/1028 and Lines 2000/2001/5000?

2.9.2. If the answer to the previous question is “no,” please specify the exact location of the Moreno Pressure Limiting Station.

2.9.3. Does Line 5000 begin at Whitewater Station and end at the junction with Lines 6900/1027/1028?

2.9.4. If the answer to the previous question is “no,” please explain in detail where Line 5000 begins and ends.

2.9.5. What is the operating pressure for Line 5000?

2.9.6. What is the normal operating pressure for Lines 2000/2001?

2.9.7. What is the pressure projected for Lines 2000/2001 when they are operated at low flow levels?

2.9.8. What is the projected operating pressure for the Adelanto to Moreno line?

2.9.9. Is Line 5000 required for the operation of Lines 2000/2001 under all circumstances?

2.9.10. Is Line 5000 required for the transfer of natural gas from Lines 2000/2001 to Lines 6900/1027/1028?

2.9.11. Is it possible to isolate Line 5000 and leave it intact but unchanged while operating Lines 2000/2001 at lower flow levels?

2.9.12. If the answer to the previous question is “no,” please explain why it is “no.”

RESPONSE 2.9:

2.9.1
Yes.
2.9.2
N/A

2.9.3
No.

2.9.4
Transmission Line 5000 begins at the Colorado River and ends at the Moreno PLS.  However, there is a short segment of pipeline looping Line 2001 between Moreno PLS and the Chino crossover that is also considered to be part of Line 5000.

2.9.5
SoCalGas and SDG&E object to this question on the grounds that it requests confidential and proprietary information.  It would create a serious risk to public safety to make this information public.

2.9.6
SoCalGas and SDG&E object to this question on the grounds that it requests confidential and proprietary information.  It would create a serious risk to public safety to make this information public.

2.9.7
SoCalGas and SDG&E have made no such projection.  It is expected that the pipeline will always operate between its Minimum and Maximum Allowable Operating Pressures.

2.9.8
Please refer to Response 2.9.7 of this data request.

2.9.9
No.

2.9.10
No.

2.9.11
Yes.

2.9.12
N/A
QUESTION 2.10:
2.10. With respect to the testimony on page 11 at lines 3-6:
2.10.1. What is the maximum withdrawal capability for Honor Rancho?

2.10.2. Are there any limitations on the amount of gas that could flow from Honor Rancho through the proposed line from Adelanto to Moreno?

2.10.3. If the answer to the previous question is “yes,” please describe in detail the circumstances under which the limitations on flow from Honor Rancho would exist.

RESPONSE 2.10:

2.10.1
SoCalGas and SDG&E object to this question on the grounds that it requests confidential and proprietary information.  It would create a serious risk to public safety to make this information public.
2.10.2
No, other than the available deliverability at the Honor Rancho storage field.

2.10.3
N/A
QUESTION 2.11:
2.11. With respect to the testimony on page 15 at lines 3-12:
2.11.1. Regarding the increase of 300 MMcf/d in the receipt capacity for the Northern Zone, would this increase in receipt capacity vary at all during the year or under any specific circumstances?

2.11.2. If the answer to the previous question is “yes,” please elaborate as to the timing and/or conditions under which the capacity increase would differ from 300 MMcf/d.

2.11.3. Regarding the decrease of 300 MMcf/d in the receipt capacity for the Southern Zone would be expected to decrease the receipt capacity for the various pipelines that make up that Southern Zone, would this decrease in receipt capacity vary at all during the year or under any specific circumstances?

2.11.4. If the answer to the previous question is “yes,” please elaborate as to the timing and/or conditions under which the capacity decrease would differ from 300 MMcf/d.

2.11.5. Please explain why SoCalGas is concerned about the reduction in receipt capacity for the Southern Zone associated with the River Route and Cross Desert alternatives when SoCalGas apparently anticipates that “available supplies at Blythe are going to become more scarce and more expensive.”  (Morrow testimony, page 4, line 11.) 

RESPONSE 2.11:

2.11.1
No, assuming there are no facility outages on the SoCalGas/SDG&E gas transmission system.
2.11.2
N/A

2.11.3
No.
2.11.4
N/A

2.11.5
SoCalGas and SDG&E have no control over where our customers or shippers choose to deliver their gas supplies, and therefore any reduction in our existing capacity to receive supply at a particular location is of concern.

QUESTION 2.12:
2.12. With respect to the testimony on page 16, lines 4-8:
2.12.1. What percentage of load on the Southern System is represented by the loads on the Rainbow Corridor and San Diego?

2.12.2. How long does it currently take Gas Operations to respond to a significant increase in loads on the Rainbow Corridor and/or San Diego?  Please define empirically what load change “significant increase” corresponds to.

2.12.3. How long does Gas Operations project it would take to respond to a significant increase in loads with completion of the proposed North-South Pipeline project?

2.12.4. How frequently is Gas Operations required to respond to a significant increase in loads?

RESPONSE 2.12:

2.12.1
The Rainbow Corridor and San Diego comprise approximately 60% of the Southern System demand under a 1-in-10 year cold day event.
2.12.2
The SoCalGas/SDG&E Gas Control department responds immediately to changes in demand in the Rainbow Corridor and/or San Diego, such as a new power plant coming online suddenly or a facility outage.  However, gas in the pipeline network does not respond instantaneously to those changes made by the Gas Control department.
2.12.3
Please refer to Response 2.12.2.

2.12.4
Gas Control continuously responds to changes on the SoCalGas/SDG&E system.

QUESTION 2.13:
2.13. With respect to the testimony on page 16, lines 9-14:
2.13.1. Please provide the outage history for Lines 2000, 2001, and 5000.

2.13.2. Does SoCalGas expect the frequency of outages in the future operation of Lines 2000, 2001, and 5000 to deviate significantly from historical experience?

2.13.3. If the answer to the previous question is “yes,” please provide a detailed explanation of the basis for SoCalGas’ expectations.

RESPONSE 2.13:

2.13.1.
This information is available on SoCalGas’ Envoy system at https://scgenvoy.sempra.com
2.13.2.
SoCalGas has not forecasted the future frequency of outages on these Lines.  
2.13.3.
N/A
QUESTION 2.14:
2.14. With respect to the testimony on page 16, lines 15-23:
2.14.1. Please provide by class the volumes delivered to the Southern System during the last five years.

2.14.2. Please provide a forecast by class of the volumes to be delivered to the Southern System over the next ten years.

RESPONSE 2.14:

2.14.1.SoCalGas objects to this question on the grounds that it requests confidential 
customer-specific information.  

2.14.2
The requested information does not exist.

QUESTION 2.15:
2.15. Does SoCalGas and/or SDG&E currently have the ability to purchase gas from Sempra’s Costa Azul LNG facility?
2.15.1. If SoCalGas and/or SDG&E are able to purchase gas from Costa Azul, please describe the tariffs or pricing arrangements that would apply to such a purchase, including the cost of LNG gas, the various charges for use of the LNG facility, and the cost of transporting the gas from Costa Azul to Otay Mesa on the SoCalGas/SDG&E transmission system.

2.15.2. Does the Costa Azul LNG facility have the ability to store liquefied gas?

2.15.3. If the answer to the previous question is “yes,” please state how much gas the Costa Azul LNG facility is able to store both in terms of volumes of liquid LNG and volumes of regasified LNG.

2.15.4. If the answer to the question prior to the previous question is “yes,” please explain how quickly the LNG could be regasified and shipped to Otay Mesa.

2.15.5. If SoCalGas and/or SDG&E are unable to purchase gas from Costa Azul, please explain in detail why SoCalGas and/or SDG&E does not have the ability to purchase gas from Costa Azul, providing documentation to support any claims of prohibited actions.

RESPONSE 2.15:

2.15.
No.  SoCalGas and SDG&E would need CPUC authorization before purchasing gas from Sempra’s Costa Azul LNG facility.
2.15.1
Based on the “landed” price of LNG in Japan of $15.65 in the attached FERC link, SoCalGas has not investigated purchasing gas from Costa Azul.  

http://www.ferc.gov/market-oversight/mkt-gas/overview/ngas-ovr-lng-wld-pr-est.pdf
2.15.2
SoCalGas and SDG&E do not have any confidential information regarding the Costa Azul facility.  To the extent the requested information is public, it is equally available to SCGC.
2.15.3
See 2.15.2.

2.15.4
See 2.15.2.

2.15.5
See 2.15.1.

QUESTION 2.16:
2.16. Please provide a copy of any report, study, memo, presentation, document, or communication prepared by any employees of SoCalGas or SDG&E or any of their contractors that addressed the potential for adding a storage facility on the Southern System?

RESPONSE 2.16:

2.16
No such document exists.
QUESTION 2.17:
2.17. Please provide a copy of any report, study, memo, presentation, document, or communication prepared by any employees of SoCalGas or SDG&E or any of their contractors that addressed the potential for using the Sempra LNG facility to provide storage capability or flowing gas supplies for the Southern System?

RESPONSE 2.17:
2.17
Please see attached document.

[image: image14.emf]A1312013_SCGC02_ Q17.pdf
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_1459171690.pdf
From: Martello, Donna

To: Martello, Donna

Subject: 2013 Information on Natural Gas Services and Programs & Gas Pipeline Capacity Open Season Information and
Webinar Dates

Date: Wednesday, April 16, 2014 3:48:02 PM

Attachments: 2013 Info on Natural Gas Services and Programs.pdf

Tello_List.xIsx

From: Fleming, Donna

Sent: Tuesday, March 05, 2013 5:00 PM

To:

Cc: Subject: 2013 Information on Natural Gas Services and Programs & Gas Pipeline Capacity Open
Season Information and Webinar Dates

Dear

I’'m following up on information we recently mailed to you that provides a description of natural gas
services and programs currently provided by SDG&E. For your convenience, | have attached the
document for your reference. Please do not hesitate to contact me if you have any questions.

| also wanted to let you know that it is again time for SDG&E’s biennial Gas Pipeline Capacity Open
Season, the process for allocating available firm noncore natural gas pipeline capacity. SDG&E will
be hosting a webinar for our noncore gas transportation customers, as well as those who are eligible
for noncore gas transportation service. This will be beneficial if you would like to learn more about
the process and as a refresher for past open season participants.

Gas Pipeline Capacity Open Season Webinar Dates & Log-In Information
Tuesday, March 19 from 8:45 a.m. — 10:30 a.m. PST
(Webinar will begin at 9:00 a.m. PST)
http://icsus.meeting-stream.com/031913_Sempra_1605121
Event title: 2013 Pipe Line Capacity Open Season
Event reference: 1605121

Thursday, March 21° from 12:45 p.m. — 2:30 p.m. PST
(Webinar will begin at 1:00 p.m. PST)
http://icsus.meeting-stream.com/032113 Sempra_1605122
Event title: 2013 Pipe Line Capacity Open Season
Event reference: 1605122

Please let me know the date that is most convenient for you and I'll send you a meeting notice with
the call-in instructions.

During the webinar, we will provide detailed information on the purpose and timing of the Open
Season. We will also cover the following topics which can help you determine the gas
transportation service that will best meet your specific needs:



mailto:/O=ENOVA/OU=SDGE/CN=RECIPIENTS/CN=DFLEMING

mailto:DMartello@semprautilities.com

http://icsus.meeting-stream.com/031913_Sempra_1605121/

http://icsus.meeting-stream.com/032113_Sempra_1605122/
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Introduction

San Diego Gas & Electric Company (SDG&E®) is providing this Annual Notice of the natural
gas services that are currently available to you as a large core and/or noncore gas customer.*

The information presented in this notice includes:

Page
Core Service Classification 2
Core Commercial/Industrial and Core Electric Generation Service Options 3
Natural Gas Vehicle Service Options 4
Noncore Gas Transportation Service Classification 4
Additional Services for Gas Transportation Customers 7
Important Customer Information 10
Other Important Information for Customers 11

! SDG&E provides service in accordance with its authorized tariffs, approved under the regulation of the California Public
Utilities Commission (CPUC). This Notice is provided strictly for informational purposes only. SDG&E has made reasonable
efforts to ensure all information contained in this notice is correct and consistent with its authorized tariffs. In the event of any
conflict, the tariffs shall govern in all cases. In addition, neither SDG&E publication nor verbal representations thereof
constitutes any statements, recommendation, endorsement, approval or guaranty (either express or implied) of any product or
service. Moreover, SDG&E shall not be responsible for errors or omissions in this publication or for claims or damages relating
to its use thereof, even if SDG&E has been advised of the possibility of such damages.

2/2012
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Service Classifications and Service Options

SDG&E gas customers receive service under an applicable rate schedule that is based on the
type of facility and the conditions under which SDG&E provides gas service. Based upon
information provided by the customer at the time of application for service, SDG&E places the
customer on the applicable rate schedule approved by the California Public Utilities
Commission (CPUC).

SDG&E delivers natural gas to both residential and non-residential customers. Gas deliveries
to single-family, multi-family, and master-metered domestic dwellings are generally considered
residential service.? There are several types of non-residential customers: core commercial and
industrial (C&lI), core electric generation (core EG)?, natural gas vehicle (NGV), noncore C&l,
and noncore EG.

The priority of service, rates, and service options applicable to each of these customer classes
vary considerably. The applicable rates and terms and conditions of service are determined by
the type of customer and service priority level®.

Core Service Classification

All residential customers are classified as core customers and receive Priority 1 service, the
highest priority of service.

Gas service to non-residential core customers is divided into three general classifications: small
core C&I/NGV, large core C&I/NGV, and core EG.

1. Small core C&I/NGV customers are customers whose consumption through a single
meter does not exceed an annual monthly average of 20,800 therms® per active month®,
Small core C&I/NGV customers receive Priority 1 service.

2. Large core C&I/NGV customers are customers whose consumption through a single
meter is greater than an annual monthly average of 20,800 therms. Large core
C&I/NGV customers receive Priority 2A service, the next highest priority. Large core
C&l customers are eligible to receive noncore gas transportation service. NGV
customers are not eligible for noncore service.

3. Core EG customers are EG customers whose actual (or projected with verifiable
documentation) annual consumption does not exceed 250,000 therms and have not

2 Schedule GN-3 — Natural Gas Service for Core Commercial Customers is optionally available to customers with separately
metered, common area use service to residential, multi-family accommodations, as defined in SDG&E’s Gas Rule 1.

3 EG is the use of natural gas to generate electricity, either directly or indirectly, including natural gas used for cogeneration or
solar electric generation projects. Small electric generation customers have the option to take service under the core
classification.

4 See Gas Rule 14 — Shortage of Gas Supply, Interruption of Supply, and Priority of Service, J. End-Use Priority Classification
5 Therm is a unit of measurement for billing purposes, nominally 100,000 Btu.

6 An active month is defined as any month the customer uses over 1,000 therms.
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elected to receive noncore transportation services, as described below. Additionally, an
EG customer whose generator’s rated capacity is equal to or less than one megawatt
(MW), regardless of gas usage level, is eligible for core service. Core EG customers
whose consumption through a single meter does not exceed an annual monthly average
of 20,800 therms per active month receive Priority 1 service. Core EG customers whose
consumption through a single meter exceeds an annual monthly average of 20,800
therms per active month receive Priority 2A service. EG customers whose generator’s
capacity exceeds one MW with usage in excess of 250,000 therms per year are not
eligible for core service and must receive noncore service.

Core Commercial/Industrial and Core Electric Generation Service Options

Core C&l and core EG customers are subject to a monthly customer charge and a declining
block rate structure. See Schedule GN-3 for details.

Bundled Core Service Option

Under bundled service SDG&E performs all of the functions (procurement, scheduling,
transportation, and balancing) necessary to deliver gas to a customer’s facility. With the
exception of certain EG customers that are not eligible for core service, all customers not
electing otherwise will automatically receive bundled core service.

Core Aggregation Transportation Service Option

Customers can choose to participate in SDG&E’s Core Aggregation Transportation (CAT)
program. To participate in the CAT program, customers are required to select an energy
service provider (ESP) to manage gas procurement, scheduling, balancing, and certain
transportation needs. The ESP is responsible for delivering the customer’s gas supplies into the
SDG&E system. SDG&E will accept gas delivered on the customer’s behalf and transport it to
the customer’s facility. For a list of participating ESPs, you may call SDG&E’s Business
Contact Center at 1-800-336-7343 or visit our website at
http://www.sdge.com/sites/default/files/documents/292277356/gasserviceproviders-
core.pdf?nid=903

Core Transportation-Only Service Option

Under this service option, core customers with annual usage in excess of 120,000 therms or
average monthly usage of 10,000 therms can elect to make independent arrangements to
procure gas supplies and to transport those supplies over the interstate pipeline systems for
delivery into the SDG&E system. SDG&E will transport the customer’s gas supplies to the
customer’s facility. Customers requesting service under this option are required to complete a
Request for Core-Transportation Only Services Agreement (Form 142-1859).




http://www.sdge.com/sites/default/files/documents/292277356/gasserviceproviders-core.pdf?nid=903


http://www.sdge.com/sites/default/files/documents/292277356/gasserviceproviders-core.pdf?nid=903
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Natural Gas Vehicle Service Options

Natural Gas Vehicle Service Option

Customers who operate natural gas fueled motor vehicles will be served under a separate core
rate schedule, which require separate metering from other gas uses the customer may have’.
See Schedule G-NGV. NGV customers are not eligible for noncore service.

Noncore Gas Transportation Service Classification

Eligibility and Requirements

Noncore customers are C&I customers that have actual (or projected with verifiable
documentation) consumption through a single meter that is equal to or greater than an annual
monthly average of 20,800 therms and that elect noncore gas transportation service.

Customers not meeting the eligibility criteria for noncore service may qualify conditionally for
noncore service by submitting a written request to SDG&E with verifiable information
documenting the circumstances that will result in an expected load increase that would meet the
minimum noncore eligibility requirements on a permanent basis. The customer’s written
request must acknowledge that if actual usage following the conditional classification is less
than the required minimum, all bills previously rendered under the noncore rate will be re-
calculated and billed in accordance with the otherwise applicable rate schedule. SDG&E
reserves the right to accept or reject any such request.

All EG customers are eligible to elect noncore gas transportation service, regardless of usage.
EG customers whose annual gas usage is equal to or less than 250,000 therms are eligible to
elect core service under Schedule GN-3. EG customers with electric generation capacity less
than or equal to one megawatt are eligible for core service, regardless of usage. Core EG
customers must continue to meet the core eligibility criteria at all times or they will be placed
on an appropriate noncore service rate schedule. Core EG customers are not required to
separately meter EG gas usage. Under conditions when existing EG equipment is already
separately metered, such metering will be kept in place unless the customer receives
authorization from SDG&E to alter the metering configuration. Customers are generally
responsible for all metering alteration costs.

All customers electing noncore gas transportation service are required to submit a completed
Request for Retail Noncore Gas Services Agreement (Form 142-1259).

" Individually metered residences are excluded from this requirement. Residential customers may choose to install a separate
meter and take service under the G-NGV or GT-NGYV rate schedule, use the existing residential meter and take service under
the applicable residential rate schedule, or elect to receive service under the terms and conditions of Schedule G-NGVR.
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Noncore customers must either accept responsibility for managing their own gas procurement,
scheduling, balancing, and certain transportation needs independently or through an assigned
agent, or arrange to have these needs fully managed by a Contracted Marketer (“CM”). In
either case, subject to the applicable conditions set forth in its CPUC-approved tariffs, SDG&E
will accept the gas delivered into its system by the customer or on the customer’s behalf and
transport it to the customer’s facility. If a customer contracts with a CM, the CM is responsible
for all imbalance charges. See Rules 30 and 35. For a list of participating ESPs, please call
SDG&E’s Business Contact Center at 1-800-336-7343 or visit our website at
http://www.sdge.com/sites/default/files/documents/900320531/gasserviceproviders-

noncore.pdf

Noncore Transmission and Distribution Level Service

Transmission Level Service

This service is applicable to noncore customers served directly from the Utilities’ transmission
system or who otherwise qualify for Transmission Level Service, as defined in Schedule TLS.
Schedule TLS offers two general rate options: a) Class Average All-Volumetric Rate Option;
and b) Reservation Rate Option which provides for a fixed monthly charge plus a volumetric
charge that varies based on usage level. The term of service for both options is three years. See
Schedule TLS for more details.

Transmission Level Service customers requesting service under Schedule TLS are required to
submit a completed Request for Retail Noncore Gas Services Agreement (Form 142-1259), a
completed Transmission Level Rate Selection Form (Form 142-1265) and meet all of the
applicable conditions of service as specified in the applicable tariffs.

Noncore Distribution Level Service

Distribution Level Service is provided to noncore customers that are not eligible for service
under Schedule TLS. See Schedule GTNC and Schedule EG for more details.

Metering & Billing Options

Based upon a customer’s noncore service election, SDG&E may be required to install, at the
customer’s expense, an automated meter reading (AMR) device which enables SDG&E to
remotely read a customer’s meter. See Rule 27.

For customers who have both electric generation and non-electric generation end use volumes
measured through a single meter, the amount of gas billed under the EG rate will be as
specified in Special Condition 11 of Schedule EG or Special Conditions 16, 17 and 18 of
Schedule TLS. EG customers receiving service under Schedule EG or Schedule TLS shall be
separately metered unless it can be demonstrated that a separate meter is not economically
feasible.




http://www.sdge.com/sites/default/files/documents/900320531/gasserviceproviders-noncore.pdf


http://www.sdge.com/sites/default/files/documents/900320531/gasserviceproviders-noncore.pdf
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SDG&E bills its customers based on the rates and conditions of service approved by the CPUC.
For non-residential customers, the rate is applied and billed by facility® or on a customer’s
premises®. Requests for services that deviate from SDG&E’s authorized tariffs require
approval from the CPUC.

Noncore Trasnportation Service Options and Priority Levels

Noncore customers are further categorized as receiving “firm” or “interruptible” noncore gas
transportation service. Noncore customers receive a lower priority of service compared to the
priority of service provided to core customers, with interruptible noncore gas transportation
service having the lowest level priority of service.

Firm Intrastate Transportation Service

This service option provides noncore customers with firm intrastate transportation service and
requires a two-year contractual commitment from the customer. See Rules 14 and 25.

Interruptible Intrastate Transportation Service

This service option provides noncore customers with interruptible intrastate transportation
service and requires the customer to make a one-month contractual commitment. In the event
of a gas curtailment, interruptible service customers are subject to curtailment before firm
service customers. See Rules 14 and 25.

Pipeline Capacity Open Season for Firm Intrastate Gas Transportation Service

Every two years, all noncore-eligible customers (existing and new) are invited to participate
and bid for firm service in the SDG&E Pipeline Capacity Open Season (Open Season).
SDG&E is considered potentially capacity-constrained areas®.

The primary purpose of the Open Season will be to allocate available capacity on SDG&E’s
gas system among the customers that submitted bids for firm service. Customers whose bids
are awarded will be obligated to monthly service commitments for the duration of a two-year
contract period. Under a firm service contract, the customer must use at least 75 percent of its
firm service commitment each month or be subject to “use-or-pay” charges. Any applicable
use-or-pay charges are assessed monthly.

This year, the online bidding for SDG&E’s Open Season will take place in April 2013.
Contracts resulting from this year’s open season will become effective June 01, 2013.

8 Excludes service to EG and NGV customers. A facility is defined as the individual gas meter on the customer’s single
premises.

9 A customer’s premises is all of the property employed in a single enterprise on an integral parcel of land undivided by a
dedicated street, highway or other public thoroughfare, or a railway. See Rules 1, 15, and 16.

10 A Potentially Capacity-Constrained Area is defined in SDG&E Rule 1: Segments of the local transmission system in which
customer requests for firm transportation service currently exceed, or within the next five years may exceed, available capacity.
Such requests must be based on historical usage or evidence which substantiates expected incremental load.
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Noncore-to-core transfers

Eligible noncore customers are allowed to transfer to core service. Firm service noncore
customers electing to transfer to core prior to the expiration of their noncore service
commitment remain obligated to the use-or-pay obligations under the contract. In addition,
firm and interruptible noncore customers electing to transfer to core transportation-only service
or to bundled core service are required to make a five-year commitment to core service.
Noncore customers electing to transfer to bundled core service under Schedule GN-3 will be
charged the “cross-over” procurement rate contained in Schedule GN-3 for the first year of the
required five-year commitment.

Additional Services for Gas Transportation Customers

Transportation Balancing Services

If a customer receives firm or interruptible intrastate transportation service, SDG&E will
provide the noncore customer or its> CM with balancing services. Under the balancing service
rules, gas usage and gas deliveries into SDG&E’s system must be balanced within a prescribed
tolerance band. Violations of the balancing rules are subject to balancing violation charges.
See Schedule G-IMB and Rules 1 and 30.

If, as a result of a billing error, metering error, or transportation adjustments, a customer, a
customer’s Agent or CM makes a trade based on what turns out to be incorrect imbalance
guantities based on notification by SDG&E, SDG&E will not be liable for any financial losses
or damages incurred by the customer, Agent, or CM or their imbalance trading partners.

Calculation of Monthly Standby Procurement Charge

Pursuant to SDG&E’s Schedule G-1MB, the standby procurement rates for negative monthly
transportation imbalances that exceed the allowable 10 percent tolerance band are determined
based on 150 percent of the highest daily border price index at the Southern California border.

Negotiation of Intrastate Curtailment and Diversion Order

Pursuant to the provisions set forth in Rule 14, Section M.5, firm and interruptible noncore
customers may negotiate among themselves the order of gas supply curtailments or diversions.

State Regulatory Fee Exemption

An electric generator that sells all or a portion of its electricity production wholesale to an
electric, gas, or steam public utility or the California Independent System Operator can apply
for an exemption from all or a portion of the applicable charges under Schedule G-PUC -
Surcharge To Fund Public Utilities Commission Utilities Reimbursement Fee. See Schedule
G-PUC for more details.
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Winter Delivery Requirements

Winter delivery requirements must be met during the time frame of November 1 through March
31st.  Volumes not in compliance with the minimum delivery requirements will be purchased
at the daily balancing standby rates. See Rate Schedule G-IMB and Rule 30, Section G.

Backbone Transportation Service (BTS) Rights

SoCalGas implemented a system of firm access rights on October 1, 2008 in compliance with
Decision No. 06-12-031. This service, renamed BTS, was modified on October 1, 2011 in
compliance with Decision 11-04-032. BTS enables customers and gas suppliers (including
California gas producers) to hold firm and/or interruptible BTS rights at receipt points into the
SDG&E/SoCalGas integrated gas transmission system and to transport gas to end-users,
pooling contracts, SoCalGas’ storage fields, and off-system. For more information, go to
http://www.socalgas.com/for-your-business/natural-gas-services/backbone.shtml.

Unbundled Storage

SDG&E’s customers may acquire gas storage capacity rights from SoCalGas. Gas storage can
be used to increase a customer’s service reliability, take advantage of seasonal fluctuations in
gas prices, and provide increased flexibility in balancing a customer’s gas deliveries with the
actual usage at its facility. SoCalGas offers “firm” or “interruptible” services for gas storage
inventory, injection, and withdrawal capacity rights. More information about storage services
can be found at http://www.socalgas.com/for-your-business/ceh.shtml

Hub Services

SDG&E’s customers may elect to receive park and loan services through SoCalGas’ Rate
Schedule G-PAL. Gas parking is the temporary storage of gas on the Utility’s system and gas
loaning is the temporary lending of gas from the Utility’s system. More information about Hub
services can be found at http://www.socalgas.com/for-your-business/ceh.shtml

Electronic Bulletin Board

SDG&E’s customers may sign up for SoCalGas’ electronic information and gas management
system software, Envoy®, which is designed specifically for transportation customers, their
Agents and CMs to manage gas supplies and imbalances. With this software, a customer can
submit its gas nominations and obtain allocated gas quantities, post its imbalance
advertisements and submit its imbalance trades, obtain gas usage information for its facility,
and view its storage inventory balances. Accessing the electronic bulletin board requires a
software licensing agreement. See SoCalGas’ Rule 33. https://scgenvoy.sempra.com/





http://www.socalgas.com/for-your-business/natural-gas-services/backbone.shtml


http://www.socalgas.com/for-your-business/ceh.shtml


http://www.socalgas.com/for-your-business/ceh.shtml


https://scgenvoy.sempra.com/
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Off-System Gas Delivery Service

In D.06-12-031, the Commission authorized SDG&E and SoCalGas to provide off-system
delivery (OSD) of natural gas to Pacific Gas & Electric Company (PG&E) system on an
interruptible basis. This OSD service became effective on October 1, 2008.

In D.11-03-029, the Commission authorized SDG&E and SoCalGas to: 1) expand their
interruptible OSD service to all other interstate and international pipeline interconnections on
the SoCalGas and SDG&E systems; and 2) offer firm OSD service to all interstate and
international pipeline interconnections under the terms specified in the Decision. The expanded
interruptible OSD service became effective on October 1, 2012. Receipt Points available for the
interruptible OSD service, which is based on physical displacement only, are a Citygate Pool
agreement or a SoCalGas storage account. SoCalGas will continue to post on its Electronic
Bulletin Board the daily SoCalGas Schedule G-OSDI rate for each Delivery Point before the
deadline for Cycle 1 nominations for the flow day. At this time a firm OSD service is not
available. For more information see SoCalGas Schedule G-OSD at
http://www.socalgas.com/requlatory/tariffs/tm2/pdf/G-OSD.pdf.

Energy Efficiency Programs

SDG&E may be able to assist a customer in reducing its operating costs by helping the
customer invest in certain high efficiency gas technologies and/or process improvements that
save natural gas. All core and noncore C&I customers are eligible for our Energy Efficiency
programs. Some of the Energy Efficiency programs are incentive programs and require the
customer to pre-qualify their project and execute an agreement prior to purchasing their
equipment. Please verify the specific program requirements at
http://www.sdge.com/business/rebatesincentives/ and be sure to contact us before proceeding
with your project.

Self-Generation Incentive Program (SGIP)

The program provides financial incentives for the installation of new, qualifying self-generation
equipment. “Self-generation” refers to distributed electric generation technologies (wind
turbines and fuel cells) installed on the customer’s side of the electric billing meter that provide
electricity for all of a portion of the customer’s electric load. You can find more SGIP
information at http://sdge.com/direct-access/electricity/self-generation-interconnection or by
contacting the SDG&E’s Business Contact Center at 1-800-336-7343.

Access to the SDG&E Pipeline System (Rule No. 39)

SDG&E provides nondiscriminatory open access to its system to any party for the purpose of
physically interconnecting with SDG&E and effectuating the delivery of natural gas, subject to
the terms and conditions set forth in Rules 30 and 39.




http://www.socalgas.com/regulatory/tariffs/tm2/pdf/G-OSD.pdf


http://www.sdge.com/business/rebatesincentives/


http://sdge.com/direct-access/electricity/self-generation-interconnection
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Important Customer Information

Natural Gas Odorant and Odor Fade

SDG&E adheres to Department of Transportation (DOT) and CPUC rules and regulations
regarding the odorizing of natural gas. SDG&E adds an odorant to give natural gas a distinctive
odor so leaks can be more readily detected. However, one should not rely on sense of smell
alone to be alerted to a natural gas leak. There are a number of reasons why sense of smell
might not be enough to alert one to the presence of natural gas. For example, some persons may
not be able to detect the odor because they have a diminished sense of smell or are

experiencing olfactory fatigue (temporary, normal inability to distinguish odor after a
prolonged exposure to it). Some physical conditions, including common colds, sinus
conditions, allergies, eating certain foods, inattentiveness, and the use of tobacco, alcohol,
drugs and certain medications may also lessen the ability to smell the odor. In addition, the
odor may be masked or hidden by other odors that are present, such as cooking, damp, musty or
chemical odors. And, certain conditions in pipe and soil may cause “odor fade” - the loss of
odorant so that it is not detectable by smell.

Odor fade results from physical and/or chemical processes which cause the loss of odorant in
natural gas so that its distinctive odor may no longer be detectable by smell. The processes that
cause odor fade include adsorption, absorption, oxidation, or any combination thereof. In gas
piping systems, odor fade occurs predominantly in new steel pipe - steel pipe that has either
been recently manufactured or which has not been previously used for odorized natural gas.
Odor fade can also occur in previously used or existing gas pipe under certain conditions, such
as where rust is present or when gas flow is limited or intermittent. Odor fade may also occur in
pipe made of other materials. While it is often more pronounced in pipe installations of larger
diameter and longer length, odor fade can also occur in smaller and shorter pipe configurations.

Care should be taken in the selection and use of pipe to be utilized in natural gas piping
systems. Such systems should be designed and configured to ensure that there is a continuous
flow of gas though the entire system. In addition, care should be taken in the construction of
such systems or when fabricating gas pipe to prevent the introduction of substances, such as
rust, moisture, liquids and pipe compounds that may contribute to odor fade. New pipeline
installations or additions of new piping segments may require the odor conditioning of the pipe
before being placed into service to prevent occurrences of odor fade. Odor conditioning should
ONLY be performed by qualified gas professionals.

If a gas leak occurs in underground piping, the surrounding soil or fresh concrete can adsorb or
oxidize the odorant so that the gas no longer has an odor. As a result, gas leaking from an
underground pipe may not be detectable by smell.

Purges and Other Planned Releases of Natural Gas

Purging of gas lines, blow-downs and other planned releases of natural gas should ONLY be
performed by qualified gas professionals. Such gas release operations should only be
performed in well-ventilated areas or by safely venting the contents of gas lines and equipment
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to the outside atmosphere away from people, animals, structures and sources of ignition. All
possible ignition sources should be identified and extinguished before and during such
operations. Consider using gas detection equipment during all gas release operations to prevent
gas from accumulating and creating a combustible or hazardous atmosphere. DO NOT
RELEASE THE CONTENTS OF A GAS LINE INTO A CONFINED SPACE.

For more safety information, go to www.sdge.com/safety.

Changes in gas usage

Customers are responsible for notifying SDG&E of any material change in gas usage. In the
event there are changes in the conditions of a customer’s operations resulting in permanent
changes in gas usage, it is the customer’s responsibility to apply for service under a different
rate schedule for which the customer may qualify. A customer that changes rate schedules will
not be relieved of use-or-pay obligations arising from commitments made in association with
services provide under the prior rate schedule. See Rule 12. When there is a material change,
either in the amount or character of the energy-related appliances or equipment installed at the
customer’s facility, the customer must immediately notify SDG&E, in writing, of the change.
See Rule 3.

Updating SDG&E in the event of changes to customer information

Customers are responsible for notifying SDG&E, in writing, of any changes in customer name,
ownership or business structure. A customer’s name shall be recognized by the signature on
the application, contract, or agreement for gas service. A customer may also be recognized by
the payment of bills issued regularly in the customer’s name. In the event there is a change in a
customer’s business structure, the customer must provide SDG&E immediate notice, in writing,
of such change.

Other Important Information for Customers

Customer Data Privacy

SDG&E values your privacy. For more information, you may view our Privacy Policy and
Privacy Notice at http://www.sdge.com/our-company/privacy-policy and
http://www.sdge.com/sites/default/files/documents/1359564735/10257 _SDGE_PrivacyNotice.

pdf

Mandatory Reporting Requirements

SDG&E is required by the United States Environmental Protection Agency (EPA), under their
greenhouse gas (GHG) mandatory reporting requirements (MRR) regulations, to provide them
with customer data for facilities that receive over a certain volume of natural gas deliveries.
SDG&E first reported customer data in fall 2011, and will do so annually going forward.
Customer information is considered as Confidential Business Information, pursuant to CPUC




http://www.sdge.com/safety


http://www.sdge.com/our-company/privacy-policy


http://www.sdge.com/sites/default/files/documents/1359564735/10257_SDGE_PrivacyNotice.pdf


http://www.sdge.com/sites/default/files/documents/1359564735/10257_SDGE_PrivacyNotice.pdf





.
S0%

A gj)Scmpra Energy”utiy Information on Services and Programs
Page 12

policy of maintaining customer information confidentiality. We also report annually to the
California Air Resources Board (CARB) GHG emissions from sources owned by SDG&E
under their MRR regulation. Many larger customers are also subject to CARB’s MRR
regulation, and have been reporting their combustion GHG emissions to CARB. CARB
amended the MRR regulation last year such that many smaller customers will have to start
reporting their combustion GHG emissions. Customers added to the regulation will report in
2013 for their 2012 combustion GHG emissions.

In the event SDG&E is required to provide customer-specific information by governmental
agencies for these or other regulations, efforts shall be undertaken to ensure the confidential
nature of that information consistent with law.

CPUC Proceedings

SDG&E and SoCalGas expect the CPUC to issue decisions on several important regulatory
proceedings in2013 that individually and collectively could impact natural gas tariff rates. The
proceedings include, among others, Cost of Capital (A.12.04.016), General Rate Case (A.10-
12-005) and 2013 Triennial Cost Allocation Proceeding (A.11.11.002).

Find out more

If you would like additional details regarding any of the information provided in this notice,
please contact your SDG&E Account Executive or call SDG&E’s Business Contact Center at
1-800-336-7343. You can also visit SDG&E’s website at wvw.SDGE.com. SDG&E’s
approved tariffs can also be accessed from the Energy section of the CPUC’s website at
WWW.CPUC.Ca.goV.





http://www.sdge.com/


http://www.cpuc.ca.gov/





			SDG&E gas customers receive service under an applicable rate schedule that is based on the type of facility and the conditions under which SDG&E provides gas service.  Based upon information provided by the customer at the time of application for serv...







Tello


			AccountExecutive			AE_Title			AE_Phone			CustomerName			ContactName			AccountNumber			ServiceAddress			ServiceAddress2			Greeting			MailingAddress			MaillingAddress2			City			State			Zip


			James Tello			Sr. Account Executive			858.650.4133			University of San Diego			Mark Norita			9884803640			5697 Linda Vista Rd.			San Diego, CA  92110			Mark			5998 Alcala Park						San Diego			CA			92110


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			6633981705			330 Dickinson St. 			San Diego, CA  92103			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			4016046409			4053 Old Miramar Rd.			La Jolla, CA  92037			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			5086193352			9291 La Jolla Shore Dr.			La Jolla, CA  92037			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			8374998220			9500 Gilman Dr.			La Jolla, CA  92037			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			8228240184			9500 Gilman Dr.			La Jolla, CA  92037			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093


			James Tello			Sr. Account Executive			858.650.4133			State of California			Jennifer Farrell			1165963736			480 Alta Rd.			San Ysidro, CA 92173			Jennifer			PO Box 942883						Sacramento			CA			94283


			James Tello			Sr. Account Executive			858.650.4133			San Diego State University			Bill Lekas			5606507756			5300 Campanile Dr.			San Diego, CA  92115			Bill			5500 Campanile Dr.						San Diego			CA			92115


			James Tello			Sr. Account Executive			858.650.4133			CSU San Marcos			Ed Johnson			6602272155			333 S. Twin Oaks Valley Rd.			San Marcos, CA  92069			Ed			333 S. Twin Oaks Valley Rd.						San Marcos			CA			92069


			James Tello			Sr. Account Executive			858.650.4133			University of San Diego			Mark Norita			5601009479			5697 Marian Way			San Diego, CA  92110			Mark			5998 Alcala Park						San Diego			CA			92110


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			3914072506			8602 La Jolla Shores Dr.			La Jolla, CA  92037			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			3961193352			9291 La Jolla Shores Dr.			La Jolla, CA 92037			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093


			James Tello			Sr. Account Executive			858.650.4133			County of San Diego			Peter Livingston			9469262207			446 Alta Rd.			San Ysidro, CA 92173			Peter			5555 Overland Ave., Bldg 2, Room 240						San Diego			CA			92123


			James Tello			Sr. Account Executive			858.650.4133			County of San Diego			Peter Livingston			2670753047			325 S. Melrose Dr.			Vista, CA 92081			Peter			5555 Overland Ave., Bldg 2, Room 240						San Diego			CA			92123


			James Tello			Sr. Account Executive			858.650.4133			County of San Diego			Peter Livingston			8689610042			5555 Overland Ave.			San Diego, CA 92123			Peter			5555 Overland Ave., Bldg 2, Room 240						San Diego			CA			92123


			James Tello			Sr. Account Executive			858.650.4133			Palomar Community College			Kelley MacIsaac			5481305832			1140 W Mission Rd.			San Marcos, CA 92069			Kelley			1140 W Mission Rd.						San Marcos			CA			92069


			James Tello			Sr. Account Executive			858.650.4133			University California San Diego			John Dilliott			6164072508			8602 La Jolla Shores Dr.			La Jolla, CA  92037			John			9500 Gilman Dr., MS 0908						La Jolla			CA			92093










e (as transportation service options

e On-line bidding instructions

e Process for allocating and awarding customer bids for firm noncore transportation service
e Use-or-pay charges

e Gas Rule 14 — natural gas curtailment

If you need information specific to your gas service account, such as hourly/daily/monthly usage
and/or your existing noncore service contract, please don’t hesitate to contact me.

Donna Martello Fleming

San Diego Gas & Electric Company
Senior Market Advisor

Desk Phone (858) 636-5777

Cell Phone (619) 885-5118

Fax (858) 654-1713
Dfleming@semprautilities.com

This communication may be privileged and contain confidential information intended only for the person(s) to
whom it was intended to be sent. Any unauthorized disclosure, copying, other distribution of this communication, or
taking any action on its contents is strictly prohibited. If you have received this message in error, please notify us
immediately and delete this message without reading, copying, or forwarding it to anyone.



mailto:Dfleming@semprautilities.com
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Gas Pipeline Capacity Open Season Webinar Agenda
Purpose of the Pipeline Capacity Open Season
0 Process for allocating available firm pipeline capacity in SDG&E (Potentially Capacity-

Constrained Area)
0 Held every other year

Timing of the Pipeline Capacity Open Season
0 February 22 — Information on Natural Gas Services & Programs mailed
0 March 19 & March 21 - Customer Webinar
0 March 25 - Open Season bidding reminder and log-in credentials emailed to Customers
0 April - Open Season online bidding on the SDG&E Pipeline Capacity Open Season Bidding System
(0]
(0]

May - Finalize Request for Retail Noncore Gas Services Agreements
June 01 - New contracts go in to effect

Who is eligible to participate in an Open Season?
0 Current Noncore Transportation Service Customer
= Schedule GTNC
= Schedule EG
= Schedule TLS
0 Noncore-eligible customers
= Core C&I customers that have an annual monthly average usage equal to or more than
20,800 therms per meter
= Electric generation (EG) customers that have elected core service
e On-site EG with a rated capacity that does not exceed 1 megawatt
e EG customer with annual consumption that does not exceed 250,000 therms
per meter
= Existing or Future noncore-eligible customers (fuel cell coming online, added load to
facility)

End-Use Priority Classifications/Gas Curtailment Order
0 Noncore Service
= Interruptible Transportation Service
=  Firm Transportation Service

0 Core Service
= Priority 2A
=  Priority 1

Summary of Gas Transportation Service Level Options & Gas Curtailment Order

Core Service Options
O Bundled Core Service (Schedule GN-3)
O Core Aggregated Transportation Service (Schedule GN-3/GTCA)
0 Core Transportation-Only Service (Schedule GN-3/GTC)






-
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Noncore Transportation Service
0 Firm Noncore Transportation Service
0 Interruptible Noncore Transportation Service

Noncore Transportation Service Requirements
0 Request for Retail Noncore Gas Services Agreement (Noncore Contract)
GP-SUR
Automated Meter Reading (AMR) device
Noncore electric generation customers must be separately metered
Noncore customer responsible for managing gas procurement, scheduling, balancing and certain
transportation needs or they can select an assigned Agent or Contracted Marketer

©O O0OO0O0

SDG&E Pipeline Capacity Open Season Bidding System
0 Bidding for firm capacity and Noncore Contracts completed online https://capacity.sdge.com/
0 Bidding for firm capacity will be available April 01 — 30, 2013
0 Certain large customers will be required to submit bids for 5 years using Scheduled Quantity
Addendum http://regarchive.sdge.com/tm2/pdf/GAS GAS-SF 142-2000.pdf
= Large Commercial & Industrial Customers whose historical peak day usage is >20 MMcfd
(200,000 therms)
= Large Electric Generation Customers using more than 3 million therms a year
0 How bids will be awarded

Use-or-Pay Obligations for Firm Service Contract Quantities
0 Firm service usage obligations
0 How UOP obligations are calculated
0 Overview of UOP aggregation

Authorized Quantities during a Gas Curtailment
0 Maximum hourly quantity (in therms) customers are allowed to use during an Interruptible
Curtailment
0 Curtailment Violation Charges
0 Gas Curtailment Contact Information

SDG&E Pipeline Capacity Open Season Bidding System Demonstration
O https://capacity.sdge.com/
0 Customer will need to register as an Authorized Bidder
= Customer will need Online Bidding Registration Code and Account Number

0 Customer must agree to the terms and conditions

SDG&E Pipeline Capacity Open Season Contact Information
0 Donna Fleming dfleming@semprautilities.com and/or 858-636-5777
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To:

«Customer_Name»

From: The Gas Company

Date:

RE:

1/18/2013

Open Season for Firm Noncore Capacity

Dear «Contract Contact»:

The Gas Company will be holding an Open Season for firm noncore natural gas service
in your area. The purpose of this Open Season that was ordered by the California
Public Utilities Commission (CPUC) in the Gas Transmission Oll Decision D.06-09-039
(the “Decision”) is to allocate noncore firm transportation service for The Gas
Company’s noncore firm customers in potentially constrained areas.

If you want firm noncore natural gas service for the next two years, you will need to
submit a bid to us. Your bid will be for capacity only and NOT for price; the price will be
the most current tariff price.

If you are currently receiving noncore service (GT-F or GT-I) you have the following
options:

1.

2.

Submit a bid for firm capacity (either by month or by hour) in the Open Season.
Bids are for the time period June 1, 2013 through May 31, 2015.

Transfer to noncore interruptible service while no bid required, a new Master
Services Contract and Schedule A is required to avoid imbalance charges,
contact me as soon as possible.

Transfer to core service (no bid required, however restrictions may apply and the
transfer must be made before the conclusion of the Open Season). If you do
not make this election before the conclusion of the Open Season, core service
will not be available to you until the next Open Season.

If you currently receive interruptible service and wish to remain interruptible,
please complete the Customer Information Verification form and return it to me.

If you are currently receiving core service (G-10) you have the following options:

1.

2.

Continue to receive core service. Simply please complete the Customer
Information Verification form and return to me, no further action is required.

Elect to receive noncore service, and bid for firm service in the upcoming Open
Season. If you wish to elect this option please contact me as soon as possible to
complete the necessary paperwork.

Elect to receive interruptible noncore service, this can be done at any time.
Contact me to help complete the necessary paperwork for this transfer.

The CPUC adopted rules in potentially capacity constrained areas that require
customers to bid for longer terms if they consume natural gas in large quantities
according to the Decision: these rules do not apply to your facility at this time because







of your usage, and are for your information only. D.06-09-039, specifies that
commercial/industrial and enhanced oil recovery (EOR) customers with historical peak
day usage of 20 million cubic feet per day (MMcfd) or more, and that electric generation
customers using three (3) million therms or more per year are defined as Large
customers and will be required to bid for firm service for up to five years. In addition,
the decision orders that all customers will have the option to trade firm capacity rights
once they are awarded.

Please follow the instructions enclosed in this package and submit your bid by
April 30, 2013 at 5:00pm (PT). Any bids received after this time will be rejected.
There are 4 methods for submitting a bid:

1. Hand deliver your bid to your Account Executive, <AE_FNAME» «AE_LNAME>»

2. Faxto:
«AE_Fax»
Attention: «<AE_FNAME>» «AE_LNAME>»

3. Mail to:
«AE_Addressl» «AE_Addressl»
«AE_CityStateZip»
Attention: «<AE_FNAME>» «AE_LNAME>»

4. Email to: «AE_email»

Please review the enclosed materials. | will be working with you personally to assist you
through this bid process. If you have any questions please call.

Thank you for your attention and review,

«AE_FNAME» «AE_LNAME>»
«AE_phone»

Enclosed:
2013 Open Season Bid Package consisting of the following:

Overview & Instructions
Schedule A Instructions
Schedule A Contract Forms (2)
Constrained Area Addendum Instructions
Constrained Area Addendum (2)
Customer Information Verification Form
12-month historic data.
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Southern
California Southern California
Gas Company Gas Company

«Company_Address»

)
g «Co_CityStateZip»
A 6: Sempra Energy utility Ve i,
«Mailing_Address»
«CityStateZip»1
March 20, 2013 Phone: «OFFICE»
FAX: «FAX»
«CCONT_CRTSY_» «CCONT_NAME_», «CCONT_TITLE_» Email: EMail_Address»

«Customer_Name»
«CCONT_ADDR1_»
«CCONT_ADDRS3_»

RE: Open Season for Firm Noncore Capacity for “Large” Customers

Dear «<CCONT_CRTSY_» «CCONT_LNAME_ »:

The Southern California Gas Company (SoCalGas) will be holding an Open
Season for firm noncore natural gas service in your area. The purpose of
this open season, which was ordered by the California Public Utilities
Commission (CPUC), is to allocate noncore firm transportation service for
SoCalGas’ noncore firm customers in potentially capacity-constrained
areas.

If you desire firm noncore natural gas service, you will need to submit a bid
to SoCalGas using the enclosed 2013 Open Season Bid package. Your bid
will be for capacity only and NOT for price; the price will be the most current
tariff price.

If you are currently receiving noncore service (GT-F or GT-I), you have the
following options:

1. Submit a bid for firm capacity (either by month or by hour) in the
Open Season. Bids are for the time period June 1, 2013 through
May 31, 2015.

2. If you currently receive firm service, you may transfer to noncore
interruptible service. No bid will be necessary, however a new
Master Services Contract and Schedule A is required to avoid
imbalance charges. Please contact me as soon as possible if you
choose this option.

3. If you currently receive interruptible service and wish to remain
interruptible, please complete the Customer Information Verification
form and return it to me.

CPUC decision D.06-09-039 made changes to the traditional bidding
procedures used by “Large” customers. Through Resolution G-3396, the
CPUC approved the tariffs, which implemented these changes, effective
March 1, 2007. These changes apply to you.
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“Large” customers will be required to bid for a term of five-years. In
addition, all customers will have the option to trade firm capacity rights once
they are awarded.

By way of background, D.06-09-039 specifies that for the purposes of
bidding for firm capacity in potentially capacity-constrained areas, “Large”
noncore customers are defined as:

1. Commercial/industrial and enhanced oil recovery (EOR) customers
with historical peak day usage of 20 million cubic feet per day
(MMcfd) or more, and

2. Electric generation customers using three (3) million therms or more
per year.

The decision further specifies that the term for firm service to “Large”
noncore customers in potentially constrained areas, shall be the earlier of
(a) two (2) years beyond the in-service date of facilities associated with the
expansion of local transmission service or (b) five (5) years.

Please follow the instructions enclosed in this package and submit your
bid by April 30, 2013 at 5:00pm (PT). Any bids received after this time will
be rejected.
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There are 4 methods for submitting a bid:

1. Hand deliver your bid to your Account Executive -
«AE_FIRST_NAME» «AE_LAST_NAME»

2. Faxto:
«FAX»
Attention: «<AE_FIRST_NAME» «AE_LAST_NAME»

3. Mail to:
«Mailing_Address»
«CityStateZip»
Attention: «<AE_FIRST_NAME» «AE_LAST_NAME»

4. Email to: «EMail Address»

Please review the enclosed materials. | will be working with you personally
to assist you through this bid process. If you have any questions please
call me at «OFFICE».

Thank you for your attention and review.

«dE_ FIRST _NAME» «AE_LAST_NAME»

Enclosed:
2013 Open Season Bid Package consisting of the following:

Overview & Instructions
Schedule A Instructions
Schedule A Contract Forms (2)
Constrained Area Addendum Instructions
Constrained Area Addendum (2)
Customer Information Verification Form
12-month Historic Data
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Southern California Gas Company

2013 Open Season for Local Transmission Service

Customer Information Verification Form

Account Number(s): «BAID»/«SCBS»

Please verify the information we have on file for your company:

Legal Entity Name: «CUST_NAME»
Change to:

O Check if Correct

Taxpayer ID Number:  «Tax_Payer_ID»  (if blank, please fill in)
Change to:

O Check if Correct

Billing Address:  «Billing_Address» «Billing_Address_City State Zip»

O Check if Correct

Attention: «Billing_Address_To_Name»
Change to:

Bill Copy Address: «BILL_COPY_ADDRESS»
Attention: «Bill_Copy_Attention»
Change to:

O Check if Correct

Completed by:

Print Name and Title Signature

Date

If the Legal Entity name and/or Taxpayer ID of your company is different
from what our records indicate, please FAX this back to your Account

Executive, «<Empl_Fst Nm» «Empl_Lst_ Nm» at «AE_Fax_

Number»

IMMEDIATELY AND DO NOT WAIT FOR THE BID SUBMITTAL

DEADLINE.

Thank You.
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Version 2-28-2013
Southern California Gas Company

IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Overview & Instructions

Table of Contents
1) Forms To Use To Submit A Bid
2) Getting Started
3) Implications of Month & Hour Bid
4) Explanation of Use-or-Pay Charges
5) Explanation of Curtailment Rights
6) How Bids Will Be Awarded

1. Forms to use to Submit a Bid
Since your bid is contractually binding, the bid form you will be submitting will consist of
the following contracts:

1) Customer Information Verification Form - Used to verify that the Legal Entity name
and tax ID are correct.

2) Master Services Contract - Schedule A - Intrastate Transmission Service - Used for
identifying information, address, contacts, etc.

3) Scheduled Quantity Addendum to Master Service Contract Schedule A - Used to
indicate quantities for the next two years.

When bids are awarded, SoCalGas will counter-sign and send a copy back to you. These will
then serve as your legal contract for your natural gas service.

NOTE: If you would like an original wet counter-signed contract, please submit two
original wet signed contracts with your bids.

2. Getting Started
1) Decide how much natural gas you need on a monthly, daily and/or hourly basis.

2) Decide if you want this service as Core, Firm Noncore, or Interruptible Noncore, or some
combination.

3) Calculate the hourly amount you would receive during curtailment of interruptible
service.

4) Calculate the Minimum Usage required in order to avoid Use-or-Pay charges.

5) Adjust your bid (monthly and/or hourly quantities, service levels, & operating days) until
you are comfortable with the amount provided during curtailment of Interruptible service;
and, the minimum usage required to avoid Use-or-Pay charges.

6) Complete and sign the Schedule-A, the Transportation Service Addendum, and the
Scheduled Quantity Addendum.

7) Mail or Fax these forms so your bid is received by SoCalGas on or by 5:00PM Pacific
Standard Time, April 30, 2013.

2013 Open Season Overview & Instructions Page 1 of 7
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Southern California Gas Company

IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Overview & Instructions

3. Implications of Monthly and Hourly Bids

On the bid form, and resulting contract, monthly quantities are referred to as a Monthly
Scheduled Quantity (MSQ). Break down these monthly quantities between the rate schedule,
and schedules, you want; Core, Firm Noncore and Interruptible Noncore. For your Firm
Noncore quantities determine if you want to bid Monthly or Hourly.

Implications of a Monthly Bid:
The MSQ amount that you select will impact you in 2 ways.

1) During a curtailment of Interruptible service the Firm Noncore MSQs are converted
to an hourly amount. This hourly amount is the amount of natural gas that you can
use on an hourly basis during a curtailment without paying any curtailment charges,
for 24 hours a day. It is calculated as MSQ divided by your Operating days in the
week divided by 24 hours.

2) At the end of the each month you are required to have used 75% of your MSQs or
you incur Use-or-Pay charges for that month.

You may increase your monthly MSQs bid in order to increase the hourly amount you
receive during a curtailment. However, when this is done you are also increasing your use-or-
pay obligation. And, since a customer’s historical amount is awarded first, bids that are over
and above the historical amount will be awarded on a pro-rata basis (see section below on
How Bids are Awarded). You may discuss this with your Account Representative to better
understand how your bid may be awarded.

Implications of an Hourly Bid

If you cannot find a bid amount that provides for both a sufficient firm hourly amount during
curtailment, and a minimum monthly usage to avoid Use-or-Pay charges that you are willing
to accept, you may submit an hourly bid. The hourly bid allows you to define blocks of time,
when each block starts & stops, and the firm hourly quantity during each block. You may
have up to 24 blocks per day, one for each hour. You may submit a different set of blocks for
each month; or, one block for all 24 months; or, bid some months on a monthly basis and
some months on an hourly basis. [You may make photocopies of hourly bid forms if
necessary, or submit your bids electronically via spreadsheet. Please contact your Account
Executive if you would to submit your bids electronically.]
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Southern California Gas Company

IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Overview & Instructions

Trade-Offs of a Monthly Bid

Information is easy to understand; Noncore contracts have historically been discussed
in monthly quantities.
You can increase bid to allow for sufficient hourly quantities during a curtailment.

The firm hourly quantity resulting from a monthly bid may not be sufficient to cover
your peak hourly use during a curtailment, especially if you do not operate 24
hours/day.

If you increase the Monthly bid to provide for larger firm hourly quantities during a
curtailment you also increase your Use-or-Pay obligation.

Trade-Offs of an Hourly Bid

Ability to contract for a more precise schedule of firm deliveries.
You can bid for peak hourly usage levels for a duration that meets your daily
operating schedule.

Your Use-or-Pay commitment will be based on the monthly summation of your
hourly blocks.

During an interruptible curtailment, you will only receive firm quantities during the
specific hours bid. This may reduce your flexibility to alter your operating schedule
during a curtailment of interruptible service.

If you bid different quantities for different hours, your ability to stay within those
hourly quantities during a curtailment depends on your ability to monitor your hourly
usage.
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Southern California Gas Company

IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Overview & Instructions

4. Explanation of Use-or-Pay Charges
Use-or-Pay charges are calculated using your monthly Firm Metered VVolumes and 75% of
the monthly Contract Quantity. They will be calculated at the end of each month. For months
that are bid Hourly, the firm hourly quantities you are awarded are totaled for each month
and the Use-or-Pay calculation is then treated the same as a monthly bid.

There are no Use-or-Pay charges for Core quantities. However, volumes delivered on a Core
basis are not included in determining whether or not you meet your Use-or-Pay requirement
for the month.

For Use-or-Pay calculations, Firm Metered VVolumes are those volumes transported on a firm
basis and are limited monthly to the Monthly Scheduled Quantity; and, when hourly
quantities are bid, limited monthly to the monthly summation of your Hourly Scheduled
Quantities. Each month, volumes exceeding the MSQ (or summation of hourly scheduled
quantities) for the month are delivered on an interruptible basis.

Calculation of Use-Or-Pay Charges

Monthly Scheduled Quantities Hourly Scheduled Quantities
Charged Monthly Charged Monthly
Incurred when monthly Firm Metered Incurred when Firm Metered VVolumes are less
Volumes are less than 75% of the Monthly than 75% of the summation of the Hourly
Scheduled Quantities Scheduled Quantities for the month
Use-Or-Pay Charge = Use-Or-Pay Charge =
80% of the transmission charge for 80% of the transmission charge for
the month the billing month
Times Times
The difference between the 75% threshold | The difference between the 75% threshold and
and Firm Metered VVolumes for the month Firm Metered VVolumes for the month
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Southern California Gas Company

IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Overview & Instructions

Accounts Aggregated for Use-or-Pay

Individual Customers may aggregate their firm intrastate transmission service only at their
facilities located within the same constrained area for purposes of Use-or-Pay charge
determination. If the Customer aggregates facilities with different rates, Use-or-Pay charges
shall be based on the highest transmission charge. The Customer must designate one of the
accounts to be the Use-or-Pay Aggregator Account to which any applicable use or pay
charges shall be billed. This is done by submitting the form “Schedule B — Marketer/Core
Aggregator/Use-or-Pay Aggregator Agreement.”

Only the firm metered usage of each account will be used in determining the 75% Use-or-
Pay requirement. Volumes delivered on an interruptible basis are not included in the
Use-or-Pay calculations, and are not included in determining whether or not you meet
your Use-or-Pay requirement for the month.

. Explanation of Curtailment Rights

During a curtailment of Interruptible service, only Core and Firm Noncore quantities may be
used. If you are a 100% core customer, then there is no need to submit a bid and you are not
limited to any quantities during a curtailment of interruptible service.

If you submitted a bid that includes core and noncore quantities, then you will be limited to
your core and firm noncore quantities during curtailment of interruptible service. Core and
Firm Monthly Scheduled Quantities will be converted to hourly amounts during curtailment
of interruptible service. If you bid for firm on an hourly basis, then those hourly quantities
that you are awarded are firm hourly quantities during curtailment, and apply only to those
specific hours awarded.
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IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Overview & Instructions

Curtailment Rights during Curtailment of Interruptible Service

Core Firm Noncore Firm Noncore
Monthly Monthly Hourly
Scheduled Quantities Scheduled Quantities Scheduled Quantities
Core usage is limited Firm usage is limited HOURLY Firm Usage is limited HOURLY
HOURLY
Hourly Core Usage = Hourly Firm Usage = Hourly Firm Usage =
Monthly Core MSQ Monthly Firm MSQ Firm Hourly Scheduled Quantity
divided by divided by you were awarded
# Operating Days in Month # Operating Days in Month for each specific hour
divided by divided by and
24 hours 24 hours each specific Operating Day

Curtailment Violation Charges

During a curtailment of Interruptible service, any usage above your Core and/or Firm
Curtailment Rights is subject to a Curtailment Violation Charge. These charges are in
addition to the tariff transportation charges.

Hours 1 through 5 = $1.00 per therm
Hours 6 through 8 = $3.00 per therm
Hours 9 through end of curtailment = $10.00/therm

Hour 1 is the first hour that a curtailment event starts. It is not the first hour that you were in

curtailment violation and it is not the first hour of your operating day. The clock starts the
same time for everyone at the moment the curtailment event begins.
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IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Overview & Instructions

6. How Bids Will Be Awarded

If the total of all firm noncore bids received does not exceed the available capacity, then all
firm noncore bids will be awarded. However, for any period where the firm noncore bids
exceed the available firm capacity, bids will be awarded in the following method:

1) All bids that exceed the customers’ historic usage will be reduced to historic usage.
The historic usage will be equal to a customer’s peak day usage for that month within
the most recent 12 months, and peak day usage will be divided by 24 to determine
historic hour.

2) If firm capacity remains oversubscribed after customers’ bids have been reduced to
historic usage, then the utility shall first award available firm capacity pro-rata based
on historic usage.

3) If firm capacity is not oversubscribed after customers’ bids have been awarded based
on historic usage, then quantities bid in excess of the customer’s historic usage and
quantities submitted by new customers will be awarded on a pro-rata basis.
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Version 2-28-2013
Southern California Gas Company
2013 Open Season for Local Transmission Service

All bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Instructions For
Master Service Contract — Schedule A — Intrastate Transmission Service

Please enter/verify the following:

Opening Statement
»  Your Company’s name as it appears on your current contract, or your monthly bill, and the
date that you are submitting this bid.

Section 2 — Services Provided and Redelivery Location

= Under the heading Facility A, fill in the information for your facility and contact information.

= |f you are uncertain how to fill this out, reference your existing contract, or contact your
Account Executive.

= |f you wish to have more than one facility, please contact your Account Executive.

= Ignore the information under Billing Schedule Sequence 01 and Billing Schedule Sequence
02. This information will be submitted through the Scheduled Quantity Addendum

Section 3 — Other Existing Transportation/Exchange Arrangements

= Enter information regarding any of these agreements you may have with SoCalGas.

= |f you are uncertain how to fill this out, reference your existing contract, or contact your
Account Executive.

Section 4 — Transportation Services

= Enter your Order Control Code “OCC” which is used for scheduling gas into the system.
Refer to your existing contract or contact your Account Executive.

= |fa Transportation Services Addendum is required, your Account Executive will inform you.

Section 7 — B. Contacts/Notices
Enter the contact information that you want written notices to be sent.

Sign your bid and Submit it to The Gas Company

This is a Contractually Binding Bid and, along with the Scheduled Quantity Addendum and any
other schedules, will serve as your contract for intrastate gas transmission service. Please ensure
that the person signing your Bid Package has the authority to sign a binding contract of this
value. If you would like an estimate of the contract dollar value, please call your Account
Executive. Once the Bid is received, SoCalGas will insert the quantities awarded in the proper
sequence, counter-sign, and mail a copy back to you.

Page 1 of 1
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Version 2-28-2013
Southern California Gas Company
Open Season for Local Transmission Service

All bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Instructions For
Scheduled Quantity Addendum

You should now be ready to enter your Bid Quantities into the addendum. If you would like an
original wet signed copy of this document, please submit two (2) identical wet signed
documents; both will be wet counter-signed and one will be returned to you. The following steps
may be followed to guide you through this process.
1. Enter/verify your Company’s name as it appears on the Master Services Contract, Schedule
A
2. Enter/verify the effective start date of the contract as it appears in Section B (1) of the
Schedule A
3. Enter/verify your Company’s account number
4. If you are bidding monthly, fill in the Monthly Scheduled Quantity table_in therms
e Your first bid should be in the corresponding month of the effective start date of the
contract as it appears in Section B (1) of the Schedule A
e Your final bid should be in the corresponding month of the initial term end date of the
contract as it appears in Section B (2) of the Schedule A
e Enter the appropriate year in the space provided at the top of each table
5. Check off the appropriate operating days in the middle of page 2
6. If you are bidding hourly, fill in the Hourly Scheduled Quantity Attachment
e Hourly bids may be submitted electronically via spreadsheet. Contact your Account
Executive if you would like to submit your hourly bids electronically.
e Hourly bids are to be entered by identifying a Date Range. You then enter a quantity
(in Therms per Hour) that is to be bid for each hour of that range.
e You may identify as many Date Ranges as you need. [If you need additional hourly
bid forms you may make photocopies of this form.]
e Only one Hourly Quantity may be selected for each Date Range you identify.
e If you identify a Date Range to be bid hourly, you must not have any monthly
quantities bid for that month. If there is a conflict between hourly bids and monthly

bids, then hourly bids will be assumed to control.

Open Season Bidding Instructions Page 1 of 2
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Southern California Gas Company
Open Season for Local Transmission Service

All bids must be received by 5:00 PM (Pacific Time), April 30, 2013

Instructions For
Scheduled Quantity Addendum

Enter the Operating Days of the week.

Enter the Date Range as:
o Starting and Ending Month;
o Starting and Ending Day; and,
o Starting and Ending Year.

Enter the Hour Range as:

o Start at enter hour to start (indicate am or pm)

o End at enter hour to end (indicate am or pm).

o You must start and end on the hour, do not enter minutes.

Finally, enter the hourly quantities for the Date Range you identified (enter as Therms

per Hour).

7. When you have completed entering your Firm Noncore Quantities, remember to enter the

9.

Annual Quantities in therms. These Annual Quantities are the summation of both the
Monthly and Hourly Firm Noncore bids.

Sign your bid and attach it to the Master Services Contract, Schedule A. This is a
Contractually Binding Bid and, along with the Schedule A and any other schedules, will
serve as your contract for intrastate gas transmission service. SoCalGas will insert the
quantities awarded in the proper sequence, counter-sign, and mail a copy back to you. If you
would like an original wet signed copy of this document, please submit two (2) identical wet
signed Scheduled Quantity Addendums; both will be wet counter-signed and one will be
returned to you.

If you have any questions, call you Account Executive.

Open Season Bidding Instructions Page 2 of 2
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Version 2-28-2013
Southern California Gas Company
Open Season for Local Transmission Service

IAll bids must be received by 5:00 PM (Pacific Time), April 30, 2013|

Instructions For
Interruptible Sequence Scheduled Quantity Addendum

You should now be ready to enter your Interruptible Bid Quantities into the Sequence 02, (GT-I)
addendum. These quantities will be used to determine your allowable usage during a partial
interruptible curtailment. Each customer is entitled to Monthly Scheduled Quantities (MSQ)
based on historical peak day usage. The sum of your firm and interruptible bids shall not exceed
your MSQ based on historical usage. If you would like an original wet signed copy of this
document, please submit two (2) identical wet signed documents; both will be wet counter-
signed and one will be returned to you. The following steps may be followed to guide you
through this process.

1. Enter/verify your Company’s name, Company’s account number, and the effective start
date as it appears on the Master Services Contract, Schedule A, and that you are using the
Sequence 02, (GT-I) form

2. For customers with historical peak day usage, your maximum interruptible bid shall be the
difference between your firm bid (Sequence 01, GT-F) and your MSQ. For example, if your
firm bid is 7,000 therms for the month of April, and your MSQ based on historical usage is
10,000 therms in the month of April; your interruptible bid would not exceed 3,000 therms.

3. Fill in the Monthly Scheduled Quantity table_in therms

e Your first bid should be in the corresponding month of the effective start date of the
contract as it appears in Section B (1) of the Schedule A
e Your final bid should be in the corresponding month of the initial term end date of the
contract as it appears in Section B (2) of the Schedule A
e Enter the appropriate year in the space provided at the top of each table
4. Check off the appropriate operating days in the middle of page 2
5. Sign your bid and attach it to the Master Services Contract, Schedule A. Thisisa
Contractually Binding Bid and, along with the Schedule A and any other schedules, will
serve as your contract for intrastate gas transmission service. SoCalGas will insert the
quantities awarded in the proper sequence, counter-sign, and mail one of the original “wet
signed” documents to you.

6. If you have any questions, call you Account Executive.

Page 1
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STATE OF CALIFORNIA Edmund G. Brown Jr., Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

August 16, 2013
Advice Letter 4512

Rasha Prince, Director
Regulatory Affairs

Southern California Gas

555 W. Fifth Street, GT14D6
Los Angeles, CA 90013-1011

Subject: Publication of Open Season Results for the
Rainbow Corridor

Dear Ms. Prince:

Advice Letter 4512 is effective July 28, 2013.

Sincerely,

Edward F. Randolph, Director
Energy Division





Rasha Prince

Director
Regulatory Affairs

Southern .
California 555 W. Fifth Street, GT14D6
Gas Company Los Angeles, CA 90013-1011

Tel: 213.244.5141
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June 28, 2013

Advice No. 4512
(U904 G)

Public Utilities Commission of the State of California
Subject: Publication of Open Season Results for the Rainbow Corridor

Southern California Gas Company (SoCalGas) hereby submits for filing with the California
Public Utilities Commission (Commission) this publication of the results of the Open Season
held for firm service contracts commencing on June 1, 2013 for customers served off the
Rainbow Corridor.

Background

SoCalGas’ transmission pipelines in the Rainbow Corridor consist of Line 1027 (16-inch
diameter), Line 1028 (24-inch diameter), and Line 6900 (30- and 36- inch diameter), which
run from Moreno Station south to Rainbow Station. The Rainbow Corridor has been
determined to be a potentially capacity constrained area. The first open season for the
Rainbow Corridor, pursuant to Decision (D.) 06-09-039, was held for firm service contracts
commencing or renewing after May 31, 2007, with subsequent open seasons held in 2009,
2011, and 2013. The 2013 Rainbow Corridor Open Season was held for firm service
contracts commencing on June 1, 2013 with use-or-pay obligations.

Rainbow Corridor Open Season Results

SoCalGas sent bid packages to the twenty-six (26) customers that are either currently
noncore, noncore eligible, or expected to be noncore eligible within the term of this Open
Season. Seven (7) customers bid for firm noncore service, nine (9) elected or remained on
core service, nine (9) elected or defaulted to interruptible noncore service, and one (1)
customer switched from noncore to core service. Two (2) customers were considered large
and therefore were required to bid a five-year term. One of the seven customers that
participated in the Open Season was San Diego Gas & Electric (SDG&E)." SoCalGas was
able to award all customer bids for firm noncore service. It should be noted that some
noncore customers within the potentially constrained Rainbow Corridor area either elected or
remained on interruptible service. There is still a risk of interruptible service curtailment if
these interruptible customers operate on a cold winter day. Based on the customer elections

! SDG&E is a wholesale customer of SoCalGas. SDG&E was required to submit a bid to SoCalGas for
the Rainbow Corridor open season comprising its core load, plus the total of SDG&E noncore
customers’ firm bids from SDG&E’s open season.
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and the results of the Open Season, the existing infrastructure is adequate to supply all core
and firm noncore requirements and no expansions are planned at this time.

In accordance with Special Condition 37 of Schedule No. GT-F, SoCalGas will reduce the
commitment for the Rainbow Corridor’s large customers from five (5) years to two (2) years,
consistent with the term for small customers. Schedule No. GT-F Special Condition 37
states as follows:

Term: For large noncore customers, the term for firm service shall be the earlier of
(a) two (2) years beyond the in-service date of facilities associated with the expansion
of local transmission service or the commencement of service on interstate and/or
foreign pipelines or other arrangements that alleviate the need for expanding local
transmission facilities, limited to the contractual commitments approval in
D.07-05-022 or (b) five (5) years. For small noncore customers, the term is two
years. In the event all requests for firm noncore capacity can be awarded without
proration and the Utility does not plan to expand the local transmission system within
the five-year contract period, the Utility will inform the Commission. Upon
Commission agreement that there is no need to construct additional facilities within
the five-year contract period, the Utility shall amend the five-year contracts to expire
after two-years, consistent with the term for small customers.

Current capacity of the Rainbow Corridor and the SDG&E system is dependent upon the
location of the customer demand on both systems. Based on the level of core demand in the
Rainbow Corridor and on the SDG&E system, the current capacity of the SDG&E/Rainbow
Corridor system is 740 MMcfd in the winter operating season and 680 MMcfd in the summer.
This capacity was made available to both SoCalGas Rainbow Corridor customers and
SDG&E customers during the Open Season. The solicitations result in peak firm demand
(core and noncore) of 682 MMcfd in the winter (548 MMcfd on the SDG&E system, 134
MMcfd in the Rainbow Corridor) and 421 MMcfd in the summer (339 MMcfd on the SDG&E
system, 82 MMcfd in the Rainbow Corridor), resulting in excess capacity in both operating
seasons.

According to the policy established by the Commission in D.06-09-039 that capacity
additions are to be considered in response to long-term firm commitments from customers,
the results of this open season do not demonstrate a need for additional facilities or
equivalent contractual arrangements (i.e., contractual arrangements for supply flows through
Otay Mesa) at this time. However, in light of a number of factors, SoCalGas is concerned
that this existing standard for capacity additions, which has adequately served customers,
the utilities, and the Commission for a number of years, may now be causing us to reach the
wrong conclusions with respect to the need for capacity additions. These factors include the
recently announced permanent closure of the San Onofre Nuclear Generation Station, which
may lead to higher natural gas usage from existing electric facilities served by the Rainbow
Corridor, as well as the construction of new gas-fired generation served by the Rainbow
Corridor; and the fact that it takes a long time to develop substantial capacity improvements.
With these considerations in mind, SoCalGas is currently evaluating whether to propose
additional capacity improvements for the Commission’s consideration.

Protests
Anyone may protest this Advice Letter to the Commission. The protest must state the

grounds upon which it is based, including such items as financial and service impact, and
should be submitted expeditiously. The protest must be made in writing and must be
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received within 20 days of the date of this Advice Letter, which is July 18, 2013. There is no
restriction on who may file a protest. The address for mailing or delivering a protest to the
Commission is:

CPUC Energy Division
Attn: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of the Energy Division
Tariff Unit (EDTariffUnit@cpuc.ca.gov). A copy of the protest should also be sent via both
e-mail and facsimile to the address shown below on the same date it is mailed or delivered to
the Commission.

Attn: Sid Newsom

Tariff Manager - GT14D6

555 West Fifth Street

Los Angeles, CA 90013-1011
Facsimile No. (213) 244-4957

E-mail: snewsom@ SempraUtilities.com

Effective Date

SoCalGas believes that this filing is subject to Energy Division disposition, and should be
classified as Tier 2 (effective after staff approval) pursuant to GO 96-B. SoCalGas
respectfully requests that this filing be approved July 28, 2013, which is thirty calendar days
after the date filed.

Notice

A copy of this advice letter is being sent to all parties listed on Attachment A, which includes
parties on the service list in the Gas Market OIR (R.) 04-01-025.

Rasha Prince
Director — Regulatory Affairs

Attachment





CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. SOUTHERN CALIFORNIA GAS COMPANY (U 904G)

Utility type: Contact Person: Sid Newsom
[ ]ELC X GAS Phone #: (213) 244-2846
[ ]PLC [ |lHEAT [ ]WATER | E-mail: SNewsom@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #. 4512
Subject of AL:__Publication of Open Season Results for the Rainbow Corridor

Keywords (choose from CPUC listing): Noncore, Contracts

AL filing type: [_] Monthly [_] Quarterly [_] Annual [_] One-Time [X] Other Periodic

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

Does AL replace a withdrawn or rejected AL? If so, identify the prior AL Na

Summarize differences between the AL and the prior withdrawn or rejected AL N/A

Does AL request confidential treatment? If so, provide explanation: No

Resolution Required? [ ] Yes [X] No Tier Designation: [ 11 X2 []3
Requested effective date: July 28, 2013 No. of tariff sheets: Q
Estimated system annual revenue effect: (%): N/A

Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: None

Service affected and changes proposed?: N/A

Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division Southern California Gas Company
Attention: Tariff Unit Attention: Sid Newsom

505 Van Ness Ave., 555 West 5th Street, GT14D6

San Francisco, CA 94102 Los Angeles, CA 90013-1011
EDTariffUnit@cpuc.ca.gov SNewsom@semprautilities.com

Tariffs@socalgas.com

1 Discuss in AL if more space is needed.
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Alcantar & Kahl
Seema Srinivasan
sls@a-klaw.com

Alcantar & Kahl, LLP
Mike Cade
wmc@a-klaw.com

Beta Consulting
John Burkholder
burkee@cts.com

CPUC
Pearlie Sabino
pzs@cpuc.ca.gov

California Energy Market
Lulu Weinzimer
luluw@newsdata.com

City of Burbank
Lincoln Bleveans
Ibleveans@burbankca.gov

City of Long Beach Gas & Oil
Dennis Burke
Dennis.Burke@LongBeach.gov

City of Pasadena - Water and Power
Dept.

G Bawa
GBawa@cityofpasadena.net

Commerce Energy
Catherine Sullivan
csullivan@commerceenergy.com

Crossborder Energy
Tom Beach
tomb@crossborderenergy.com

Douglass & Liddell
Dan Douglass
douglass@energyattorney.com

Alcantar & Kahl
Kari Harteloo
klc@a-klaw.com

Azusa Light & Water
George Morrow
gmorrow@ci.azusa.ca.us

CPUC

Energy Rate Design & Econ.
505 Van Ness Ave., Rm. 4002
San Francisco, CA 94102

CPUC - DRA
R. Mark Pocta
rmp@cpuc.ca.gov

Calpine Corp
Avis Clark
aclark@calpine.com

City of Colton

Thomas K. Clarke

650 N. La Cadena Drive
Colton, CA 92324

City of Long Beach Gas & Oil Dept.

David Sanchez
David.Sanchez@LongBeach.gov

City of Riverside
Joanne Snowden
jsnowden@riversideca.gov

Commerce Energy
Blake Lazusso
blasuzzo@commerceenergy.com

DGS
Henry Nanjo
Henry.Nanjo@dgs.ca.gov

Douglass & Liddell
Donald C. Liddell
liddell@energyattorney.com
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Alcantar & Kahl LLP
Annie Stange
sas@a-klaw.com

Barkovich & Yap
Catherine E. Yap
cathy@barkovichandyap.com

CPUC

Consumer Affairs Branch
505 Van Ness Ave., #2003
San Francisco, CA 94102

California Energy Commission
Robert Kennedy
rkennedy@energy.state.ca.us

City of Banning
Paul Toor

P. O. Box 998
Banning, CA 92220

City of Long Beach Gas & Oil
Renee Williams
Renee.Williams@LongBeach.gov

City of Los Angeles

City Attorney

200 North Main Street, 800
Los Angeles, CA 90012

City of Vernon
Dan Bergmann
dan@igservice.com

County of Los Angeles
Stephen Crouch
SCrouch@isd.lacounty.gov

Davis, Wright, Tremaine
Judy Pau
judypau@dwt.com

Downey, Brand, Seymour & Rohwer
Dan Carroll
dcarroll@downeybrand.com
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Dynegy
Mark Mickelson
Mark.Mickelson@dynegy.com

General Services Administration
Facilities Management (9PM-FT)

450 Golden Gate Ave.
San Francisco, CA 94102-3611

Hanna & Morton
Norman A. Pedersen, Esq.
npedersen@hanmor.com

JBS Energy
Jeff Nahigian
jeff@jbsenergy.com

LADWP
Robert Pettinato
Robert.Pettinato@ladwp.com

MRW & Associates
Robert Weisenmiller
mrw@mrwassoc.com

March Joint Powers Authority
Cindy Lockwood
lockwood@marchjpa.com

Nexant, Inc.
Carl Huppert
chuppert@nexant.com

RCS, Inc
Don Schoenbeck
dws@r-c-s-inc.com

Southern California Edison Co.
John Quinlan
john.quinlan@sce.com

Southern California Edison Co.
Colin E. Cushnie
Colin.Cushnie@SCE.com

Energy Division Tariff Unit
EDTariffUnit@cpuc.ca.gov

Genon Energy, Inc.
Greg Bockholt
Greg.Bockholt@Genon.com

Iberdrola Renewables Energy Services
Julie Morris
Julie.Morris@iberdrolaren.com

Kern River Gas Transmission Company
Janie Nielsen
Janie.Nielsen@KernRiverGas.com

LADWP
Nevenka Ubavich
nevenka.ubavich@ladwp.com

Manatt Phelps Phillips
Randy Keen
rkeen@manatt.com

National Utility Service, Inc.

Jim Boyle

One Maynard Drive, P. O. Box 712
Park Ridge, NJ 07656-0712

PG&E Tariffs
Pacific Gas and Electric
PGETariffs@pge.com

Safeway, Inc
Cathy lkeuchi
cathy.ikeuchi@safeway.com

Southern California Edison Co.
Karyn Gansecki
karyn.gansecki@sce.com

Southern California Edison Company
Michael Alexander
Michael . Alexander@sce.com
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Gas Transmission Northwest
Corporation

Bevin Hong
Bevin_Hong@transcanada.com

Goodin, MacBride, Squeri, Ritchie &
Day, LLP

James D. Squeri
jsqueri@gmssr.com

Imperial Irrigation District
K. S. Noller

P. O. Box 937

Imperial, CA 92251

LA County Metro
Julie Close
closeJ@metro.net

Luce, Forward, Hamilton & Scripps
John Leslie
jleslie@luce.com

Manatt, Phelps & Phillips, LLP
David Huard
dhuard@manatt.com

Navigant Consulting, Inc.
Ray Welch
ray.welch@navigantconsulting.com

Praxair Inc
Rick Noger
rick_noger@praxair.com

Sierra Pacific Company
Christopher A. Hilen
chilen@sppc.com

Southern California Edison Co.
Kevin Cini
Kevin.Cini@SCE.com

Southwest Gas Corp.
John Hester
John.Hester@swgas.com
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TURN The Mehle Law Firm PLLC Western Manufactured Housing
Marcel Hawiger Colette B. Mehle Communities Assoc.
marcel@turn.org cmehle@mehlelaw.com Sheila Day

sheila@wma.org
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ALCANTAR & KAHL, LLP
MICHAEL P. ALCANTAR
mpa@a-klaw.com

CALIF PUBLIC UTILITIES COMMISSION
Nilgun Atamturk
nil@cpuc.ca.gov

LAW OFFICES OF SUSIE BERLIN
C. SUSIE BERLIN
berlin@susieberlinlaw.com

FERRIS & BRITTON
W. LEE BIDDLE
Ibiddle@ferrisbritton.com

ENERGY MINERALS & NATURAL
RESOURCES DEPT

DAVID K. BROOKS
david.brooks@state.nm.us

TECHNICAL SERVICES MANAGER
JIM CAMPION
Jim.Campion@conservation.ca.gov

COUNTY OF LOS ANGELES
HOWARD CHOY
hchoy@isd.co.la.ca.us

TRANSCANADA PIPELINES LIMITED
MARGARET CROSSEN
margaret_crossen@transcanada.com

DOUGLASS & LIDDELL
DANIEL W. DOUGLASS
douglass@energyattorney.com

KERN RIVER GAS TRANSMISSION
COMPANY

PATRICIA FRENCH

2755 EAST COTTONWOOD PARKWAY,
SUITE 300

SALT LAKE CITY, UT 84121

GOODIN MACBRIDE SQUERI DAY &
LAMPREY LLP

JEANNE B. ARMSTRONG
JArmstrong@GoodinMacBride.com

SEMPRA ENERGY
GEORGETTA J. BAKER
GBaker@SempraUtilities.com

BERLINER LAW PLLC
ROGER BERLINER
roger@berlinerlawpllic.com

BRIGGS LAW CORPORATION
CORY J. BRIGGS
cory@briggslawcorp.com

BETA CONSULTING
JOHN BURKHOLDER
burkee@cts.com

DOWNEY BRAND, LLP
DAN L. CARROLL
dcarroll@downeybrand.com

COGENERATION CONTRACT
SERVICES

MARSHALL D. CLARK
Marshall.Clark@dgs.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Eugene Cadenasso
cpe@cpuc.ca.gov

SEMPRA ENERGY
JOHN R. ELLIS
JEllis@SempraUtilities.com

SOUTHWEST GAS CORPORATION
RANDALL P. GABE
randy.gabe@swgas.com

Page 1

CALIF PUBLIC UTILITIES COMMISSION
Wendy Al-Mukdad
wmp@cpuc.ca.gov

CROSSBORDER ENERGY
R. THOMAS BEACH
tomb@crossborderenergy.com

SOUTHWEST GAS CORPORATION
ANDY BETTWY
andy.bettwy@swgas.com

EXXON MOBIL CORP.
DANIEL J. BRINK
daniel.j.brink@exxonmobil.com

CALIF PUBLIC UTILITIES COMMISSION
Jonathan Bromson
jab@cpuc.ca.gov

NATURAL RESOURCES DEFENSE
COUNCIL

SHERYL CARTER
scarter@nrdc.org

GOODIN, MACBRIDE, SQUERI, DAY &
LAMPREY

BRIAN T. CRAGG
BCragg@GoodinMacbride.com

GOODIN MACBRIDE SQUERI DAY &
LAMPREY LLP

MICHAEL B. DAY
mday@goodinmachbride.com

CALIF PUBLIC UTILITIES COMMISSION
Roy Evans
rle@cpuc.ca.gov

ENERGY SERVICES & INVESTMENTS,
LLC

WILLIAM S. GARRETT, JR.
wgarrettesi@aol.com
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CALIF. DEPT OF WATER RESOURCES
JACQUELINE GEORGE
jgeorge@water.ca.gov

DYNEGY, INC.
MICHELLE GRANT
michelle.d.grant@dynegy.com

SOUTHWEST GAS CORPORATION
ANITA HART
anita.hart@swgas.com

STOEL RIVES LLP
SETH D. HILTON
sdhilton@stoel.com

ADAMS BROADWELL JOSEPH &
CARDOZO

MARC D. JOSEPH
mdjoseph@adamsbroadwell.com

WINSTON & STRAWN LLP
JOSEPH M. KARP
JKarp@winston.com

SHUTE, MIHALY & WEINBERGER LLP
DEBORAH L. KEETH
keeth@smwlaw.com

DOUGLASS & LIDDELL
GREGORY S.G. KLATT
klatt@energyattorney.com

CALIF PUBLIC UTILITIES COMMISSION
Sepideh Khosrowjah
skh@cpuc.ca.gov

CALIF PUBLIC UTILITIES COMMISSION
Diana L. Lee
dil@cpuc.ca.gov

SOUTHERN CALIFORNIA EDISON
COMPANY

WALKER A. MATTHEWS, Il
walker.matthews@sce.com

SOUTHERN CALIFORNIA GAS
COMPANY/SDG&E

DAVID J. GILMORE
DGilmore@SempraUtilities.com

DISTRIBUTED ENERGY STRATEGIES
STEVEN A. GREENBERG
steveng@destrategies.com

THE UTILITY REFORM NETWORK
MARCEL HAWIGER
marcel@turn.org

MANATT, PHELPS & PHILLIPS, LLP
DAVID L. HUARD
dhuard@manatt.com

OFFICE OF STATE SENATOR MARTHA
ESCUTIA

BILL JULIAN
billjulian@sbcglobal.net

WINSTON & STRAWN LLP
JOSEPH M. KARP
jkarp@winston.com

ELLISON, SCHNEIDER & HARRIS, LLP
DOUGLAS K. KERNER
dkk@eslawfirm.com

PACIFIC GAS AND ELECTRIC
COMPANY

KERRY C. KLEIN
kck5@pge.com

MCKENNA LONG & ALDRIDGE LLP
JOHN W. LESLIE
JLeslie@McKennalLong.com

CALIF PUBLIC UTILITIES COMMISSION
Kelly C. Lee
kcl@cpuc.ca.gov

PERKINS COIE
JAMES W. MCTARNAGHAN
jmctarnaghan@perkinscoie.com

Page 2

CORAL ENERGY RESOURCES, L.P.
AMY GOLD
agold@coral-energy.com

CALIF PUBLIC UTILITIES COMMISSION
Belinda Gatti
beg@cpuc.ca.gov

SIERRA PACIFIC POWER COMPANY
CHRISTOPHER HILEN
chilen@sppc.com

SOUTHERN CALIFORNIA EDISON
COMPANY

GLORIA M. ING
gloria.ing@sce.com

ALCANTAR & KAHL, LLP
EVELYN KAHL
ek@a-klaw.com

MANATT PHELPS & PHILLIPS, LLP
RANDALL W. KEEN
rkeen@manatt.com

MODESTO IRRIGATION DISTRICT
THOMAS S KIMBALL
tomk@mid.org

CALPINE CORPORATION
AVIS KOWALEWSKI
kowalewskia@calpine.com

DOUGLASS & LIDDELL
DONALD C. LIDDELL
liddell@energyattorney.com

CITY OF PALO ALTO
RAVEEN MAAN
raveen_maan@city.palo-alto.ca.us

KINDER MORGAN
MARK MINICH
mark_minich@kindermorgan.com
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SEMPRA ENERGY UTILITIES
BETH MUSICH
BMusich@SempraUtilities.com

JBS ENERGY, INC.
JEFF NAHIGIAN
jeff@jbsenergy.com

CALIF PUBLIC UTILITIES COMMISSION
Noel Obiora
nao@cpuc.ca.gov

PACIFIC GAS AND ELECTRIC
COMPANY

JONATHAN D. PENDLETON
jlpc@pge.com

ANDERSON & POOLE
EDWARD G. POOLE
epoole@adplaw.com

CALIF PUBLIC UTILITIES COMMISSION
Robert M. Pocta
rmp@cpuc.ca.gov

SPURR
MICHAEL ROCHMAN
Service@spurr.org

PACIFIC GAS AND ELECTRIC
COMPANY

KEITH T. SAMPSON
ktsl@pge.com

AIR RESOURCES BOARD
DEAN SIMEROTH
dsimerot@arb.ca.gov

SEMPRA ENERGY
MICHAEL THORP
MThorp@SempraUtilities.com

CALIF PUBLIC UTILITIES COMMISSION
Harvey Y. Morris
hym@cpuc.ca.gov

CALIFORNIA LEAGUE OF FOOD
PROCESSORS

ROB NEENAN
rob@clfp.com

CALIFORNIA DEPARTMENT OF
WATER RESOURCES

JOHN PACHECO
jpacheco@water.ca.gov

ASPEN ENVIRONMENTAL GROUP
SUSANNE PHINNEY, D.ENV.
Sphinney@aspeneg.com

SOUTHERN CALIFORNIA EDISON
COMPANY

DOUGLAS PORTER
douglas.porter@sce.com

SEMPRA LNG
WILLIAM D. RAPP
WRapp@Sempraglobal.com

REGULATORY & COGENERATION
SERVICES, INC.

JAMES ROSS
jimross@r-c-s-inc.com

BERNARDINO COUNTY
CHARLES SCOLASTICO
cscolastico@cc.sbcounty.gov

SEMPRA ENERGY
AIMEE M. SMITH
AMSmith@SempraUtilities.com

ARCLIGHT ENERGY PARTNERS FUND
I, LP

JOHN TISDALE
jtisdale@arclightcapital.com
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CALIF PUBLIC UTILITIES COMMISSION
Richard A. Myers
ram@cpuc.ca.gov

SEMPRA ENERGY
STEVEN C. NELSON
SNelson@Sempra.com

HANNA AND MORTON, LLP
NORMAN A. PEDERSEN
npedersen@hanmor.com

CANADIAN ASSN. OF PETROLEUM
PRODUCERS

MARK PINNEY
pinney@capp.ca

CALIF PUBLIC UTILITIES COMMISSION
David Peck
dbp@cpuc.ca.gov

WESTERN STATES PETROLEUM
ASSOCIATION

CATHY REHEIS-BOYD
creheis@wspa.org

CALIFORNIA MANUFACTURERS &
TECHNO. ASSN.

DOROTHY ROTHROCK
drothrock@cmta.net

DANIEL P. SELMI
dselmi@aol.com

HANNA AND MORTON, LLP
ALANA STEELE

444 SOUTH FLOWER STREET, SUITE
1500

LOS ANGELES, CA 90071-2916

CALIF PUBLIC UTILITIES COMMISSION
Laura J. Tudisco
ljt@cpuc.ca.gov
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ELLISON, SCHNEIDER & HARRIS, LLP
GREGGORY L. WHEATLAND
glw@eslawfirm.com

CALIF PUBLIC UTILITIES COMMISSION
John S. Wong
jsw@cpuc.ca.gov

SOUTH COAST AIR QUALITY
MANAGEMENT DISTR

KURT R. WIESE
kwiese@agmd.gov

CALIFORNIA AIR RESOURCES BOARD
GARY M. YEE

1001 | STREET, PO BOX 2815
SACRAMENTO, CA 95812
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DEFENSE ENERGY SUPPORT CENTER
SHYLETHA A. WILLIAMS
swilliams@desc.dla.mil

PACIFIC GAS AND ELECTRIC
COMPANY

cpuccases@pge.com






_1459336998/RE Electrical Study - Adelanto.msg
RE: Electrical Study - Adelanto

		From

		Donald.Johnson@sce.com

		To

		Buczkowski, David L

		Recipients

		DBuczkowski@semprautilities.com



David, here is the result of our quick

analysis. Further study would be needed to determine the best approach.







With 30MVA of new load, there are two options - both of

which are pretty extensive upgrades.  We MAY be able to serve the

load from 33kV, but would have to install a new [transformer] bank at Roadway

substation and install a new circuit and create some ties. The concern

I would have with this option is that motor starting may be an issue given

the motor loads we expect at the sister site in North Coast [Aliso].  The

second option is to provide a customer substation at 115kV, which would

require a 10+ mile line extension.











Donald Johnson


Manager, T&D Major Projects Organization


Southern California Edison Company


714-255-4868 (PAX 56768)


818-257-4173 (cell)











From:      

 "Buczkowski, David

L" <DBuczkowski@semprautilities.com>


To:      

 "'Donald.Johnson@sce.com'"

<Donald.Johnson@sce.com>


Date:      

 11/07/2013 01:56 PM


Subject:    

   RE: Electrical

Study - Adelanto














Thanks!!


 


From: Donald.Johnson@sce.com [mailto:Donald.Johnson@sce.com]




Sent: Thursday, November 07, 2013 1:45 PM


To: Buczkowski, David L


Subject: Re: Electrical Study - Adelanto


 


That level of load will almost certainly

require service from the substransmission system, either 66kV or 115kV.

I will check to see what is the that area. 











Donald Johnson 


Manager, T&D Major Projects Organization




Southern California Edison Company


714-255-4868 (PAX 56768)


818-257-4173 (cell) 











From:        "Buczkowski,

David L" <DBuczkowski@semprautilities.com>




To:        "'Donald.Johnson@sce.com'"

<Donald.Johnson@sce.com>




Date:        11/07/2013

01:36 PM 


Subject:        Electrical

Study - Adelanto 




















I just confirmed it Don.  I thought something was strange.  The

information that my PM provided to your engineer was for the gas turbine

driven compressor option.  We would still be adding new electrical

loads for this option, but much smaller.




  


What I was asking is if you can do a quick, high-level assessment of an

electric motor driven option.  For this option we would have about

30,000 hp of electric motors – or roughly half the load of what we have

at Aliso. Assume 12.47kV motors (same as Aliso).




  


Sorry for the confusion. 


  


From: Donald.Johnson@sce.com

[mailto:Donald.Johnson@sce.com]




Sent: Thursday, November 07, 2013 1:05 PM


To: Buczkowski, David L


Subject: RE: Aliso Project - Insurance




  


BTW, I have an engineer doing a quick assessment of your Adelanto project.

Hopefully will hear back today. 











Donald Johnson 


Manager, T&D Major Projects Organization




Southern California Edison Company


714-255-4868 (PAX 56768)


818-257-4173 (cell) 
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STATE OF CALIFORNIA Edmund G. Brown Jr., Governor

PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

Advice Letter 2209-G

August 20, 2013

San Diego Gas and Electric
Attention: Megan Caulson
Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

SUBJECT: PUBLICATION OF SDG&E'S 2013 OPEN SEASON RESULTS
Dear Ms. Megan Caulson:

Advice Letter 2209-G is effective as of July 28, 2013.

Sincerely,

bz Rartgs
Edward F. Randolph, Director
Energy Division





Clay Faber - Director

‘ Regulatory Affairs

SD 8330 Century Park Court
San Diego, CA 92123-1548

— Tel: 858.654.3563

Fax: 858.654.1788
cfaber@semprautilities.com

)
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June 28, 2013

ADVICE LETTER 2209-G
(U902-G)

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

SUBJECT: PUBLICATION OF SAN DIEGO GAS & ELECTRIC’S 2013 OPEN
SEASON RESULTS

San Diego Gas & Electric Company (“SDG&E”) hereby submits for filing with the California
Public Utilities Commission (“Commission”) this publication of the results of the 2013 Gas
Pipeline Capacity Open Season (Open Season) held for firm transportation service contracts
that became effective June 1, 2013 for customers served off the Rainbow Station (the
Rainbow Corridor).

PURPOSE

This filing submits for publication the results of the above mentioned Open Season pursuant
to Commission Decision (D.)06-09-039 which requires SDG&E to hold an Open Season in
areas that are constrained or expected to soon be constrained and to publicize the results,
as stated on page 63 of the decision:

“We will require that SoCalGas and SDG&E hold open seasons for firm
capacity over those segments of the local transmission system which are
experiencing or are expected to soon experience congestion, and that they
publicize the results. If nominations exceed the available capacity, then
our expectation is that the utility will promptly upgrade the system. If, even
in the event that nominations exceed capacity, the utility declines to
upgrade the system, it shall file a publicly available advice letter with the
Commission explaining its decision.”

OPEN SEASON RESULTS

SDG&E held its 2013 Gas Pipeline Capacity Open Season during the month of April. 124
customers (representing 210 service meters/accounts) that were currently noncore, noncore-
eligible, or expected to be noncore-eligible, were invited to bid for firm noncore transportation
capacity on SDG&E's gas delivery system. Of the 210 service meters/accounts, 57 bids for
firm service were submitted. 12 of the 57 bids were received from large customers and
therefore were required to bid for five-year terms. 61 service meters/accounts elected
interruptible service. 8 service meter/accounts transferred from noncore to core service. 81
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service meter/accounts chose to remain on core service. One customer with 3
meters/accounts terminated service prior to the closing of the Open Season.

SDG&E was able to award all customer bids for firm noncore service. The new two-year firm
service contracts became effective June 1, 2013. Based on the customer elections and the
results of the Open Season, the existing infrastructure is adequate to supply all core and firm
noncore requirements and no expansions are planned at this time. However, as indicated
above, some noncore customers elected interruptible service. In the event these customers
operate on a peak demand day, the risk of interruptible service curtailment exists.

Pursuant to SDG&E’s Gas Rule 25, Section H, if the Commission agrees that no expansion
is needed; SDG&E hereby requests Commission approval to reduce the contract term for
large customers’ contracts from five years to two years, consistent with the contract term for
small customers. Rule 25, Section H states:

“For large noncore customers, the term for firm service shall be the earlier
of (a) two (2) years beyond the in-service date of facilities associated with
the expansion of local transmission service or (b) five (5) years. For small
noncore customers, the term is two years. In the event all requests for firm
noncore capacity can be awarded without proration and the Utility does not
plan to expand the local transmission system within the five-year contract
period, the Utility will inform the Commission. Upon Commission
agreement that there is no need to construct additional facilities within the
five-year contract period, the Utility shall amend the five-year contracts to
expire after two years, consistent with the term for small customers.”

Available capacity on the Rainbow Corridor and the SDG&E system is dependent upon the
location of the customer demand on both systems. Based on the level of core demand in the
Rainbow Corridor and on the SDG&E system, the current capacity of the SDG&E/Rainbow
Corridor system is 740 MMcfd in the winter operating season and 680 MMcfd in the summer.
This capacity was made available to both SoCalGas Rainbow Corridor customers and
SDG&E customers during the Open Season. The firm service awards result in peak firm
demand (core and noncore) of 682 MMcfd in the winter (548 MMcfd on the SDG&E system,
134 MMcfd in the Rainbow Corridor) and 421 MMcfd in the summer (339 MMcfd on the
SDG&E system, 82 MMcfd in the Rainbow Corridor), resulting in excess capacity in both
operating seasons.

According to the policy established by the Commission in D.06-09-039 that capacity
additions are to be considered in response to long-term firm commitments from customers,
the results of this open season do not demonstrate a need for additional facilities or
equivalent contractual arrangements (i.e., contractual arrangements for supply flows through
Otay Mesa) at this time. However, in light of a number of factors, SDG&E is strongly
concerned that this existing standard for capacity additions, which has served customers, the
utilities, and the Commission well for a number of years, may now be causing us to reach the
wrong conclusions with respect to the need for capacity additions. These factors include the
recently announced permanent closure of the San Onofre Nuclear Generation Station, which
may lead to higher natural gas usage from existing electric facilities served by the Rainbow
Corridor, as well as the construction of new gas-fired generation served by the Rainbow
Corridor; and the fact that it takes a long time to develop substantial capacity improvements.
With these considerations in mind, SDG&E is currently evaluating whether to propose
additional capacity improvements for the Commission’s consideration.
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EFFECTIVE DATE

SDG&E believes this filing is subject to Energy Division disposition and should be classified
as Tier 2 (effective after disposition) pursuant to GO 96-B. SDG&E respectfully requests
that this filing be approved and become effective on July 28, 2013, which is 30 days after the
date filed.

PROTEST

Anyone may protest this Advice Letter to the California Public Utilities Commission. The
protest must state the grounds upon which it is based, including such items as financial and
service impact, and should be submitted expeditiously. The protest must be made in writing
and must be received no later than July 18, 2013, which is 20 days of the date this Advice
Letter was filed with the Commission. There is no restriction on who may file a protest. The
address for mailing or delivering a protest to the Commission is:

CPUC Energy Division
Attention: Tariff Unit

505 Van Ness Avenue
San Francisco, CA 94102

Copies of the protest should also be sent via e-mail to the attention of the Energy Division at
EDTariffUnit@cpuc.ca.gov. A copy of the protest should also be sent via both e-mail and
facsimile to the addresses shown below on the same date it is mailed or delivered to the
Commission.

Attn: Megan Caulson

Regulatory Tariff Manager

8330 Century Park Court, Room 32C
San Diego, CA 92123-1548

Facsimile No. (858) 654-1879

E-mail: MCaulson@semprautilities.com

NOTICE

A copy of this filing has been served on the utilities and interested parties shown on the
attached list, including interested parties in R.04-01-025, by providing them a copy hereof
either electronically or via the U.S. mail, properly stamped and addressed.

Address changes should be directed to SDG&E Tariffs by facsimile at (858) 654-1879 or by
email to SDG&ETariffs@semprautilities.com.

CLAY FABER
Director — Regulatory Affairs





CALIFORNIA PUBLIC UTILITIES COMMISSION

ADVICE LETTER FILING SUMMARY
ENERGY UTILITY

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed)

Company name/CPUC Utility No. SAN DIEGO GAS & ELECTRIC (U 902)

Utility type: Contact Person: _Christina Sondrini
[1ELC X GAS Phone #: (858) 636-5736
[ ]PLC [ |lHEAT [ ]WATER | E-mail: csondrini@semprautilities.com

EXPLANATION OF UTILITY TYPE (Date Filed/ Received Stamp by CPUC)

ELC = Electric GAS = Gas
PLC = Pipeline HEAT = Heat WATER = Water

Advice Letter (AL) #: 2209-G
Subject of AL: _Publication of San Diego Gas and Electric's 2013 Open Season Results

Keywords (choose from CPUC listing): _Compliance
AL filing type: [_] Monthly [_] Quarterly [ ] Annual [X] One-Time [_] Other
If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #:

D.06-09-039
Does AL replace a withdrawn or rejected AL? If so, identify the prior AL N/A
Summarize differences between the AL and the prior withdrawn or rejected AL N/A
Does AL request confidential treatment? If so, provide explanation: N/A
Resolution Required? [ ] Yes [X] No Tier Designation: [ 11 X2 []3
Requested effective date: _7/28/13 No. of tariff sheets: _0O
Estimated system annual revenue effect: (%): N/A
Estimated system average rate effect (%): N/A

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes
(residential, small commercial, large C/I, agricultural, lighting).

Tariff schedules affected: N/A
Service affected and changes proposed?: N/A
Pending advice letters that revise the same tariff sheets: N/A

Protests and all other correspondence regarding this AL are due no later than 20 days after the date of
this filing, unless otherwise authorized by the Commission, and shall be sent to:

CPUC, Energy Division San Diego Gas & Electric
Attention: Tariff Unit Attention: Megan Caulson

505 Van Ness Ave., 8330 Century Park Ct, Room 32C
San Francisco, CA 94102 San Diego, CA 92123
EDTariffUnit@cpuc.ca.gov mcaulson@semprautilities.com

Discuss in AL if more space is needed.
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From: Eleming, Donna

To: Eleming, Donna
Subject: Gas Pipeline Capacity Open Season Webinar Reminder, Agenda and Presentation
Date: Monday, March 18, 2013 3:38:01 PM
Attachments: Gas Open Season Cust Webinar.pdf
Gas Pipeline Capacity Open Season Adenda.pdf
Importance: High

Good afternoon,

As a reminder, you are registered for the Gas Pipeline Capacity Open Season Webinar tomorrow
morning at 8:45 a.m. the webinar presentation will begin at 9:00 a.m. If you have not already done
so, you will need to register for the event with your email address. At the time of the webcast log in

to http://icsus.meeting-stream.com/031913 Sempra_1605121/ with your email address.

Gas Pipeline Capacity Open Season Webinar Dates & Log-In Information
Tuesday, March 19 from 8:45 a.m. — 10:30 a.m. PST

(Webinar will begin at 9:00 a.m. PST)

http://icsus.meeting-stream.com/031913 Sempra_1605121

Event title: 2013 Pipe Line Capacity Open Season
Event reference: 1605121

| have attached a copy of the agenda and the presentation.

If you need information specific to your gas service account, such as hourly/daily/monthly usage
and/or your existing noncore service contract, please don’t hesitate to contact me or Donna Fleming

at dfleming@semprautilities.com or 858-636-5777.

Donna Martello Fleming

San Diego Gas & Electric Company
Senior Market Advisor

Desk Phone (858) 636-5777

Cell Phone (619) 885-5118

Fax (858) 654-1713
Dfleming@semprautilities.com

This communication may be privileged and contain confidential information intended only for the person(s) to
whom it was intended to be sent. Any unauthorized disclosure, copying, other distribution of this communication, or
taking any action on its contents is strictly prohibited. If you have received this message in error, please notify us
immediately and delete this message without reading, copying, or forwarding it to anyone.



mailto:/O=ENOVA/OU=SDGE/CN=RECIPIENTS/CN=DFLEMING

mailto:DMartello@semprautilities.com

http://icsus.meeting-stream.com/031913_Sempra_1605121/

http://icsus.meeting-stream.com/031913_Sempra_1605121/

mailto:dfleming@semprautilities.com

mailto:Dfleming@semprautilities.com
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Gas Pipeline Capacity Open Season Overview

Purpose of the Pipeline Capacity Open Season

Timing of the Pipeline Capacity Open Season

Who is eligible to participate in an Open Season?

End-Use Priority Classifications & SDG&E Gas Rule 14 - Gas Curtailment Order
Summary of Gas Transportation Service Level Options & Gas Curtailment Order
Core Service Options

Noncore Transportation Service

Noncore Transportation Service Requirements

SDG&E Pipeline Capacity Open Season Bidding System

Use-or-Pay Obligations for Firm Service Contract Quantities

Authorized Quantities during a Gas Curtailment

SDG&E Pipeline Capacity Open Season Bidding System Demonstration

SDG&E Pipeline Capacity Open Season Contact Information
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Purpose of the Pipeline Capacity Open Season

A Pipeline Capacity Open Season (Open Season) is the process for allocating available firm noncore

capacity in a potentially capacity constrained area.

Potentially Capacity Constrained Area: Segments of the local transmission system in which customer

requests for firm transportation service currently exceed, or within the next five years may exceed, available

capacity.

An “Open Season” allows us to:
= Determine customers’ interests in receiving firm noncore transportation service.
=  Solicit contractually binding bids for firm noncore transportation service .
=  Allocate available firm noncore capacity to bidding customers.

®  Provide eligible customers the ability to select a level of gas service that meets their needs.

Pipeline Capacity Open Seasons are held every other year.

-
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Timing of the Open Season

February 22 — Information on Natural Gas Services & Programs mailed

March 19 (9:00-10:30 am) - Customer Webinar

March 21 (1:00-2:30 pm) - Customer Webinar

March 25 - Open Season bidding reminder and log-in credentials emailed to Customers
April 01 — (9:00 am) Open Season online bidding begins

April 30 — (5:00 pm) Open Season online bidding concludes

May 2013 - Finalize Request for Retail Noncore Gas Services Agreements

June 01, 2013 - New noncore contracts go in to effect

-
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Who is eligible to participate in an Open Season?

Current Noncore Gas Transportation Service Customer

= Schedule GTNC - Intrastate transportation service for distribution level noncore Commercial &

Industrial (C&l) customers
= Schedule EG - Intrastate distribution level transportation service for electric generation customers

= Schedule TLS - Intrastate transportation service for transmission level customers
TLS requires a completed Transmission Level Rate Selection Form (Form 142-1265) and is service provided to:
Noncore customers served directly from the Utility’s transmission system

Noncore electric generation customers served directly from the Utility’s high pressure distribution
system, located within five miles of the nearest Utility transmission line, and whose average annual
usage is equal to or greater than 50 million therms

Noncore customers who were previously classified by Commission decision as transmission service
level customers

Noncore customers served from a combination of the Utility’s transmission and distribution systems on a
single premises -
Customers who Bypass Utility service SLGE
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Who is eligible to participate in an Open Season?
(cont.)

Noncore-Eligible Gas Customer

Noncore-eligible customers are customers that meet the qualifications for noncore transportation
service and are not currently receiving noncore service. These customers include the following:

Core C&l customers with annual monthly average gas usage equal to or more than 20,800 therms per meter

Electric generation (EG) customers that have elected core service

EG customers using on-site electricity generation with a rated capacity that does not exceed 1

megawatt

EG customers whose annual consumption does not exceed 250,000 therms per meter

Existing or future customers identified as being noncore-eligible customer (e.g., fuel cell coming online,

added load to facility)

0 Customers must submit a written request to SDG&E with verifiable information documenting the

circumstances of expected load increase in order to bid for firm capacity -
SDGE
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End-Use Priority Classification — Gas Rule 14
Gas Curtailment Order

Interruptible Noncore Transportation Service:

EG (non-cogeneration) Customers
Interruptible EG customers and

Firm EG customers with usage in excess of firm contract quantities

Cogeneration and Noncore C&I customers
Interruptible co-generation customers and

Firm co-generation customers with usage in excess of firm contract quantities and
Interruptible noncore C&I customers and
Firm noncore C&l customers with usage in excess of firm contract quantities

Firm Noncore Transportation Service:
EG (non-cogeneration) customers with firm contract quantities
Cogeneration and noncore C&I customers with firm contract quantities

Core Service:

P-2A — Large nonresidential customers with annual monthly average usage in excess of
20,800 therms

-
P-1 — All residential and small commercial customers not defined as P-2A. SDGE
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Summary of Gas Transportation Service Level Options &
Gas Curtailment Order

Service Level

Options

Results

Notes

Noncore-Eligible
(Core)

-Schedule GN-3

Do not participate in Open Season

Default /Remain Core

Continue receiving Core Service

Bid for Firm Service

2-year commitment

Contract; Choose a Gas Supplier; Use-or-Pay (UOP)
obligations

Elect Interruptible Service

Month-to-Month

Contract; Choose a Gas Supplier; No UOP obligations

Current Noncore

-Schedule GTNC
-Schedule EG
-Schedule TLS

Do not bid for Firm Service

Default to Interruptible

NO UOP obligations

Bid for Firm Service

2-year commitment

Contract; UOP obligations

Elect Interruptible Service

Month-to-Month

Contract; Not subject to UOP obligations

Elect a Core Service Option

5-year term on Core Service

Contract; Not subject to UOP obligations

Future Noncore-
Eligible

Do not participate in Open Season

Default Core

Receive Core Service

Bid for Firm Service

2-year commitment

Contract; Choose a Gas Supplier; UOP obligations

Do not participate in Open Season

Elect Noncore Interruptible

Contract; Choose a Gas Supplier; No UOP obligations

Service Level

Curtailment Order

Noncore
Interruptible

100 % Interruptible

Noncore Firm

Firm Contract Quantities

Core

Priority 2A & Priority 1

-
S0%
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Core Service Options

Bundled Core Service (Schedule GN-3)

o Customers receive gas transportation & procurement services from SDG&E

Core Aggregation Transportation Service (Schedule GN-3/GTCA options)

o Customers select an energy service provider (ESP) to manage gas procurement, scheduling and balancing

o Transportation-only service must be taken in combination with Schedule GP-SUR

Core Transportation-Only Service (Schedule GN-3/GTC options)

0 Available to core customers with annual usage in excess of 120,000 therms through a single gas meter or located

on the same premise where the same customer of record is receiving noncore transportation service.
0 Requires a Request for Core Transportation-Only Services — Service Agreement (Form 142-1859).

o Customers are responsible for managing gas procurement, scheduling, balancing and certain transportation needs

independently or they can select an assigned Agent or Contracted Marketer to provide these services.

o Transportation-only service must be taken in combination with Schedule GP-SUR

Noncore transportation service customers transferring to core service are obligated to a minimum five-year
term of service. Gﬂ
SDGE
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Noncore Transportation Service

Firm Noncore Transportation Service

= Customers can acquire firm service only during an Open Season

Customers must bid for firm contract quantities online in the SDG&E Pipeline Capacity Open

Season Bidding System
= Firm service is limited to available system capacity available during Open Season

= Two-year contract term with use-or-pay obligations

Interruptible Noncore Transportation Service
= Lowest level of reliability
= No use-or-pay obligations
= Specific volume commitments are not required

= 30-day month-to-month contract term

-
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Noncore Transportation Service Requirements

= Requires a completed Request for Retail Noncore Gas Services Agreement (Noncore Contract).

o New noncore customers will complete the Noncore Contract online in the SDG&E Pipeline Capacity Open Season Bidding

System

o Firm transportation noncore customers will complete the Noncore Contract online in the SDG&E Pipeline Capacity Open

Season Bidding System

o Current noncore customers that do not complete a new Noncore Contract will default to Interruptible Noncore Transportation

Service

o Noncore transportation service customers that sign a Request for Retail Noncore Gas Services Agreement outside of an Open

Season are only eligible for Interruptible Noncore transportation service.

= Must be taken in combination with Schedule GP-SUR.
= Requires an automated meter reading (AMR) device installed at the customer’s expense..
= Noncore service for electric generation must be separately metered.

= Noncore customers are responsible for managing gas procurement, scheduling, balancing and certain transportation

needs independently or they can select an assigned Agent or Contracted Marketer to provide these services.
SDGg
—E
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SDG&E Pipeline Capacity Open Season Bidding System

Bidding for firm capacity and noncore contracts must be completed online using the SDG&E

Pipeline Capacity Open Season Bidding System https://capacity.sdge.com/

Use the Noncore Contract as a guideline.

Refer to the bidding Instructions on SDG&E’s online Pipeline Capacity Bidding site

The bidding system for SDG&E’s Pipeline Capacity Open Season will be available from Monday
April 01, 2013 (9:00 am) through Tuesday, April 30, 2013 (5:00 p.m.)

Bids are for firm capacity NOT rate

Online bids that are not cancelled prior to the close of the Open Season are contractually binding
If multiple bids are submitted, the last bid received prior to the close of the open season will be
binding

Monthly firm service commitments are for the entire two-year contract period (bids may vary by

month)

Bids can be submitted as monthly or hourly

-
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DG&E Pipeline Capacity Open Season Bidding System (cont.)

Certain large noncore customers will be required to submit bids for 5 years using the Scheduled

Quantity Addendum
Large C&Il Customers whose historical peak day usage is > 20 MMcfd (200,000 therms)

Large EG Customers using 3 million therms or more per year

In the event all requests for firm noncore capacity can be awarded without proration and the Utility does not plan to
expand the local transmission system within the five-year contract period, the Utility shall amend the five-year contracts to

expire after two years, consistent with the term for small customers.

Bids will be awarded based on amount of total firm capacity requested

O If available firm capacity exceeds the amount requested, then all bids are awarded

O If, for any period the firm bids exceed firm capacity; all firm bids that exceed the customers historical usage will
be reduced to historical usage (historical usage is equal to customer’s peak day usage for that month within the
most recent 12 months).

* If firm capacity remains over-subscribed after customers’ bids have been reduced, SDG&E shall first award available

firm capacity on a pro rata basis based on historical usage
* New customers will be awarded any remaining capacity on a pro-rata basis
-
SDGp
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Use-Or-Pay Obligations for Firm Service Contract Quantities

= Firm service usage obligations

o Customers that do not use at least 75% of their firm contract quantity each month will be billed use-or-pay

(UOP) charges
« UOP charges are based on a rate equal to 80% of the applicable noncore transportation rate
* UOP charges are determined and billed monthly, if applicable
o UOP aggregation is allowed
« only firm usage quantities count toward UOP obligation

« If multiple transportation rates apply, the highest transportation rate will be used to assess UOP charges

= Trading of firm contract quantities is permitted

-
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UOP Calculation Example

Example — Quantities shown in therms

Monthly Contract Quantities (MCQ) 80,000

Times 75% 0.75

Equals Firm Usage Obligation 60,000

less Actual Firm Usage 50,000

Equals Therms Subject to UOP Charge 10,000

Applicable Rate per therm (Schedule GTNC) $0.13032

Times 80% $0.104256

Equals Use-or-Pay Charge $1,042.56
S06¢
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UOP Calculation Example - Aggregated

Example — Quantities shown in therms

Account A Account B
Total
GTNC $.13032 EG $.05751
MCQ 100,000 50,000 150,000
UOP Calculation 150,000 x 0.75 =
75% of MCQ 112,500
Actual usage 120,000 5,000 125,000
Actual FIRM usage 100,000 5,000 105,000

Amount Subject to UOP

112,500 — 105,000 =
7,500

UOP calculation (aggregated): 7,500 therms x ($.13032 x 80%) = $781.92

UOP calculation (not aggregated): 32,500 therms x ($.057511 x 80%) = $1,495.29

18

-
S0%

=)
A C;Sempra Energy utiiity








Authorized Quantities during a Gas Curtailment

In the event of a Noncore Interruptible Service Curtailment, the maximum hourly quantity (in therms)
the customer is entitled to use is:

The Monthly Contract Quantity (MCQ) for the month divided by operating days specified for that sequence in
the contract divided by 24 hours

The Hourly Contract Quantity (HCQ) for the specific hour.

Operating Days 5 Days 7 Days
MCQ 50,000 50,000
HCQ
50,000/20days/24hours = 50,000/28days/24hours =
MCQ/# of days per
104 Th/hr 74Th/hr
month/24 hours

Difference of 30 Th/hr

» Usage above the contract quantity is considered interruptible.
 If a customer has no firm contract quantities, they are classified as an Interruptible Noncore Service SDGE
customer and would be required to curtail all gas usage during a curtailment.

=)
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Authorized Quantities during a Gas Curtailment (cont.)

= |n the event of a Noncore Firm Service Curtailment, Electric Generation customers will be curtailed first; co-
generation customers and C&I customers will then be curtailed on a rotating block basis.

®  Curtailment Violation Charges

o

Apply during each hour of a curtailment event
o If no core volumes awarded, curtailment of pilot light gas is included

0 Incurred when hourly use > HCQ

o

Curtailment violation charges - In addition to normal transportation charges
* $1.00 per therm for the first five hours
* $3.00 per therm for the next three hours
* $10.00 per therm for the remaining curtailment period

®  Gas Curtailment Contact information

The customer must provide and maintain accurate primary and alternate day/night contact phone numbers and contact
names who will be responsible for responding to the utility's notice to curtail gas services.

Complete Gas Curtailment information on Noncore Contract

Noncore Gas Customer Personnel Notification Record (PN Sheet)

Sent to Customers in October/November for verification
SDGr
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SDG&E Pipeline Capacity Open Season Bidding System Demonstration

" SDG&E Pipeline Capacity Open Season Bidding System https://capacity.sdge.com/

= Customer will need to register as an Authorized Bidder

Online Bidding Registration Code and Account Number (Info will be emailed the week of March 25t)

Customer will enter:
Federal tax ID number
Name
Email address
Phone

Customers will create their own log-in and password (SDG&E will not have access to this info)

=  Customer must agree to the terms and conditions

O Customer will have an electronic signature
=  Online bids that are not cancelled prior to the close of the Open Season are contractually binding

"  Any bids submitted before 9:00 am on April 01 will be invalid and will be deleted.

-
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SDG&E Pipeline Capacity Open Season Contact Information

Additional questions:

Please contact your Account Executive
Or
Donna Fleming
(858) 636-5777
dfleming@semprautilities.com

-
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Gas Pipeline Capacity Open Season Webinar Agenda
Purpose of the Pipeline Capacity Open Season
0 Process for allocating available firm pipeline capacity in SDG&E (Potentially Capacity-

Constrained Area)
0 Held every other year

Timing of the Pipeline Capacity Open Season
0 February 22 — Information on Natural Gas Services & Programs mailed
0 March 19 & March 21 - Customer Webinar
0 March 25 - Open Season bidding reminder and log-in credentials emailed to Customers
0 April - Open Season online bidding on the SDG&E Pipeline Capacity Open Season Bidding System
(0]
(0]

May - Finalize Request for Retail Noncore Gas Services Agreements
June 01 - New contracts go in to effect

Who is eligible to participate in an Open Season?
0 Current Noncore Transportation Service Customer
= Schedule GTNC
= Schedule EG
= Schedule TLS
0 Noncore-eligible customers
= Core C&I customers that have an annual monthly average usage equal to or more than
20,800 therms per meter
= Electric generation (EG) customers that have elected core service
e On-site EG with a rated capacity that does not exceed 1 megawatt
e EG customer with annual consumption that does not exceed 250,000 therms
per meter
= Existing or Future noncore-eligible customers (fuel cell coming online, added load to
facility)

End-Use Priority Classifications/Gas Curtailment Order
0 Noncore Service
= Interruptible Transportation Service
=  Firm Transportation Service

0 Core Service
= Priority 2A
=  Priority 1

Summary of Gas Transportation Service Level Options & Gas Curtailment Order

Core Service Options
O Bundled Core Service (Schedule GN-3)
O Core Aggregated Transportation Service (Schedule GN-3/GTCA)
0 Core Transportation-Only Service (Schedule GN-3/GTC)








-
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Noncore Transportation Service
0 Firm Noncore Transportation Service
0 Interruptible Noncore Transportation Service

Noncore Transportation Service Requirements
0 Request for Retail Noncore Gas Services Agreement (Noncore Contract)
GP-SUR
Automated Meter Reading (AMR) device
Noncore electric generation customers must be separately metered
Noncore customer responsible for managing gas procurement, scheduling, balancing and certain
transportation needs or they can select an assigned Agent or Contracted Marketer

©O O0OO0O0

SDG&E Pipeline Capacity Open Season Bidding System
0 Bidding for firm capacity and Noncore Contracts completed online https://capacity.sdge.com/
0 Bidding for firm capacity will be available April 01 — 30, 2013
0 Certain large customers will be required to submit bids for 5 years using Scheduled Quantity
Addendum http://regarchive.sdge.com/tm2/pdf/GAS GAS-SF 142-2000.pdf
= Large Commercial & Industrial Customers whose historical peak day usage is >20 MMcfd
(200,000 therms)
= Large Electric Generation Customers using more than 3 million therms a year
0 How bids will be awarded

Use-or-Pay Obligations for Firm Service Contract Quantities
0 Firm service usage obligations
0 How UOP obligations are calculated
0 Overview of UOP aggregation

Authorized Quantities during a Gas Curtailment
0 Maximum hourly quantity (in therms) customers are allowed to use during an Interruptible
Curtailment
0 Curtailment Violation Charges
0 Gas Curtailment Contact Information

SDG&E Pipeline Capacity Open Season Bidding System Demonstration
O https://capacity.sdge.com/
0 Customer will need to register as an Authorized Bidder
= Customer will need Online Bidding Registration Code and Account Number

0 Customer must agree to the terms and conditions

SDG&E Pipeline Capacity Open Season Contact Information
0 Donna Fleming dfleming@semprautilities.com and/or 858-636-5777
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SDG&E Gas Pipeline Capacity
Open Season

Customer Webinar

March 19 & 21, 2013





Gas Pipeline Capacity Open Season Overview

Purpose of the Pipeline Capacity Open Season

Timing of the Pipeline Capacity Open Season

Who is eligible to participate in an Open Season?

End-Use Priority Classifications & SDG&E Gas Rule 14 - Gas Curtailment Order
Summary of Gas Transportation Service Level Options & Gas Curtailment Order
Core Service Options

Noncore Transportation Service

Noncore Transportation Service Requirements

SDG&E Pipeline Capacity Open Season Bidding System

Use-or-Pay Obligations for Firm Service Contract Quantities

Authorized Quantities during a Gas Curtailment

SDG&E Pipeline Capacity Open Season Bidding System Demonstration

SDG&E Pipeline Capacity Open Season Contact Information
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Purpose of the Pipeline Capacity Open Season

A Pipeline Capacity Open Season (Open Season) is the process for allocating available firm noncore

capacity in a potentially capacity constrained area.

Potentially Capacity Constrained Area: Segments of the local transmission system in which customer

requests for firm transportation service currently exceed, or within the next five years may exceed, available

capacity.

An “Open Season” allows us to:
= Determine customers’ interests in receiving firm noncore transportation service.
=  Solicit contractually binding bids for firm noncore transportation service .
=  Allocate available firm noncore capacity to bidding customers.

®  Provide eligible customers the ability to select a level of gas service that meets their needs.

Pipeline Capacity Open Seasons are held every other year.

-
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Timing of the Open Season

February 22 — Information on Natural Gas Services & Programs mailed

March 19 (9:00-10:30 am) - Customer Webinar

March 21 (1:00-2:30 pm) - Customer Webinar

March 25 - Open Season bidding reminder and log-in credentials emailed to Customers
April 01 — (9:00 am) Open Season online bidding begins

April 30 — (5:00 pm) Open Season online bidding concludes

May 2013 - Finalize Request for Retail Noncore Gas Services Agreements

June 01, 2013 - New noncore contracts go in to effect

-
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Who is eligible to participate in an Open Season?

Current Noncore Gas Transportation Service Customer

= Schedule GTNC - Intrastate transportation service for distribution level noncore Commercial &

Industrial (C&l) customers
= Schedule EG - Intrastate distribution level transportation service for electric generation customers

= Schedule TLS - Intrastate transportation service for transmission level customers
TLS requires a completed Transmission Level Rate Selection Form (Form 142-1265) and is service provided to:
Noncore customers served directly from the Utility’s transmission system

Noncore electric generation customers served directly from the Utility’s high pressure distribution
system, located within five miles of the nearest Utility transmission line, and whose average annual
usage is equal to or greater than 50 million therms

Noncore customers who were previously classified by Commission decision as transmission service
level customers

Noncore customers served from a combination of the Utility’s transmission and distribution systems on a
single premises -
Customers who Bypass Utility service SLGE
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Who is eligible to participate in an Open Season?
(cont.)

Noncore-Eligible Gas Customer

Noncore-eligible customers are customers that meet the qualifications for noncore transportation
service and are not currently receiving noncore service. These customers include the following:

Core C&l customers with annual monthly average gas usage equal to or more than 20,800 therms per meter

Electric generation (EG) customers that have elected core service

EG customers using on-site electricity generation with a rated capacity that does not exceed 1

megawatt

EG customers whose annual consumption does not exceed 250,000 therms per meter

Existing or future customers identified as being noncore-eligible customer (e.g., fuel cell coming online,

added load to facility)

0 Customers must submit a written request to SDG&E with verifiable information documenting the

circumstances of expected load increase in order to bid for firm capacity -
SDGE
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End-Use Priority Classification — Gas Rule 14
Gas Curtailment Order

Interruptible Noncore Transportation Service:

EG (non-cogeneration) Customers
Interruptible EG customers and

Firm EG customers with usage in excess of firm contract quantities

Cogeneration and Noncore C&I customers
Interruptible co-generation customers and

Firm co-generation customers with usage in excess of firm contract quantities and
Interruptible noncore C&I customers and
Firm noncore C&l customers with usage in excess of firm contract quantities

Firm Noncore Transportation Service:
EG (non-cogeneration) customers with firm contract quantities
Cogeneration and noncore C&I customers with firm contract quantities

Core Service:

P-2A — Large nonresidential customers with annual monthly average usage in excess of
20,800 therms

-
P-1 — All residential and small commercial customers not defined as P-2A. SDGE
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Summary of Gas Transportation Service Level Options &
Gas Curtailment Order

Service Level

Options

Results

Notes

Noncore-Eligible
(Core)

-Schedule GN-3

Do not participate in Open Season

Default /Remain Core

Continue receiving Core Service

Bid for Firm Service

2-year commitment

Contract; Choose a Gas Supplier; Use-or-Pay (UOP)
obligations

Elect Interruptible Service

Month-to-Month

Contract; Choose a Gas Supplier; No UOP obligations

Current Noncore

-Schedule GTNC
-Schedule EG
-Schedule TLS

Do not bid for Firm Service

Default to Interruptible

NO UOP obligations

Bid for Firm Service

2-year commitment

Contract; UOP obligations

Elect Interruptible Service

Month-to-Month

Contract; Not subject to UOP obligations

Elect a Core Service Option

5-year term on Core Service

Contract; Not subject to UOP obligations

Future Noncore-
Eligible

Do not participate in Open Season

Default Core

Receive Core Service

Bid for Firm Service

2-year commitment

Contract; Choose a Gas Supplier; UOP obligations

Do not participate in Open Season

Elect Noncore Interruptible

Contract; Choose a Gas Supplier; No UOP obligations

Service Level

Curtailment Order

Noncore
Interruptible

100 % Interruptible

Noncore Firm

Firm Contract Quantities

Core

Priority 2A & Priority 1

-
S0%
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Core Service Options

Bundled Core Service (Schedule GN-3)

o Customers receive gas transportation & procurement services from SDG&E

Core Aggregation Transportation Service (Schedule GN-3/GTCA options)

o Customers select an energy service provider (ESP) to manage gas procurement, scheduling and balancing

o Transportation-only service must be taken in combination with Schedule GP-SUR

Core Transportation-Only Service (Schedule GN-3/GTC options)

0 Available to core customers with annual usage in excess of 120,000 therms through a single gas meter or located

on the same premise where the same customer of record is receiving noncore transportation service.
0 Requires a Request for Core Transportation-Only Services — Service Agreement (Form 142-1859).

o Customers are responsible for managing gas procurement, scheduling, balancing and certain transportation needs

independently or they can select an assigned Agent or Contracted Marketer to provide these services.

o Transportation-only service must be taken in combination with Schedule GP-SUR

Noncore transportation service customers transferring to core service are obligated to a minimum five-year
term of service. Gﬂ
SDGE
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Noncore Transportation Service

Firm Noncore Transportation Service

= Customers can acquire firm service only during an Open Season

Customers must bid for firm contract quantities online in the SDG&E Pipeline Capacity Open

Season Bidding System
= Firm service is limited to available system capacity available during Open Season

= Two-year contract term with use-or-pay obligations

Interruptible Noncore Transportation Service
= Lowest level of reliability
= No use-or-pay obligations
= Specific volume commitments are not required

= 30-day month-to-month contract term

-
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Noncore Transportation Service Requirements

= Requires a completed Request for Retail Noncore Gas Services Agreement (Noncore Contract).

o New noncore customers will complete the Noncore Contract online in the SDG&E Pipeline Capacity Open Season Bidding

System

o Firm transportation noncore customers will complete the Noncore Contract online in the SDG&E Pipeline Capacity Open

Season Bidding System

o Current noncore customers that do not complete a new Noncore Contract will default to Interruptible Noncore Transportation

Service

o Noncore transportation service customers that sign a Request for Retail Noncore Gas Services Agreement outside of an Open

Season are only eligible for Interruptible Noncore transportation service.

= Must be taken in combination with Schedule GP-SUR.
= Requires an automated meter reading (AMR) device installed at the customer’s expense..
= Noncore service for electric generation must be separately metered.

= Noncore customers are responsible for managing gas procurement, scheduling, balancing and certain transportation

needs independently or they can select an assigned Agent or Contracted Marketer to provide these services.
SDGg
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SDG&E Pipeline Capacity Open Season Bidding System

Bidding for firm capacity and noncore contracts must be completed online using the SDG&E

Pipeline Capacity Open Season Bidding System https://capacity.sdge.com/

Use the Noncore Contract as a guideline.

Refer to the bidding Instructions on SDG&E’s online Pipeline Capacity Bidding site

The bidding system for SDG&E’s Pipeline Capacity Open Season will be available from Monday
April 01, 2013 (9:00 am) through Tuesday, April 30, 2013 (5:00 p.m.)

Bids are for firm capacity NOT rate

Online bids that are not cancelled prior to the close of the Open Season are contractually binding
If multiple bids are submitted, the last bid received prior to the close of the open season will be
binding

Monthly firm service commitments are for the entire two-year contract period (bids may vary by

month)

Bids can be submitted as monthly or hourly

-
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DG&E Pipeline Capacity Open Season Bidding System (cont.)

Certain large noncore customers will be required to submit bids for 5 years using the Scheduled

Quantity Addendum
Large C&Il Customers whose historical peak day usage is > 20 MMcfd (200,000 therms)

Large EG Customers using 3 million therms or more per year

In the event all requests for firm noncore capacity can be awarded without proration and the Utility does not plan to
expand the local transmission system within the five-year contract period, the Utility shall amend the five-year contracts to

expire after two years, consistent with the term for small customers.

Bids will be awarded based on amount of total firm capacity requested

O If available firm capacity exceeds the amount requested, then all bids are awarded

O If, for any period the firm bids exceed firm capacity; all firm bids that exceed the customers historical usage will
be reduced to historical usage (historical usage is equal to customer’s peak day usage for that month within the
most recent 12 months).

* If firm capacity remains over-subscribed after customers’ bids have been reduced, SDG&E shall first award available

firm capacity on a pro rata basis based on historical usage
* New customers will be awarded any remaining capacity on a pro-rata basis
-
SDGp
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Use-Or-Pay Obligations for Firm Service Contract Quantities

= Firm service usage obligations

o Customers that do not use at least 75% of their firm contract quantity each month will be billed use-or-pay

(UOP) charges
« UOP charges are based on a rate equal to 80% of the applicable noncore transportation rate
* UOP charges are determined and billed monthly, if applicable
o UOP aggregation is allowed
« only firm usage quantities count toward UOP obligation

« If multiple transportation rates apply, the highest transportation rate will be used to assess UOP charges

= Trading of firm contract quantities is permitted

-
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UOP Calculation Example

Example — Quantities shown in therms

Monthly Contract Quantities (MCQ) 80,000

Times 75% 0.75

Equals Firm Usage Obligation 60,000

less Actual Firm Usage 50,000

Equals Therms Subject to UOP Charge 10,000

Applicable Rate per therm (Schedule GTNC) $0.13032

Times 80% $0.104256

Equals Use-or-Pay Charge $1,042.56
S06¢
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UOP Calculation Example - Aggregated

Example — Quantities shown in therms

Account A Account B
Total
GTNC $.13032 EG $.05751
MCQ 100,000 50,000 150,000
UOP Calculation 150,000 x 0.75 =
75% of MCQ 112,500
Actual usage 120,000 5,000 125,000
Actual FIRM usage 100,000 5,000 105,000

Amount Subject to UOP

112,500 — 105,000 =
7,500

UOP calculation (aggregated): 7,500 therms x ($.13032 x 80%) = $781.92

UOP calculation (not aggregated): 32,500 therms x ($.057511 x 80%) = $1,495.29

18
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Authorized Quantities during a Gas Curtailment

In the event of a Noncore Interruptible Service Curtailment, the maximum hourly quantity (in therms)
the customer is entitled to use is:

The Monthly Contract Quantity (MCQ) for the month divided by operating days specified for that sequence in
the contract divided by 24 hours

The Hourly Contract Quantity (HCQ) for the specific hour.

Operating Days 5 Days 7 Days
MCQ 50,000 50,000
HCQ
50,000/20days/24hours = 50,000/28days/24hours =
MCQ/# of days per
104 Th/hr 74Th/hr
month/24 hours

Difference of 30 Th/hr

» Usage above the contract quantity is considered interruptible.
 If a customer has no firm contract quantities, they are classified as an Interruptible Noncore Service SDGE
customer and would be required to curtail all gas usage during a curtailment.

=)
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Authorized Quantities during a Gas Curtailment (cont.)

= |n the event of a Noncore Firm Service Curtailment, Electric Generation customers will be curtailed first; co-
generation customers and C&I customers will then be curtailed on a rotating block basis.

®  Curtailment Violation Charges

o

Apply during each hour of a curtailment event
o If no core volumes awarded, curtailment of pilot light gas is included

0 Incurred when hourly use > HCQ

o

Curtailment violation charges - In addition to normal transportation charges
* $1.00 per therm for the first five hours
* $3.00 per therm for the next three hours
* $10.00 per therm for the remaining curtailment period

®  Gas Curtailment Contact information

The customer must provide and maintain accurate primary and alternate day/night contact phone numbers and contact
names who will be responsible for responding to the utility's notice to curtail gas services.

Complete Gas Curtailment information on Noncore Contract

Noncore Gas Customer Personnel Notification Record (PN Sheet)

Sent to Customers in October/November for verification
SDGr
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SDG&E Pipeline Capacity Open Season Bidding System Demonstration

" SDG&E Pipeline Capacity Open Season Bidding System https://capacity.sdge.com/

= Customer will need to register as an Authorized Bidder

Online Bidding Registration Code and Account Number (Info will be emailed the week of March 25t)

Customer will enter:
Federal tax ID number
Name
Email address
Phone

Customers will create their own log-in and password (SDG&E will not have access to this info)

=  Customer must agree to the terms and conditions

O Customer will have an electronic signature
=  Online bids that are not cancelled prior to the close of the Open Season are contractually binding

"  Any bids submitted before 9:00 am on April 01 will be invalid and will be deleted.
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SDG&E Pipeline Capacity Open Season Contact Information

Additional questions:

Please contact your Account Executive
Or
Donna Fleming
(858) 636-5777
dfleming@semprautilities.com
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February 21, 2013

«CustomerName»

«ContactName»

«MailingAddress», «MaillingAddress2»
«City», «State» «Zip»

RE: Information on Natural Gas Services and Programs and Invitation to participate in
the Natural Gas Pipeline Capacity Open Season for the following noncore account and
noncore-eligible account located at:

Account: «AccountNumber» - Service Address: «ServiceAddress», «ServiceAddress2»
Dear «Greeting»:

The enclosed information provides a description of natural gas services and programs currently
provided by San Diego Gas & Electric (SDG&E®).

In addition, we’d like to invite you to participate in SDG&E'’s upcoming biannual Gas Pipeline
Capacity Open Season that will begin on April 1, 2013, with new contracts becoming effective
on June 1, 2013.

To learn more about the Open Season and details about noncore gas transportation services,
we’ll be hosting a Customer Webinar on:

Tuesday, March 19" from 9:00 a.m. — 10:30 a.m. PST &
Thursday, March 21°% from 1:00 p.m. — 2:30 p.m. PST

During the Customer Webinar, we’ll explain the purpose and timing of the Open Season, along
with a detailed overview of the natural gas services we offer to meet your specific needs. So
please hold the date that is most convenient for you. | will contact you in early March with the
Webinar details.

If you need information specific to your gas service account in order to make a decision about
your gas transportation service during the Gas Open Season, please don't hesitate to contact
me at «AE_Phone».

Regards,

«AccountExecutive»
«AE_Title»

Enclosure: Information on Natural Gas Services and Program
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From: Martello, Donna

To: Martello, Donna

Subject: FW: **IMPORTANT--Reminder that SDG&E"s Gas Pipeline Capacity Open Season closes Tuesday, April 30**
Date: Wednesday, April 16, 2014 3:55:00 PM

Importance: High

From: Fleming, Donna

Sent: Wednesday, April 24, 2013 3:02 PM

To:

Cc:

Subject: **IMPORTANT--Reminder that SDG&E's Gas Pipeline Capacity Open Season closes Tuesday,
April 30**

Importance: High

Hi XXXX,

| ‘m following up with you to see if you have any questions on your gas service options and to
remind you that SDG&E’s Gas Pipeline Capacity Open Season opened for customer bids on April 1,
2013 and will close at 5 p.m. on Tuesday, April 30th, 2013. So, if you intend to bid for firm noncore
service, you’ll need to submit your request through our online bidding system at
https://capacity.sdge.com

no later than 5 p.m. on the 30th.

If you have any questions about your options, please don’t hesitate to give me a call or send me an
email. In addition, | have attached the original email that contains the information you may need for
bidding.

Donna Martello Fleming

San Diego Gas & Electric Company

Commercial & Industrial Services—Gas Customer Choice
Senior Market Advisor

Desk Phone (858) 636-5777

Cell Phone (619) 885-5118

Fax (858) 654-1713

Dfleming@semprautilities.com

This communication may be privileged and contain confidential information intended only for the person(s) to
whom it was intended to be sent. Any unauthorized disclosure, copying, other distribution of this communication, or
taking any action on its contents is strictly prohibited. If you have received this message in error, please notify us
immediately and delete this message without reading, copying, or forwarding it to anyone.



mailto:/O=ENOVA/OU=SDGE/CN=RECIPIENTS/CN=DFLEMING

mailto:DMartello@semprautilities.com

https://capacity.sdge.com/

mailto:Dfleming@semprautilities.com
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April 28, 2009



PUG 100



I.00-11-002


Ms. Julie Fitch 


Director – Energy Division



California Public Utilities Commission



505 Van Ness Avenue, 4-A


San Francisco, CA  94102



Re:
Gas Capacity Planning and Demand Forecast Semi-Annual Report



Dear Ms. Fitch,



Pursuant to California Public Utilities Commission Decision 02-11-073 in the Gas Transmission OII (I.00-11-002), SDG&E hereby submits the attached semi-annual report on its gas system capacity planning and demand forecasts.  



If you have any questions, please contact Megan Caulson at (858) 654-1748.




Sincerely,




Ron van der Leeden



Director — Rates, Regulations & Tariffs


Enclosures



cc:
Joyce Alfton, Energy Division



SAN DIEGO GAS & ELECTRIC COMPANY



GAS CAPACITY PLANNING AND DEMAND FORECAST 



SEMI-ANNUAL REPORT



Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (“CPUC” or “Commission”) Decision No. (“D.”) 02-11-073
 (issued November 21, 2002 in I.00-11-002), San Diego Gas and Electric Company (“SDG&E”) hereby submits its semi-annual report on its gas system capacity planning and demand forecasts.  



This report addresses the adequacy of the SDG&E gas transmission system to meet the forecast of incremental gas demand, and whether that growth in gas demand would cause SDG&E the need to add incremental gas transmission capacity.  This report does not address the need for transmission and distribution facilities in the normal course of business to address safety, reliability or operational flexibility that may be the subject of other proceedings.



I.
EXECUTIVE SUMMARY



SDG&E system capacity continues to meet the 1-in-35 year cold day design condition forecasts for core customers through the 2023/24 operating season.  1-in-10 year cold day demand is not forecasted to exceed the available system capacity until the 2020/21 operating season.  However, connected load in San Diego still far exceeds both these forecast figures and the SDG&E system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain firm service obligations.



II.
CURRENT SDG&E SYSTEM CAPACITY



Given the current geographic location of customers, SDG&E has the capacity to serve 630 MMcfd of customer demand in the winter operating season and 590 MMcfd of customer demand in the summer operating season
.  If core demand in the Rainbow Corridor continues to grow at its current pace, without system improvements or other enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.



III.
CAPACITY OPEN SEASONS



In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation of firm transportation capacity on its gas transmission system.  In D.06-09-039, the Commission authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local transmission systems that are constrained or are expected to be constrained.  Pursuant to this order, in May 2007 SDG&E completed its capacity open season for a term of June 1, 2007, through May 31, 2009.  SoCalGas concurrently held a capacity open season for firm service for customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E capacity open season.



D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in the open seasons for large customers.  Pursuant to this authorization, SDG&E and SoCalGas defined their open season terms for large customers as the earlier of (1) two years from the date that any associated facilities necessary for capacity improvements are placed into service; or (2) five years from the customer’s sign-up date.  The open seasons also provided that if the results do not require pro-rationing of capacity and the Commission agrees that no facilities are needed, large noncore customer commitments will have a term of two years.  No pro-rationing of capacity was required for either 2007 open season, and in August 2007 the Commission agreed that no facility improvements were needed and reduced the term to two years for large noncore customers.


New open seasons are currently in progress in San Diego and in the Rainbow Corridor for a term of June 1, 2009 through May 31, 2011 or potentially May 31, 2014 for large customers.



IV.
DEMAND FORECAST AND CAPACITY ASSESSMENT



In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria for core service, and established a new 1-in-10 year cold day design criteria for noncore firm service.  These standards were reaffirmed in D.06-09-039.  Table 1 indicates SDG&E’s long-term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.



Table 1



SDG&E Long-Term Demand Forecast



			Operating Year b/


			1-in-35 Year Cold Day Demand (MMCFD)


			1-in-10 Year Cold Day Demanda/ (MMCFD)





			


			Core


			Noncore C&I


			EG


			Total 


			Core


			Noncore C&I


			EG



total/firm


			Total/Firm





			2009/10


			390


			0


			0


			390


			365


			64


			203


			632





			2010/11


			391


			0


			0


			391


			366


			64


			190


			620





			2011/12


			392


			0


			0


			392


			367


			64


			147


			578





			2012/13


			386


			0


			0


			386


			361


			64


			159


			584





			2015/16


			387


			0


			0


			387


			362


			65


			153


			580





			2020/21


			394


			0


			0


			394


			369


			68


			186


			623





			2023/24


			402


			0


			0


			402


			376


			70


			199


			645








a/
The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not distinguish between firm and interruptible noncore service.  Thus, for the purposes of this assessment, SDG&E assumed that all future peak C&I and EG loads elected firm noncore service.



b/
April through December, along with the following January through March.



This forecast of core and noncore demand is from the SDG&E/SoCalGas 2009 BCAP (A.08-02-001) scheduled for hearings in April of 2009.  The 2008 California Gas Report modeled the potential repowering being proposed for the Encina power plant in SDG&E service area which if built could result in a higher total EG demand than shown in the table above.  SDG&E/SoCalGas continue to monitor the status of new EG plant licensing and construction as well as requests for firm service to determine whether any changes in this forecast might be warranted."



The SDG&E system has sufficient capacity to meet the 1-in-35 year cold day demand condition through the 2023/24 operating season.  However, forecasted demand in San Diego under the 1-in-10 year cold day design condition exceeds the system capacity beginning in the 2020/21 operating season.



V.
STATUS OF REQUESTS FOR FIRM SERVICE



SDG&E was able to satisfy all firm service requests during its last open season.  SDG&E did not receive any requests for firm noncore service since the last open season.


VI.
POTENTIAL CAPACITY IMPROVEMENTS



SDG&E believes that it has sufficient capacity to meet its 1-in-10 year cold day design condition for firm noncore service for a number of years.  However, there is a substantial difference between the forecasted level of total EG demand and the level of firm service bid by EG customers in San Diego.  Specifically, SDG&E has forecasted 1-in-10 year cold day EG demand of 190 and 147 MMcfd for the 2010/11 and 2011/12 operating seasons, respectively.  However, EG requests for firm service in the 2007 open season were only 61 MMcfd for this same time period.


In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable supply delivered at Otay Mesa.  In D.07-05-022, the Commission approved this approach to increasing the capacity of the two systems.



By receiving 50 MMcfd of reliable supply at Otay Mesa, the capacity of the SDG&E system is increased to 650 MMcfd.  This level of capacity is forecast to be sufficient through the 2023/24 operating season, and would immediately improve the capacity of the SDG&E system.



Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between SDG&E’s Rainbow Station and Escondido.  SDG&E estimates the cost of this project to be $147 million, with a construction time of 24-30 months including all permits.  Obviously, this improvement would not be available to meet total EG winter demand requirements until the 2010/11 operating season at the earliest.



At this time, SDG&E has no plans to immediately pursue either the Rainbow‑to‑Escondido pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears to be sufficient to meet existing firm service obligations.



As always, SDG&E will continue to reassess its system capacity against any updated customer demand forecast combined with customer requests for firm service, and will consider additional expansion projects if future forecasts and/or customer commitments indicate a need for such expansions.



�














� Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.




� Excludes 45 MMcfd of capacity reserved for an operating margin.




� A large noncore customer in the Rainbow Corridor has come online and will have the opportunity to obtain higher levels of firm capacity in the next open season.
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October 28, 2009



PUG 100



I.00-11-002


Ms. Julie Fitch 


Director – Energy Division



California Public Utilities Commission



505 Van Ness Avenue, 4-A


San Francisco, CA  94102



Re:
Gas Capacity Planning and Demand Forecast Semi-Annual Report



Dear Ms. Fitch,



Pursuant to California Public Utilities Commission Decision 02-11-073 in the Gas Transmission OII (I.00-11-002), SDG&E hereby submits the attached semi-annual report on its gas system capacity planning and demand forecasts.  



If you have any questions, please contact Megan Caulson at (858) 654-1748.




Sincerely,




Ron van der Leeden



Director — Rates, Regulations & Tariffs


Enclosures



cc:
Joyce Alfton, Energy Division



SAN DIEGO GAS & ELECTRIC COMPANY



GAS CAPACITY PLANNING AND DEMAND FORECAST 



SEMI-ANNUAL REPORT



Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (“CPUC” or “Commission”) Decision No. (“D.”) 02-11-073
 (issued November 21, 2002 in I.00-11-002), San Diego Gas and Electric Company (“SDG&E”) hereby submits its semi-annual report on its gas system capacity planning and demand forecasts.  



This report addresses the adequacy of the SDG&E gas transmission system to meet the forecast of incremental gas demand, and whether that growth in gas demand would cause SDG&E the need to add incremental gas transmission capacity.  This report does not address the need for transmission and distribution facilities in the normal course of business to address safety, reliability or operational flexibility that may be the subject of other proceedings.



I.
EXECUTIVE SUMMARY



SDG&E system capacity continues to meet the 1-in-35 year cold day design condition forecasts for core customers through the 2023/24 operating season.  1-in-10 year cold day demand is not forecasted to exceed the available system capacity until the 2020/21 operating season.  However, connected load in San Diego still far exceeds both these forecast figures and the SDG&E system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain firm service obligations.


II.
CURRENT SDG&E SYSTEM CAPACITY



Given the current geographic location of customers, SDG&E has the capacity to serve 630 MMcfd of customer demand in the winter operating season and 590 MMcfd of customer demand in the summer operating season
.  If core demand in the Rainbow Corridor continues to grow at its current pace, without system improvements or other enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.



III.
CAPACITY OPEN SEASONS



In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation of firm transportation capacity on its gas transmission system.  In D.06-09-039, the Commission authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local transmission systems that are constrained or are expected to be constrained.  Pursuant to this order, in May 2009 SDG&E completed its capacity open season for a term of June 1, 2009, through May 31, 2011.  SoCalGas concurrently held a capacity open season for firm service for customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E capacity open season.



D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in the open seasons for large customers.  Pursuant to this authorization, SDG&E and SoCalGas defined their open season terms for large customers as the earlier of (1) two years from the date that any associated facilities necessary for capacity improvements are placed into service; or (2) five years from the customer’s sign-up date.  The open seasons also provided that if the results do not require pro-rationing of capacity and the Commission agrees that no facilities are needed, large noncore customer commitments will have a term of two years.  No pro-rationing of capacity was required for either 2009 open season, and in August 2009 the Commission agreed that no facility improvements were needed and reduced the term to two years for large noncore customers.


IV.
DEMAND FORECAST AND CAPACITY ASSESSMENT



In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria for core service, and established a new 1-in-10 year cold day design criteria for noncore firm service.  These standards were reaffirmed in D.06-09-039.  Table 1 indicates SDG&E’s long-term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.



Table 1



SDG&E Long-Term Demand Forecast


			Operating Year b/


			1-in-35 Year Cold Day Demand (MMCFD)


			1-in-10 Year Cold Day Demanda/ (MMCFD)





			


			Core


			Noncore C&I


			EG


			Total 


			Core


			Noncore C&I


			EG



total/firm


			Total/Firm





			2009/10


			390


			0


			0


			390


			365


			64


			203


			632





			2010/11


			391


			0


			0


			391


			366


			64


			190


			620





			2011/12


			392


			0


			0


			392


			367


			64


			147


			578





			2012/13


			386


			0


			0


			386


			361


			64


			159


			584





			2015/16


			387


			0


			0


			387


			362


			65


			153


			580





			2020/21


			394


			0


			0


			394


			369


			68


			186


			623





			2023/24


			402


			0


			0


			402


			376


			70


			199


			645








a/
The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not distinguish between firm and interruptible noncore service.  Thus, for the purposes of this assessment, SDG&E assumed that all future peak C&I and EG loads elected firm noncore service.



b/
April through December, along with the following January through March.



This forecast of core and noncore demand is from the SDG&E/SoCalGas 2009 BCAP application (A.08-02-001).  The 2008 California Gas Report modeled the potential repowering being proposed for the Encina power plant in SDG&E service area which if built could result in a higher total EG demand than shown in the table above.  SDG&E/SoCalGas continue to monitor the status of new EG plant licensing and construction as well as requests for firm service to determine whether any changes in this forecast might be warranted.


The SDG&E system has sufficient capacity to meet the 1-in-35 year cold day demand condition through the 2023/24 operating season.  However, forecasted demand in San Diego under the 1-in-10 year cold day design condition exceeds the system capacity beginning in the 2020/21 operating season.



V.
STATUS OF REQUESTS FOR FIRM SERVICE



SDG&E was able to satisfy all firm service requests during its last open season.  SDG&E did not receive any requests for firm noncore service since the last open season.


VI.
POTENTIAL CAPACITY IMPROVEMENTS



SDG&E believes that it has sufficient capacity to meet its 1-in-10 year cold day design condition for firm noncore service for a number of years.  


In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable supply delivered at Otay Mesa.  By receiving 50 MMcfd of reliable supply at Otay Mesa, the capacity of the SDG&E system is increased to 650 MMcfd.  This level of capacity is forecast to be sufficient through the 2023/24 operating season, and would immediately improve the capacity of the SDG&E system.  While the Commission approved this approach to increasing the capacity of the two systems in D.07-05-022, SDG&E and SoCalGas will need to seek reauthorization from the Commission to pursue this option if demand warrants since D.07-05-022 only authorized it through March 2009.



Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between SDG&E’s Rainbow Station and Escondido.  SDG&E estimates the cost of this project to be $147 million, with a construction time of 24-30 months including all permits.  Obviously, this improvement would not be available to meet total EG winter demand requirements until the 2011/12 operating season at the earliest.



At this time, SDG&E has no plans to immediately pursue either the Rainbow‑to‑Escondido pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears to be sufficient to meet existing firm service obligations.



As always, SDG&E will continue to reassess its system capacity against any updated customer demand forecast combined with customer requests for firm service, and will consider additional expansion projects if future forecasts and/or customer commitments indicate a need for such expansions.



�














� Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.




� Excludes 45 MMcfd of capacity reserved for an operating margin.
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April 27, 2008



PUG 100



I.00-11-002


Ms. Julie Fitch 


Acting Director – Energy Division



California Public Utilities Commission



505 Van Ness Avenue, Room 2237



San Francisco, CA  94102



Re:
Gas Capacity Planning and Demand Forecast Semi-Annual Report



Dear Ms. Fitch,



Pursuant to California Public Utilities Commission Decision 02-11-073 in the Gas Transmission OII (I.00-11-002), SDG&E hereby submits the attached semi-annual report on its gas system capacity planning and demand forecasts.  



If you have any questions, please contact Megan Caulson at (858) 654-1748.




Sincerely,




Ron van der Leeden



Director — Rates, Regulations & Tariffs


Enclosures



cc:
Joyce Alfton, Energy Division



SAN DIEGO GAS & ELECTRIC COMPANY



GAS CAPACITY PLANNING AND DEMAND FORECAST 



SEMI-ANNUAL REPORT



Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (“CPUC” or “Commission”) Decision No. (“D.”) 02-11-073
 (issued November 21, 2002 in I.00-11-002), San Diego Gas and Electric Company (“SDG&E”) hereby submits its semi-annual report on its gas system capacity planning and demand forecasts.  



This report addresses the adequacy of the SDG&E gas transmission system to meet the forecast of incremental gas demand, and whether that growth in gas demand would cause SDG&E the need to add incremental gas transmission capacity.  This report does not address the need for transmission and distribution facilities in the normal course of business to address safety, reliability or operational flexibility that may be the subject of other proceedings.



I.
EXECUTIVE SUMMARY



SDG&E system capacity continues to meet the 1-in-35 year cold day design condition forecasts for core customers through the 2023/24 operating season.  1-in-10 year cold day demand is not forecasted to exceed the available system capacity until the 2020/21 operating season.  However, connected load in San Diego still far exceeds both these forecast figures and the SDG&E system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain firm service obligations.



II.
CURRENT SDG&E SYSTEM CAPACITY



Given the current geographic location of customers, SDG&E has the capacity to serve 630 MMcfd of customer demand in the winter operating season and 590 MMcfd of customer demand in the summer operating season
.  If core demand in the Rainbow Corridor continues to grow at its current pace, without system improvements or other enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.



III.
CAPACITY OPEN SEASONS



In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation of firm transportation capacity on its gas transmission system.  In D.06-09-039, the Commission authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local transmission systems that are constrained or are expected to be constrained.  Pursuant to this order, in May 2007 SDG&E completed its capacity open season for a term of June 1, 2007, through May 31, 2009.  SoCalGas concurrently held a capacity open season for firm service for customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E capacity open season.



D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in the open seasons for large customers.  Pursuant to this authorization, SDG&E and SoCalGas defined their open season terms for large customers as the earlier of (1) two years from the date that any associated facilities necessary for capacity improvements are placed into service; or (2) five years from the customer’s sign-up date.  The open seasons also provided that if the results do not require pro-rationing of capacity and the Commission agrees that no facilities are needed, large noncore customer commitments will have a term of two years.  No pro-rationing of capacity was required for either 2007 open season, and in August 2007 the Commission agreed that no facility improvements were needed and reduced the term to two years for large noncore customers.


New open seasons are currently in progress in San Diego and in the Rainbow Corridor for a term of June 1, 2009 through May 31, 2011 or potentially May 31, 2014 for large customers.



IV.
DEMAND FORECAST AND CAPACITY ASSESSMENT



In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria for core service, and established a new 1-in-10 year cold day design criteria for noncore firm service.  These standards were reaffirmed in D.06-09-039.  Table 1 indicates SDG&E’s long-term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.



Table 1



SDG&E Long-Term Demand Forecast



			Operating Year b/


			1-in-35 Year Cold Day Demand (MMCFD)


			1-in-10 Year Cold Day Demanda/ (MMCFD)





			


			Core


			Noncore C&I


			EG


			Total 


			Core


			Noncore C&I


			EG



total/firm


			Total/Firm





			2009/10


			390


			0


			0


			390


			365


			64


			203


			632





			2010/11


			391


			0


			0


			391


			366


			64


			190


			620





			2011/12


			392


			0


			0


			392


			367


			64


			147


			578





			2012/13


			386


			0


			0


			386


			361


			64


			159


			584





			2015/16


			387


			0


			0


			387


			362


			65


			153


			580





			2020/21


			394


			0


			0


			394


			369


			68


			186


			623





			2023/24


			402


			0


			0


			402


			376


			70


			199


			645








a/
The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not distinguish between firm and interruptible noncore service.  Thus, for the purposes of this assessment, SDG&E assumed that all future peak C&I and EG loads elected firm noncore service.



b/
April through December, along with the following January through March.



This forecast of core and noncore demand is from the SDG&E/SoCalGas 2009 BCAP (A.08-02-001) scheduled for hearings in April of 2009.  The 2008 California Gas Report modeled the potential repowering being proposed for the Encina power plant in SDG&E service area which if built could result in a higher total EG demand than shown in the table above.  SDG&E/SoCalGas continue to monitor the status of new EG plant licensing and construction as well as requests for firm service to determine whether any changes in this forecast might be warranted."



The SDG&E system has sufficient capacity to meet the 1-in-35 year cold day demand condition through the 2023/24 operating season.  However, forecasted demand in San Diego under the 1-in-10 year cold day design condition exceeds the system capacity beginning in the 2020/21 operating season.



V.
STATUS OF REQUESTS FOR FIRM SERVICE



SDG&E was able to satisfy all firm service requests during its last open season.  SDG&E did not receive any requests for firm noncore service since the last open season.


VI.
POTENTIAL CAPACITY IMPROVEMENTS



SDG&E believes that it has sufficient capacity to meet its 1-in-10 year cold day design condition for firm noncore service for a number of years.  However, there is a substantial difference between the forecasted level of total EG demand and the level of firm service bid by EG customers in San Diego.  Specifically, SDG&E has forecasted 1-in-10 year cold day EG demand of 190 and 147 MMcfd for the 2010/11 and 2011/12 operating seasons, respectively.  However, EG requests for firm service in the 2007 open season were only 61 MMcfd for this same time period.


In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable supply delivered at Otay Mesa.  In D.07-05-022, the Commission approved this approach to increasing the capacity of the two systems.



By receiving 50 MMcfd of reliable supply at Otay Mesa, the capacity of the SDG&E system is increased to 650 MMcfd.  This level of capacity is forecast to be sufficient through the 2023/24 operating season, and would immediately improve the capacity of the SDG&E system.



Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between SDG&E’s Rainbow Station and Escondido.  SDG&E estimates the cost of this project to be $147 million, with a construction time of 24-30 months including all permits.  Obviously, this improvement would not be available to meet total EG winter demand requirements until the 2010/11 operating season at the earliest.



At this time, SDG&E has no plans to immediately pursue either the Rainbow‑to‑Escondido pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears to be sufficient to meet existing firm service obligations.



As always, SDG&E will continue to reassess its system capacity against any updated customer demand forecast combined with customer requests for firm service, and will consider additional expansion projects if future forecasts and/or customer commitments indicate a need for such expansions.



Ken Deremer




Director




Tariffs & Regulatory Accounts




8330 Century Park Court CP32




San Diego, CA 92123-1548









Tel: 858.654.1756




Fax: 858.654.1788




kderemer@semprautilities.com



















� Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.




� Excludes 45 MMcfd of capacity reserved for an operating margin.




� A large noncore customer in the Rainbow Corridor has come online and will have the opportunity to obtain higher levels of firm capacity in the next open season.
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SAN DIEGO GAS & ELECTRIC COMPANY



GAS CAPACITY PLANNING AND DEMAND FORECAST 



SEMI-ANNUAL REPORT



Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (“CPUC” or “Commission”) Decision No. (“D.”) 02-11-073
 (issued November 21, 2002 in I.00-11-002), San Diego Gas and Electric Company (“SDG&E”) hereby submits its semi-annual report on its gas system capacity planning and demand forecasts.  



This report addresses the adequacy of the SDG&E gas transmission system to meet the forecast of incremental gas demand, and whether that growth in gas demand would cause SDG&E the need to add incremental gas transmission capacity.  This report does not address the need for transmission and distribution facilities in the normal course of business to address safety, reliability or operational flexibility that may be the subject of other proceedings.



I.
EXECUTIVE SUMMARY



SDG&E system capacity continues to meet the 1-in-35 year cold day design condition forecasts for core customers through the 2023/24 operating season.  1-in-10 year cold day demand is not forecasted to exceed the available system capacity until the 2020/21 operating season.  However, connected load in San Diego still far exceeds both these forecast figures and the SDG&E system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain firm service obligations.


II.
CURRENT SDG&E SYSTEM CAPACITY



Given the current geographic location of customers, SDG&E has the capacity to serve 630 million cubic feet per day (MMcfd) of customer demand in the winter operating season and 590 MMcfd of customer demand in the summer operating season
.  If core demand in the Rainbow Corridor continues to grow at its current pace, without system improvements or other enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.


III.
CAPACITY OPEN SEASONS



In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation of firm transportation capacity on its gas transmission system.  In D.06-09-039, the Commission authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local transmission systems that are constrained or are expected to be constrained.  Pursuant to this order, in May 2009 SDG&E completed its capacity open season for a term of June 1, 2009, through May 31, 2011.  SoCalGas concurrently held a capacity open season for firm service for customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E capacity open season.



D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in the open seasons for large customers.  Pursuant to this authorization, SDG&E and SoCalGas defined their open season terms for large customers as the earlier of (1) two years from the date that any associated facilities necessary for capacity improvements are placed into service; or (2) five years from the customer’s sign-up date.  The open seasons also provided that if the results do not require pro-rationing of capacity and the Commission agrees that no facilities are needed, large noncore customer commitments will have a term of two years.  No pro-rationing of capacity was required for either 2009 open season, and in August 2009 the Commission agreed that no facility improvements were needed and reduced the term to two years for large noncore customers.


IV.
DEMAND FORECAST AND CAPACITY ASSESSMENT



In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria for core service, and established a new 1-in-10 year cold day design criteria for noncore firm service.  These standards were reaffirmed in D.06-09-039.  Table 1 indicates SDG&E’s long-term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.



Table 1



SDG&E Long-Term Demand Forecast



			Operating Year b/


			1-in-35 Year Cold Day Demand (MMCFD)


			1-in-10 Year Cold Day Demanda/ (MMCFD)





			


			Core


			Noncore C&I


			EG


			Total 


			Core


			Noncore C&I


			EG



total/firm


			Total/Firm





			2009/10


			390


			0


			0


			390


			365


			64


			203


			632





			2010/11


			391


			0


			0


			391


			366


			64


			190


			620





			2011/12


			392


			0


			0


			392


			367


			64


			147


			578





			2012/13


			386


			0


			0


			386


			361


			64


			159


			584





			2015/16


			387


			0


			0


			387


			362


			65


			153


			580





			2020/21


			394


			0


			0


			394


			369


			68


			186


			623





			2023/24


			402


			0


			0


			402


			376


			70


			199


			645








a/
The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not distinguish between firm and interruptible noncore service.  Thus, for the purposes of this assessment, SDG&E assumed that all future peak C&I and EG loads elected firm noncore service.



b/
April through December, along with the following January through March.



This forecast of core and noncore demand is from the SDG&E/SoCalGas 2009 BCAP application (A.08-02-001).  The 2008 California Gas Report modeled the potential repowering being proposed for the Encina power plant in SDG&E service area which if built could result in a higher total EG demand than shown in the table above.  New forecasts are in development for the 2010 California Gas Report to be filed in July; the November 2010 Gas Capacity Planning and Demand Forecast Semi-Annual Report will incorporate those forecasts.


The SDG&E system has sufficient capacity to meet the 1-in-35 year cold day demand condition through the 2023/24 operating season.  However, forecasted demand in San Diego under the 1-in-10 year cold day design condition exceeds the system capacity beginning in the 2020/21 operating season.



V.
STATUS OF REQUESTS FOR FIRM SERVICE



SDG&E was able to satisfy all firm service requests during its last open season.  Since the open season concluded, a few noncore customers signed interruptible service contracts for a total of 912 thousand cubic feet per day (MCFD), and may seek firm service in the next open season.


VI.
POTENTIAL CAPACITY IMPROVEMENTS



SDG&E believes that it has sufficient capacity to meet its 1-in-10 year cold day design condition for firm noncore service for a number of years.  


In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable supply delivered at Otay Mesa.  By receiving 50 MMcfd of reliable supply at Otay Mesa, the capacity of the SDG&E system is increased to 650 MMcfd.  This level of capacity is forecast to be sufficient through the 2023/24 operating season, and would immediately improve the capacity of the SDG&E system.  While the Commission approved this approach to increasing the capacity of the two systems in D.07-05-022, SDG&E and SoCalGas will need to seek reauthorization from the Commission to pursue this option if demand warrants since D.07-05-022 only authorized it through March 2009.


Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between SDG&E’s Rainbow Station and Escondido.  SDG&E estimates the cost of this project to be $147 million, with a construction time of 24-30 months including all permits.  Obviously, this improvement would not be available to meet total EG winter demand requirements until the 2011/12 operating season at the earliest.



At this time, SDG&E has no plans to immediately pursue either the Rainbow‑to‑Escondido pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears to be sufficient to meet existing firm service obligations.



As always, SDG&E will continue to reassess its system capacity against any updated customer demand forecast combined with customer requests for firm service, and will consider additional expansion projects if future forecasts and/or customer commitments indicate a need for such expansions.













� Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.




� Excludes 45 MMcfd of capacity reserved for an operating margin.
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Pursuant to California Public Utilities Commission Decision 02-11-073 in the Gas Transmission
Oll (1.00-11-002), SDG&E hereby submits the attached semi-annual report on its gas system
capacity planning and demand forecasts.

If you have any questions, please contact Megan Caulson at (858) 654-1748.

Sincerely,

CLAY FABER
Director — Regulatory Accounts
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cc: Joyce Alfton, Energy Division







SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073" (issued November 21, 2002 in 1.00-11-002), San
Diego Gas and Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDGG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through the
2030/31 operating season.? However, connected load in San Diego still far exceeds both these
forecast figures and existing SDG&E system capacity, and SDG&E may need to curtail
interruptible service as necessary to maintain firm service obligations.

[I. CURRENT SDG&E SYSTEM CAPACITY

Given the current geographic location of customers, SDG&E has the capacity to serve
630 million cubic feet per day (MMcfd) of customer demand in the winter operating season and
590 MMcfd of customer demand in the summer operating season. If core demand in the
Rainbow Corridor continues to grow at its current pace, without system improvements or other
enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600
MMcfd in the winter and 580 MMcfd in the summer.

[ll. OPERATING MARGIN

SDG&E has historically retained 45 MMcfd of system capacity as an operating margin. This
operating margin has always been in addition to the capacity available to serve customer
demand, and it has not been included in the capacity figures provided in previous SDG&E
Capacity Planning Semi-Annual Reports. This operating margin was equal to the amount of
capacity which would have been lost from an unexepected outage of a compressor unit at the
Moreno compressor station. SDG&E believed it was prudent to include this additional operating
margin in its system planning because SDG&E was solely dependent upon supply delivered
from the Southern California Gas Company (SoCalGas) system at Rainbow Station, and
because of the relatively limited capacity of the pipelines in SoCalGas’ Rainbow Corridor prior to
the completion of Line 6900.

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric
Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore
Gas Customers”.

? The recent noncore curtailment event in San Diego on February 3-4, 2011, was the result of events and conditions
east of California that resulted in extremely low deliveries of flowing supplies to southern California. It was not
caused by a lack of pipeline capacity on either the SDG&E or SoCalGas systems.
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Recent improvements on the SoCalGas and SDG&E systems, though, have negated the need
to retain this operating margin. SoCalGas and SDG&E have improved the reliability of the units
at Moreno compressor station and have completed Line 6900 in the Rainbow Corridor, a 30-
and 36-inch diameter pipeline that greatly improved the capacity to the SDG&E system and
added redundancy to the Rainbow Corridor pipeline network. Additionally, SoCalGas and
SDG&E have established the Otay Mesa receipt point with the Transportadora de Gas Natural,
S.R.L. (TGN) pipeline at the US/Mexico border on the SDG&E system. This receipt point can
provide SDG&E with 400 MMcfd of supply deliveried independently of the SoCalGas system.

SDG&E has therefore determined that an operating margin is no longer necessary. The Otay
Mesa receipt point and Rainbow Station supply point provide sufficient redundancy of supply to
the SDG&E system, and the Otay Mesa receipt point can provide greater levels of supply than
any operating margin could. Further, by eliminating the operating margin, SDG&E is able to
lower the operating pressure of two of the older pipelines on its system, Line 1600 and Line
1026, by 20%, thereby improving the safety margin of its system while still offering the same
amount of capacity to customers.

IV. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation
of firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local
transmission systems that are constrained or are expected to be constrained. Pursuant to this
order, in May 2009 SDG&E completed a capacity open season for a term of June 1, 2009,
through May 31, 2011. SoCalGas concurrently held a capacity open season for firm service for
customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E
capacity open season.?

D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the date
that any associated facilities necessary for capacity improvements are placed into service; or (2)
five years from the customer’s sign-up date. The open seasons also provided that if the results
do not require pro-rationing of capacity and the Commission agrees that no facilities are
needed, large noncore customer commitments will have a term of two years. No pro-rationing
of capacity was required for either 2009 open season, and in August 2009 the Commission
agreed that no facility improvements were needed and reduced the term to two years for large
noncore customers.

V. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria
for core service, and established a new 1-in-10 year cold day design criteria for noncore firm
service. These standards were reaffirmed in D.06-09-039. Table 1 indicates SDG&E’s long-
term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

3 A capacity open season for the SDG&E system and SoCalGas’ Rainbow Corridor for at least a two-year term
beginning in May 2011 is currently in progress. The results from that open season will be incorporated in the
November SDG&E capacity report.
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Table 1
SDG&E Long-Term Demand Forecast

1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand®
(MMCFD) (MMCFD)
;)p\)(eer:rtlg Core I\éogcgir EG | Total Core I\éogcgir EG Total/Firm
2011/12 374 0 0 374 351 77 167 595
2012/13 375 0 0 375 351 78 163 592
2013/14 375 0 0 375 351 79 168 598
2014/15 375 0 0 375 351 80 167 598
2015/16 375 0 0 375 352 80 137 569
2020721 384 0 0 384 360 80 146 586
2025/26 394 0 0 394 370 78 146 594
2030/31 404 0 0 404 380 77 146 603

a/ The gas demand forecasts for noncore commercial & industrial (C&l) and electric generation (EG) customer classes do not
distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed that all
future peak C&l and EG loads elected firm noncore service.

b/ April through December, along with the following January through March.

This forecast of core and noncore demand is derived from data prepared for the 2010 California
Gas Report and updated to reflect the elimination of funding for energy efficiency/demand-side
mangement programs beginning in 2012. As shown in Table 1, the SDG&E system has
sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold day design
standards through the 2030/31 operating season.

VI. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. Since the open
season concluded, a few noncore customers signed interruptible service contracts for a total of
1923 thousand cubic feet per day (MCFD), and may seek firm service in the next open season.

VIl. POTENTIAL CAPACITY IMPROVEMENTS

SDG&E believes that it has sufficient capacity to meet its 1-in-35 year peak day and 1-in-10
year cold day design conditions for core and firm noncore service for a number of years.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable
supply delivered at Otay Mesa. By receiving 50 MMcfd of reliable supply at Otay Mesa, the
capacity of the SDG&E system is increased to 650 MMcfd. While the Commission approved
this approach to increasing the capacity of the two systems in D.07-05-022, SDG&E and
SoCalGas will need to seek reauthorization from the Commission to pursue this option if
demand warrants since D.07-05-022 only authorized it through March 2009.

Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between

SDG&E’s Rainbow Station and Escondido. SDG&E estimates the cost of this project to be
$147 million, with a construction time of 24-30 months including all permits.
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At this time, SDG&E has no plans to immediately pursue either the Rainbow-to-Escondido
pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears
to be sufficient to meet existing firm service obligations.

As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional
expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.
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SAN DIEGO GAS & ELECTRIC COMPANY



GAS CAPACITY PLANNING AND DEMAND FORECAST 



SEMI-ANNUAL REPORT



Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (“CPUC” or “Commission”) Decision No. (“D.”) 02-11-073
 (issued November 21, 2002 in I.00-11-002), San Diego Gas and Electric Company (“SDG&E”) hereby submits its semi-annual report on its gas system capacity planning and demand forecasts.  



This report addresses the adequacy of the SDG&E gas transmission system to meet the forecast of incremental gas demand, and whether that growth in gas demand would cause SDG&E the need to add incremental gas transmission capacity.  This report does not address the need for transmission and distribution facilities in the normal course of business to address safety, reliability or operational flexibility that may be the subject of other proceedings.



I.
EXECUTIVE SUMMARY



SDG&E system capacity continues to meet the 1-in-35 year cold day design condition forecasts for core customers through the 2023/24 operating season.  1-in-10 year cold day demand is not forecasted to exceed the available system capacity until the 2020/21 operating season.  However, connected load in San Diego still far exceeds both these forecast figures and the SDG&E system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain firm service obligations.


II.
CURRENT SDG&E SYSTEM CAPACITY



Given the current geographic location of customers, SDG&E has the capacity to serve 630 MMcfd of customer demand in the winter operating season and 590 MMcfd of customer demand in the summer operating season
.  If core demand in the Rainbow Corridor continues to grow at its current pace, without system improvements or other enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.



III.
CAPACITY OPEN SEASONS



In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation of firm transportation capacity on its gas transmission system.  In D.06-09-039, the Commission authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local transmission systems that are constrained or are expected to be constrained.  Pursuant to this order, in May 2009 SDG&E completed its capacity open season for a term of June 1, 2009, through May 31, 2011.  SoCalGas concurrently held a capacity open season for firm service for customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E capacity open season.



D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in the open seasons for large customers.  Pursuant to this authorization, SDG&E and SoCalGas defined their open season terms for large customers as the earlier of (1) two years from the date that any associated facilities necessary for capacity improvements are placed into service; or (2) five years from the customer’s sign-up date.  The open seasons also provided that if the results do not require pro-rationing of capacity and the Commission agrees that no facilities are needed, large noncore customer commitments will have a term of two years.  No pro-rationing of capacity was required for either 2009 open season, and in August 2009 the Commission agreed that no facility improvements were needed and reduced the term to two years for large noncore customers.


IV.
DEMAND FORECAST AND CAPACITY ASSESSMENT



In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria for core service, and established a new 1-in-10 year cold day design criteria for noncore firm service.  These standards were reaffirmed in D.06-09-039.  Table 1 indicates SDG&E’s long-term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.



Table 1



SDG&E Long-Term Demand Forecast



			Operating Year b/


			1-in-35 Year Cold Day Demand (MMCFD)


			1-in-10 Year Cold Day Demanda/ (MMCFD)





			


			Core


			Noncore C&I


			EG


			Total 


			Core


			Noncore C&I


			EG



total/firm


			Total/Firm





			2009/10


			390


			0


			0


			390


			365


			64


			203


			632





			2010/11


			391


			0


			0


			391


			366


			64


			190


			620





			2011/12


			392


			0


			0


			392


			367


			64


			147


			578





			2012/13


			386


			0


			0


			386


			361


			64


			159


			584





			2015/16


			387


			0


			0


			387


			362


			65


			153


			580





			2020/21


			394


			0


			0


			394


			369


			68


			186


			623





			2023/24


			402


			0


			0


			402


			376


			70


			199


			645








a/
The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not distinguish between firm and interruptible noncore service.  Thus, for the purposes of this assessment, SDG&E assumed that all future peak C&I and EG loads elected firm noncore service.



b/
April through December, along with the following January through March.



This forecast of core and noncore demand is from the SDG&E/SoCalGas 2009 BCAP application (A.08-02-001).  The 2008 California Gas Report modeled the potential repowering being proposed for the Encina power plant in SDG&E service area which if built could result in a higher total EG demand than shown in the table above.  SDG&E/SoCalGas continue to monitor the status of new EG plant licensing and construction as well as requests for firm service to determine whether any changes in this forecast might be warranted.


The SDG&E system has sufficient capacity to meet the 1-in-35 year cold day demand condition through the 2023/24 operating season.  However, forecasted demand in San Diego under the 1-in-10 year cold day design condition exceeds the system capacity beginning in the 2020/21 operating season.



V.
STATUS OF REQUESTS FOR FIRM SERVICE



SDG&E was able to satisfy all firm service requests during its last open season.  SDG&E did not receive any requests for firm noncore service since the last open season.


VI.
POTENTIAL CAPACITY IMPROVEMENTS



SDG&E believes that it has sufficient capacity to meet its 1-in-10 year cold day design condition for firm noncore service for a number of years.  


In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable supply delivered at Otay Mesa.  By receiving 50 MMcfd of reliable supply at Otay Mesa, the capacity of the SDG&E system is increased to 650 MMcfd.  This level of capacity is forecast to be sufficient through the 2023/24 operating season, and would immediately improve the capacity of the SDG&E system.  While the Commission approved this approach to increasing the capacity of the two systems in D.07-05-022, SDG&E and SoCalGas will need to seek reauthorization from the Commission to pursue this option if demand warrants since D.07-05-022 only authorized it through March 2009.


Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between SDG&E’s Rainbow Station and Escondido.  SDG&E estimates the cost of this project to be $147 million, with a construction time of 24-30 months including all permits.  Obviously, this improvement would not be available to meet total EG winter demand requirements until the 2011/12 operating season at the earliest.



At this time, SDG&E has no plans to immediately pursue either the Rainbow‑to‑Escondido pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears to be sufficient to meet existing firm service obligations.



As always, SDG&E will continue to reassess its system capacity against any updated customer demand forecast combined with customer requests for firm service, and will consider additional expansion projects if future forecasts and/or customer commitments indicate a need for such expansions.













� Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.




� Excludes 45 MMcfd of capacity reserved for an operating margin.
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SAN DIEGO GAS & ELECTRIC COMPANY



GAS CAPACITY PLANNING AND DEMAND FORECAST 



SEMI-ANNUAL REPORT



Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (“CPUC” or “Commission”) Decision No. (“D.”) 02-11-073
 (issued November 21, 2002 in I.00-11-002), San Diego Gas and Electric Company (“SDG&E”) hereby submits its semi-annual report on its gas system capacity planning and demand forecasts.  



This report addresses the adequacy of the SDG&E gas transmission system to meet the forecast of incremental gas demand, and whether that growth in gas demand would cause SDG&E the need to add incremental gas transmission capacity.  This report does not address the need for transmission and distribution facilities in the normal course of business to address safety, reliability or operational flexibility that may be the subject of other proceedings.



I.
EXECUTIVE SUMMARY



SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day design condition forecasts for core and noncore customers, respectively, through the 2030/31 operating season. However, connected load in San Diego still far exceeds both these forecast figures and the SDG&E system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain firm service obligations.


II.
CURRENT SDG&E SYSTEM CAPACITY



Given the current geographic location of customers, SDG&E has the capacity to serve 630 million cubic feet per day (MMcfd) of customer demand in the winter operating season and 590 MMcfd of customer demand in the summer operating season
.  If core demand in the Rainbow Corridor continues to grow at its current pace, without system improvements or other enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.



III.
CAPACITY OPEN SEASONS



In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation of firm transportation capacity on its gas transmission system.  In D.06-09-039, the Commission authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local transmission systems that are constrained or are expected to be constrained.  Pursuant to this order, in May 2009 SDG&E completed a capacity open season for a term of June 1, 2009, through May 31, 2011.  SoCalGas concurrently held a capacity open season for firm service for customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E capacity open season.



D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in the open seasons for large customers.  Pursuant to this authorization, SDG&E and SoCalGas defined their open season terms for large customers as the earlier of (1) two years from the date that any associated facilities necessary for capacity improvements are placed into service; or (2) five years from the customer’s sign-up date.  The open seasons also provided that if the results do not require pro-rationing of capacity and the Commission agrees that no facilities are needed, large noncore customer commitments will have a term of two years.  No pro-rationing of capacity was required for either 2009 open season, and in August 2009 the Commission agreed that no facility improvements were needed and reduced the term to two years for large noncore customers.


IV.
DEMAND FORECAST AND CAPACITY ASSESSMENT



In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria for core service, and established a new 1-in-10 year cold day design criteria for noncore firm service.  These standards were reaffirmed in D.06-09-039.  Table 1 indicates SDG&E’s long-term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.



Table 1



SDG&E Long-Term Demand Forecast



			


			1-in-35 Year Cold Day Demand (MMCFD)


			1-in-10 Year Cold Day Demanda/


(MMCFD)





			Operating Year b/


			Core


			Noncore C&I


			EG


			Total


			Core


			Noncore C&I


			EG


			Total/Firm





			2010/11


			378


			0


			0


			378


			354


			82


			179


			615





			2011/12


			374


			0


			0


			374


			351


			77


			167


			595





			2012/13


			374


			0


			0


			374


			350


			78


			163


			591





			2013/14


			372


			0


			0


			372


			349


			79


			168


			596





			2014/15


			372


			0


			0


			372


			348


			79


			167


			594





			2015/16


			371


			0


			0


			371


			348


			79


			137


			564





			2020/21


			375


			0


			0


			375


			351


			80


			146


			577





			2025/26


			379


			0


			0


			379


			355


			77


			146


			578





			2030/31


			385


			0


			0


			385


			360


			75


			146


			581








a/
The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not distinguish between firm and interruptible noncore service.  Thus, for the purposes of this assessment, SDG&E assumed that all future peak C&I and EG loads elected firm noncore service.



b/
April through December, along with the following January through March.



This forecast of core and noncore demand is derived from data prepared for the 2010 California Gas Report.  As shown in Table 1, the SDG&E system has sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold day design standards through the 2030/31 operating season.


V.
STATUS OF REQUESTS FOR FIRM SERVICE



SDG&E was able to satisfy all firm service requests during its last open season.  Since the open season concluded, a few noncore customers signed interruptible service contracts for a total of 1923 thousand cubic feet per day (MCFD), and may seek firm service in the next open season.


VI.
POTENTIAL CAPACITY IMPROVEMENTS



SDG&E believes that it has sufficient capacity to meet its 1-in-35 year peak day and 1-in-10 year cold day design conditions for core and firm noncore service for a number of years.  


In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable supply delivered at Otay Mesa.  By receiving 50 MMcfd of reliable supply at Otay Mesa, the capacity of the SDG&E system is increased to 650 MMcfd.  While the Commission approved this approach to increasing the capacity of the two systems in D.07-05-022, SDG&E and SoCalGas will need to seek reauthorization from the Commission to pursue this option if demand warrants since D.07-05-022 only authorized it through March 2009.



Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between SDG&E’s Rainbow Station and Escondido.  SDG&E estimates the cost of this project to be $147 million, with a construction time of 24-30 months including all permits.  


At this time, SDG&E has no plans to immediately pursue either the Rainbow‑to‑Escondido pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears to be sufficient to meet existing firm service obligations.



As always, SDG&E will continue to reassess its system capacity against any updated customer demand forecast combined with customer requests for firm service, and will consider additional expansion projects if future forecasts and/or customer commitments indicate a need for such expansions.













� Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.




� Excludes 45 MMcfd of capacity reserved for an operating margin.
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SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073* (issued November 21, 2002 in 1.00-11-002), San
Diego Gas and Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through the
2030/31 operating season.? However, connected load in San Diego still far exceeds both these
forecast figures and existing SDG&E system capacity, and SDG&E may need to curtail
interruptible service as necessary to maintain firm service obligations.

. CURRENT SDG&E SYSTEM CAPACITY

Given the current geographic location of customers, SDG&E has the capacity to serve
630 million cubic feet per day (MMcfd) of customer demand in the winter operating season and
590 MMcfd of customer demand in the summer operating season. If core demand in the
Rainbow Corridor continues to grow at its current pace, without system improvements or other
enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600
MMcfd in the winter and 580 MMcfd in the summer.

. OPERATING MARGIN

SDG&E has historically retained 45 MMcfd of system capacity as an operating margin. This
operating margin has always been in addition to the capacity available to serve customer
demand, and it has not been included in the capacity figures provided in previous SDG&E
Capacity Planning Semi-Annual Reports. This operating margin was equal to the amount of
capacity which would have been lost from an unexepected outage of a compressor unit at the
Moreno compressor station. SDG&E believed it was prudent to include this additional operating
margin in its system planning because SDG&E was solely dependent upon supply delivered
from the Southern California Gas Company (SoCalGas) system at Rainbow Station, and
because of the relatively limited capacity of the pipelines in SoCalGas’ Rainbow Corridor prior to
the completion of Line 6900.

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric
Company’s Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore
Gas Customers”.

2 The recent noncore curtailment event in San Diego on February 3-4, 2011, was the result of events and conditions
east of Californiathat resulted in extremely low deliveries of flowing supplies to southern California. It was not
caused by alack of pipeline capacity on either the SDG& E or SoCal Gas systems.
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Recent improvements on the SoCalGas and SDG&E systems, though, have negated the need
to retain this operating margin. SoCalGas and SDG&E have improved the reliability of the units
at Moreno compressor station and have completed Line 6900 in the Rainbow Corridor, a 30-
and 36-inch diameter pipeline that greatly improved the capacity to the SDG&E system and
added redundancy to the Rainbow Corridor pipeline network. Additionally, SoCalGas and
SDG&E have established the Otay Mesa receipt point with the Transportadora de Gas Natural,
S.R.L. (TGN) pipeline at the US/Mexico border on the SDG&E system. This receipt point can
provide SDG&E with 400 MMcfd of supply deliveried independently of the SoCalGas system.

SDG&E has therefore determined that an operating margin is no longer necessary. The Otay
Mesa receipt point and Rainbow Station supply point provide sufficient redundancy of supply to
the SDG&E system, and the Otay Mesa receipt point can provide greater levels of supply than
any operating margin could. Further, by eliminating the operating margin, SDG&E is able to
lower the operating pressure of two of the older pipelines on its system, Line 1600 and Line
1026, by 20%, thereby improving the safety margin of its system while still offering the same
amount of capacity to customers.

IV. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation
of firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local
transmission systems that are constrained or are expected to be constrained. Pursuant to this
order, in May 2009 SDG&E completed a capacity open season for a term of June 1, 2009,
through May 31, 2011. SoCalGas concurrently held a capacity open season for firm service for
customers served from its Rainbow Corridor pipelines, for the same term as the SDG&E
capacity open season.?

D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the date
that any associated facilities necessary for capacity improvements are placed into service; or (2)
five years from the customer’s sign-up date. The open seasons also provided that if the results
do not require pro-rationing of capacity and the Commission agrees that no facilities are
needed, large noncore customer commitments will have a term of two years. No pro-rationing
of capacity was required for either 2009 open season, and in August 2009 the Commission
agreed that no facility improvements were needed and reduced the term to two years for large
noncore customers.

V. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria
for core service, and established a new 1-in-10 year cold day design criteria for noncore firm
service. These standards were reaffirmed in D.06-09-039. Table 1 indicates SDG&E’s long-
term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

3 A capacity open season for the SDG& E system and SoCalGas' Rainbow Corridor for at least atwo-year term
beginning in May 2011 is currently in progress. The results from that open season will be incorporated in the
November SDG& E capacity report.
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Table 1
SDG&E Long-Term Demand Forecast

1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand?
(MMCFD) (MMCFD)
gg(eer::IQ Core l\éogcéjr EG | Total Core l\éogcéjr EG Total/Firm
2011/12 374 0 0 374 351 77 167 595
2012/13 375 0 0 375 351 78 163 592
2013/14 375 0 0 375 351 79 168 598
2014/15 375 0 0 375 351 80 167 598
2015/16 375 0 0 375 352 80 137 569
2020/21 384 0 0 384 360 80 146 586
2025/26 394 0 0 394 370 78 146 594
2030/31 404 0 0 404 380 77 146 603

a/ The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not
distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed that all
future peak C&I and EG loads elected firm noncore service.

b/ April through December, along with the following January through March.

This forecast of core and noncore demand is derived from data prepared for the 2010 California
Gas Report and updated to reflect the elimination of funding for energy efficiency/demand-side
mangement programs beginning in 2012. As shown in Table 1, the SDG&E system has
sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold day design
standards through the 2030/31 operating season.

VI. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. Since the open
season concluded, a few noncore customers signed interruptible service contracts for a total of
1923 thousand cubic feet per day (MCFD), and may seek firm service in the next open season.

VII. POTENTIAL CAPACITY IMPROVEMENTS

SDG&E believes that it has sufficient capacity to meet its 1-in-35 year peak day and 1-in-10
year cold day design conditions for core and firm noncore service for a number of years.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable
supply delivered at Otay Mesa. By receiving 50 MMcfd of reliable supply at Otay Mesa, the
capacity of the SDG&E system is increased to 650 MMcfd. While the Commission approved
this approach to increasing the capacity of the two systems in D.07-05-022, SDG&E and
SoCalGas will need to seek reauthorization from the Commission to pursue this option if
demand warrants since D.07-05-022 only authorized it through March 2009.

Alternatively, approximately 25 miles of new 36-inch diameter pipeline can be installed between

SDG&E’s Rainbow Station and Escondido. SDG&E estimates the cost of this project to be
$147 million, with a construction time of 24-30 months including all permits.
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At this time, SDG&E has no plans to immediately pursue either the Rainbow-to-Escondido
pipeline project or reliable deliveries at Otay Mesa given that existing capacity currently appears
to be sufficient to meet existing firm service obligations.

As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional
expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.

4 April 2011
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SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073" (issued November 21, 2002 in 1.00-11-002), San
Diego Gas and Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through the
2030/31 operating season. However, connected load in San Diego still far exceeds both these
forecast figures and existing SDG&E system capacity, and SDG&E may need to curtalil
interruptible service as necessary to maintain firm service obligations.

. CURRENT SDG&E SYSTEM CAPACITY

Given the current geographic location of customers, SDG&E has the capacity to serve
630 million cubic feet per day (MMcfd) of customer demand in the winter operating season and
590 MMcfd of customer demand in the summer operating season. If core demand in the
Rainbow Corridor continues to grow at its current pace, without system improvements or other
enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600
MMcfd in the winter and 580 MMcfd in the summer.

lll. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation
of firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and Southern California Gas Company (SoCalGas) to conduct capacity
open seasons in any areas of their local transmission systems that are constrained or are
expected to be constrained. Pursuant to this order, in May 2011 SDG&E completed a capacity
open season for a term of June 1, 2011, through May 31, 2013.

D.06-09-039 further authorized SDG&E and SoCalGas to require longer-term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the date
that any associated facilities necessary for capacity improvements are placed into service; or (2)
five years from the customer’s sign-up date. The open seasons also provided that if the results
do not require prorationing of capacity and the Commission agrees that no facilities are needed,
large noncore customer commitments will have a term of two years. No prorationing of capacity
was required for either 2011 open season, and in August 2011 the Commission agreed that no

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s
Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.
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facility improvements were needed and reduced the term to two years for large noncore

customers.

IV. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria
for core service, and established a new 1-in-10 year cold day design criteria for noncore firm
service. These standards were reaffirmed in D.06-09-039. Table 1 shows SDG&E’s long-term
demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

Table 1
SDG&E Long-Term Demand Forecast
1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand’
(MMCFD) (MMCFD)
gg(eer::IQ Core l\éogcéjr EG | Total Core l\éogcéjr EG Total/Firm
2012/13 372 0 0 350 63 162 575
2013/14 371 0 0 345 64 156 566
2014/15 366 0 0 344 65 157 566
2015/16 365 0 0 343 66 117 526
2020/21 365 0 0 344 71 171 586
2025/26 367 0 0 347 76 171 594
2030/31 370 0 0 349 81 171 601

a/ The gas demand forecasts for noncore commercial & industrial (C&l) and electric generation (EG) customer classes do not
distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed that all

future peak C&I and EG loads elected firm noncore service.
b/ April through December, along with the following January through March.

This forecast of core and noncore demand is derived from data prepared for the 2013 Triennial
Cost Allocation Proceeding. As shown in Table 1, the SDG&E system has sufficient capacity to
meet both the 1-in-35 year peak day and 1-in-10 year cold day design standards through the
2030/31 operating season.

V. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. Since the
November 2011 report, two additional noncore customers signed interruptible service contracts
for a total of 250 thousand cubic feet per day (MCFD), and may seek firm service in the next

open season.
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VI. POTENTIAL CAPACITY IMPROVEMENTS

SDG&E believes that it has sufficient capacity to meet its 1-in-35 year peak day and 1-in-10
year cold day design conditions for core and firm noncore service for a number of years.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving supplies at the Otay Mesa
receipt point. As explained by SoCalGas and SDG&E, the capacity of the SDG&E system can
be increased by up to 50 MMcfd, from 600 MMcfd to 650 MMcfd, by reliable receipts at Otay
Mesa. While the Commission approved this approach to increasing the capacity of the two
systems in D.07-05-022, this authorization expired in March 2009.

In D.11-06-017, SoCalGas and SDG&E were ordered to pressure test or replace those pipelines
that lack sufficient documentation of pressure testing to meet the requirements set forth in the
Decision. In compliance with that order, SoCalGas and SDG&E have proposed to replace
those lines that cannot be taken out of service for the pressure testing with minimal customer
impacts. For SDG&E, this work has been preliminarily estimated to cost $325 million® and will
require an estimated seven years to plan, construct, and place into service.

While this new construction work was not propsed to meet capacity needs on a forecast basis
or as a result of the open season, it nevertheless increases the SDG&E system capacity.
Should this pipeline work be completed, the SDG&E sytsem capacity will increase to
930 MMcfd.

As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional
expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.

% Direct capital costs only. R. 11-02-019, Testimony of Southern California Gas Company and San Diego Gas &
Electric Company In Support of Proposed Natural Gas Pipeline Safety Enhancement Plan, Appendix IX-1-C, pages
WP-IX-1-C1 and WP [X-1-C2.
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SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073"* (issued November 21, 2002 in 1.00-11-002), San
Diego Gas and Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

I.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through at least
the 2025/26 operating season assuming all transmission assets are in service. However,
connected load in San Diego still far exceeds both these forecast figures and existing SDG&E
system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. Moreover, if a substantial percentage of SDG&E noncore customers
currently receiving interruptible service would seek to switch to firm service, SDG&E may not
have enough firm capacity to meet all such requests.

. CURRENT SDG&E SYSTEM CAPACITY

Given the current physical location of customers on the San Diego system, SDG&E has the
capacity to serve 630 million cubic feet per day (MMcfd) of customer demand in the winter
operating season and 590 MMcfd of customer demand in the summer operating season?. If
core demand in the Rainbow Corridor continues to grow at its current pace, without system
improvements or other enhancements, SDG&E system capacity may decline by the 2020/21
operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.

M. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct open seasons for the allocation of
firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and SoCalGas to conduct capacity open seasons in any areas of their local
transmission systems that are constrained or are expected to be constrained. Pursuant to these
orders, in May 2011 SDG&E completed a capacity open season for a term of June 1, 2011,
through May 31, 2013.

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s
Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.

2In September 2012, Southern California Gas Company (SoCalGas) found anomalies in its Transmission Line 1027,
the smallest of the three pipelines providing gas transmission service to SDG&E'’s meter at the Riverside/San Diego
county line, which required SoCalGas to reduce the operating pressure of the pipeline and consequently resulted in a
20 MMcfd capacity loss on the SDG&E system. SoCalGas has since addressed these anomalies on Line 1027 and
restored the pipeline to its normal operating pressure on December 14, 2012, thereby recovering the lost capacity on
the SDG&E system.
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D.06-09-039 further authorized SDG&E and SoCalGas to require longer-term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the date
that any associated facilities necessary for capacity improvements are placed into service; or (2)
five years from the customer’s sign-up date. The open seasons also provided that if the results
do not require prorationing of capacity and the Commission agrees that no facilities are needed,
large noncore customer commitments will have a term of two years. No prorationing of capacity
was required for either 2011 open season, and in August 2011 the Commission approved our
open season advice filing® which explained that no facility improvements were needed and
requested approval to reduce the term to two years for large noncore customers.

SDG&E is currently in the process of conducting a capacity open season for the terms June 1,
2013 through May 31, 2015 (smaller customers) and June 1, 2013 through May 31, 2018 (larger
customers). The results of this capacity open season will be presented to the Commission via
an advice filing at its conclusion.

IV. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria
for core service, and established a new 1-in-10 year cold day design criteria for noncore firm
service. These standards were reaffirmed in D.06-09-039. Table 1 shows SDG&E’s long-term
demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

Table 1
SDG&E Long-Term Demand Forecast
1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand ¥
(MMCFD) (MMCFD)
nggartlbr/]g Core Noggccl)re EG Total Core Noggccl)re EG Total/Firm
2013/14 395 0 0 395 364 63 148 575
2014/15 394 0 0 394 363 65 146 574
2015/16 392 0 0 392 362 66 149 577
2020/21 389 0 0 389 358 70 156 584
2025/26 394 0 0 394 363 74 156 593
2030/31 403 0 0 403 371 78 156 605

a/ The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not
distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed that all
future peak C&I and EG loads elected firm noncore service.

b/ April through December, along with the following January through March.

Assuming the Rainbow Corriodor demand continues to grow at its current pace, the SDG&E
winter system capacity would fall to 600 MMcfd by the 2020/21 operating season. As shown in
Table 1, this is sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold
day design standards through at least the 2025/26 operating season. Additonal capacity may
be necessary in San Diego between the 2025/26 and 2030/31 operating years based on the
forecast demand in Table 1.

% SDG&E Advice Letter 2044-G.
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This forecast of core and noncore demand is derived from data prepared for the 2012 California
Gas Report. As such, it includes the operation of the San Onofre Nuclear Generating Station
(SONGYS) in its forecast of the natural gas fired generation requirement in San Diego. Since the
publication of the California Gas Report, the furture of SONGS has become uncertain.
SoCalGas and SDG&E are in the process of evaluating the impact of the SONGS outage on
local generation in southern California for the upcoming summer season and generating a new
long-term demand forecast reflecting that loss. However, until the future of SONGS is better
defined, SoCalGas and SDG&E cannot forecast with any certainty what the impact will be on
their gas transmission systems from losing SONGS. Should there be a significant increase in
local EG demand in San Diego to offset the loss of SONGS, it is possible that SDG&E would
have insufficient capacity to serve that demand without curtailment. Moreover, the unavailablity
of SONGS and the potential for SONGS-related capacity constraints may also have an effect on
firm service elections by our customers in the current capacity open season. Accordingly, it is
possible that there may be a need to construct new gas transmission capacity in the SDG&E or
SoCalGas service territories more quickly than Table 1 would indicate.

As noted above and in our prior semi-annual capacity planning reports, even though SDG&E
has capacity to serve forecasted core and firm noncore 1-in-10 year cold day demand,
connected load in San Diego still far exceeds these forecast figures and existing SDG&E
system capacity. This is because of substantial interruptible noncore load on the SDG&E
system, particularly EG load. Accordingly, it is entirely possible that total firm and interruptible
noncore demand in San Diego may exceed the system capacity on a day warmer than the 1-in-
10 year cold day, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. While this situation is exacerbated by the SONGS outage, it is not
something new; SDG&E has never represented that it was sufficent capacity to serve all
interruptible demand in San Diego without curtailment.

Additionally, as SoCalGas and SDG&E continue to implement their pipeline safety programs, it
may be necessary to reduce the operating pressure in our pipelines. While SoCalGas and
SDG&E will continue our practice of minimizing any resulting impact to our customers, it may be
necessary to curtail some noncore customers (interrruptible and firm) or in order to maintain
system integrity.

V. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. However, firm
service requests came within 76 MMcfd of exceeding available firm capacity in the winter
operating season. As reported in AL 2044-G:Available capacity on the Rainbow Corridor and
the SDG&E system is dependent upon the location of the customer demand on both systems.
Based on the level of core demand in the Rainbow Corridor and on the SDG&E system, the
current capacity of the SDG&E/Rainbow Corridor system is 725 MMcfd in the winter operating
season and 670 MMcfd in the summer. This capacity was made available to both SoCalGas
Rainbow Corridor customers and SDG&E customers during the Open Season. The firm service
awards result in peak firm demand (core and noncore) of 649 MMcfd in the winter (531 MMcfd
on the SDG&E system, 118 MMcfd in the Rainbow Corridor) and 430 MMcfd in the summer (357
MMcfd on the SDG&E system, 73 MMcfd in the Rainbow Corridor), resulting in excess capacity
in both operating seasons. (AL 2044-G, page 2)

SoCalGas and SDG&E do not foresee being able to offer more firm capacity during the current
open season than 725 MMcfd in the winter operating season and 670 MMcfd in the summer
offered previously.
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Since the October 2012 capacity report, two additional noncore customers have signed
interruptible service contracts for a total of 238 thousand cubic feet per day (MCFD), and may
seek firm service in the current open season.

VI. POTENTIAL CAPACITY IMPROVEMENTS

Based on the forecast provided in Table 1, SDG&E believes that it has sufficient capacity to
meet its 1-in-35 year peak day and 1-in-10 year cold day design conditions for core and firm
noncore service through the 2030/31 winter season. However, as explained previously, the
uncertainty regarding SONGS and how customers and regulators react to that outage (such as
requiring EG in San Diego that are currently taking interruptible transporation service to switch
to firm transportation service) may alter that assessment.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving supplies at the Otay Mesa
receipt point. As explained by SoCalGas and SDG&E, the capacity of the SDG&E system can
be increased by reliable receipts delivered at Otay Mesa, on a one-for-one basis up to the
capacity of the Otay Mesa receipt point (400 MMcfd). While the Commission approved this
approach to increasing the capacity of the two systems by 50 MMcfd in D.07-05-022, this
authorization expired in March 2009. Moreover, this approach only works if there are receipts
that are physically and reliably delivered into the SDG&E system at Otay Mesa on a regular
basis. SoCalGas’ and SDG&E'’s experience to date has been that receipts at Otay Mesa
happen infrequently and only when ordered by the System Operator. To fully utilize the
potential provided by Otay Mesa would require commercial arrangements that are not currently
in place, or changes in the natural gas marketplace that do not appear likely in the near future.

In D.11-06-017, SoCalGas and SDG&E were ordered to pressure test or replace those pipelines
that lack sufficient documentation of pressure testing to meet the requirements set forth in the
Decision. In compliance with that order, SoCalGas and SDG&E have proposed to replace
those lines that cannot be taken out of service for the pressure testing with minimal customer
impacts. For SDG&E, this work primarily involves building a replacement pipeline for Line 1600.
SoCalGas and SDG&E have recommended a 36-inch diameter for this replacement pipeline,
and have preliminarily estimated the cost to be $325 million,*, with an estimated seven years to
plan, construct, and place into service.

While this new construction work was proposed in order to perform the safety-related work
ordered in D.11-06-017 and not to meet capacity needs on a forecast basis or as a result of the
open season, it nevertheless increases the SDG&E system capacity. Should this pipeline work
be completed as planned, the SDG&E sytsem capacity will increase to 930 MMcfd. Itis
interesting to note that if this 36-inch diameter pipeline were already in place, there would be no
capacity concerns regarding increased levels of service to electric generating plants in San
Diego resulting from the SONGS outage.

As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional
expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.

* Direct capital costs only. See A.11-11-002, Testimony of Southern California Gas Company and San Diego Gas
& Electric Company In Support of Proposed Natural Gas Pipeline Safety Enhancement Plan, Appendix 1X-1-C, pages
WP-IX-1-C1 and WP IX-1-C2.

4 April 2013
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SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073" (issued November 21, 2002 in 1.00-11-002), San
Diego Gas and Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

I.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through the
2030/31 operating season.” However, connected load in San Diego still far exceeds both these
forecast figures and existing SDG&E system capacity, and SDG&E may need to curtall
interruptible service as necessary to maintain firm service obligations.

. CURRENT SDG&E SYSTEM CAPACITY

Given the current geographic location of customers, SDG&E has the capacity to serve
630 million cubic feet per day (MMcfd) of customer demand in the winter operating season and
590 MMcfd of customer demand in the summer operating season. If core demand in the
Rainbow Corridor continues to grow at its current pace, without system improvements or other
enhancements, SDG&E system capacity may decline by the 2020/21 operating year to 600
MMcfd in the winter and 580 MMcfd in the summer.

. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct an open season for the allocation
of firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and Southern California Gas Company (SoCalGas) to conduct capacity
open seasons in any areas of their local transmission systems that are constrained or are
expected to be constrained. Pursuant to this order, in May 2011 SDG&E completed a capacity
open season for a term of June 1, 2011, through May 31, 2013.

D.06-09-039 further authorized SDG&E and SoCalGas to require longer term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the
date that any associated facilities necessary for capacity improvements are placed into service;
or (2) five years from the customer’s sign-up date. The open seasons also provided that if the
results do not require pro-rationing of capacity and the Commission agrees that no facilities are

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s
Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.

% The noncore curtailments in San Diego during October and November, 2011, are the result of planned pipeline
maintenance for safety requirements established by the United States Department of Transportation (DOT).
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needed, large noncore customer commitments will have a term of two years. No pro-rationing
of capacity was required for either 2011 open season, and in August 2011 the Commission
agreed that no facility improvements were needed and reduced the term to two years for large
noncore customers.

IV. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design
criteria for core service, and established a new 1-in-10 year cold day design criteria for noncore
firm service. These standards were reaffirmed in D.06-09-039. Table 1 indicates SDG&E’s
long-term demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

Table 1
SDG&E Long-Term Demand Forecast
1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand’
(MMCFD) (MMCFD)
Ogggartlbr/wg Core Nocr;g(l)re EG | Total Core Nocr;g(l)re EG Total/Firm
2011/12 374 0 0 374 351 77 167 595
2012/13 375 0 0 375 351 78 163 592
2013/14 375 0 0 375 351 79 168 598
2014/15 375 0 0 375 351 80 167 598
2015/16 375 0 0 375 352 80 137 569
2020/21 384 0 0 384 360 80 146 586
2025/26 394 0 0 394 370 78 146 594
2030/31 404 0 0 404 380 77 146 603

a/ The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not
distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed that
all future peak C&I and EG loads elected firm noncore service.

b/ April through December, along with the following January through March.

This forecast of core and noncore demand is derived from data prepared for the 2010 California
Gas Report and updated to reflect the elimination of funding for energy efficiency/demand-side
mangement programs beginning in 2012%. As shown in Table 1, the SDG&E system has
sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold day design
standards through the 2030/31 operating season.

V. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. Since the
open season concluded, six noncore customers signed interruptible service contracts for a total
of 423 thousand cubic feet per day (MCFD), and may seek firm service in the next open
season.

% A new demand forecast is being prepared for the 2013 Triennial Cost Allocation Proceeding. This forecast will be
utilized in the April 2012 Gas Capacity Planning and Demand Forecast Semi-Annual Report.
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VI. POTENTIAL CAPACITY IMPROVEMENTS

SDG&E believes that it has sufficient capacity to meet its 1-in-35 year peak day and 1-in-10
year cold day design conditions for core and firm noncore service for a number of years.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving a modest level of reliable
supply delivered at Otay Mesa. By receiving 50 MMcfd of reliable supply at Otay Mesa, the
capacity of the SDG&E system is increased to 650 MMcfd. While the Commission approved
this approach to increasing the capacity of the two systems in D.07-05-022, SDG&E and
SoCalGas will need to seek reauthorization from the Commission to pursue this option if
demand warrants since D.07-05-022 only authorized it through March 20089.

In D.11-06-017, SoCalGas and SDG&E were ordered to pressure test or replace those
pipelines that lack sufficient documentation of pressure testing to meet the requirements set
forth in the Decision. In compliance with that order, SoCalGas and SDG&E have proposed to
replace those lines that cannot be taken out of service for the pressure testing with minimal
customer impacts. For SDG&E, this work has been preliminarily estimated to cost $325 million”
and will require an estimated seven years to plan, construct, and place into service.

While this new construction work was not propsed to meet capacity needs on a forecast basis
or as a result of the open season, it nevertheless increases the SDG&E system capacity.
Should this pipeline work be completed, the SDG&E sytsem capacity will increase to
930 MMcfd.

As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional
expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.

* Direct capital costs only. R. 11-02-019, Testimony of Southern California Gas Company and San Diego Gas &
Electric Company In Support of Proposed Natural Gas Pipeline Safety Enhancement Plan, Appendix IX-1-C, pages
WP-IX-1-C1 and WP 1X-1-C2.

3 November 2011
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SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073* (issued November 21, 2002 in 1.00-11-002), San
Diego Gas and Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through at least
the 2025/26 operating season assuming all transmission assets are in service. However,
connected load in San Diego still far exceeds both these forecast figures and existing SDG&E
system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. Moreover, if a substantial percentage of SDG&E noncore customers
currently receiving interruptible service would seek to switch to firm service, SDG&E may not
have enough firm capacity to meet all such requests.

II. CURRENT SDG&E SYSTEM CAPACITY

In September 2012, Southern California Gas Company (SoCalGas) found anomalies in its
Transmission Line 1027, the smallest of the three pipelines providing gas transmission service
to SDG&E’s meter at the Riverside/San Diego County Line, which required SoCalGas to reduce
the operating pressure of the pipeline. This pressure reduction resulted in a capacity loss of

20 million cubic feet per day (MMcfd) on the system. SoCalGas is continuing to evaluate the
condition of the pipeline. The reduction in pressure will be in effect until the evaluation and any
resultant repairs are made, a process that may take several months.

With this pressure reduction, and given the current physical location of customers, SDG&E has
the capacity to serve 610 MMcfd of customer demand in the winter operating season and

570 MMcfd of customer demand in the summer operating season. If core demand in the
Rainbow Corridor continues to grow at its current pace, without system improvements or other
enhancements, SDG&E system capacity may decline by the 2020/21 operating year to

580 MMcfd in the winter and 560 MMcfd in the summer. However, if Line 1027 is returned to
service, the SDG&E system capacity would only decline to 600 MMcfd in the winter and 580
MMcfd in the summer by the 2020/21 operating year.

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s
Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers”.
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lll. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct open seasons for the allocation of
firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and Southern California Gas Company (SoCalGas) to conduct capacity
open seasons in any areas of their local transmission systems that are constrained or are
expected to be constrained. Pursuant to these orders, in May 2011 SDG&E completed a
capacity open season for a term of June 1, 2011, through May 31, 2013.

D.06-09-039 further authorized SDG&E and SoCalGas to require longer-term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the date
that any associated facilities necessary for capacity improvements are placed into service; or (2)
five years from the customer’s sign-up date. The open seasons also provided that if the results
do not require prorationing of capacity and the Commission agrees that no facilities are needed,
large noncore customer commitments will have a term of two years. No prorationing of capacity
was required for either 2011 open season, and in August 2011 the Commission approved our
open season advice filing? which explained that no facility improvements were needed and
requested approval to reduce the term to two years for large noncore customers.

IV. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria
for core service, and established a new 1-in-10 year cold day design criteria for noncore firm
service. These standards were reaffirmed in D.06-09-039. Table 1 shows SDG&E's long-term
demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

Table 1
SDG&E Long-Term Demand Forecast
1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand ¥
(MMCFD) (MMCFD)
ng;artl)r/\g Core Nog;clwe EG Total Core Nog;clwe EG Total/Firm
2012/13 397 0 0 397 366 63 145 574
2013/14 395 0 0 395 364 63 148 575
2014/15 394 0 0 394 363 65 146 574
2015/16 392 0 0 392 362 66 149 577
2020/21 389 0 0 389 358 70 156 584
2025/26 394 0 0 394 363 74 156 503
2030/31 403 0 0 403 371 78 156 605

a/ The gas demand forecasts for noncore commercial & industrial (C&I) and electric generation (EG) customer classes do not
distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed that all
future peak C&I and EG loads elected firm noncore service.

b/ April through December, along with the following January through March.

This forecast of core and noncore demand is derived from data prepared for the 2012 California
Gas Report. Assuming the capacity lost from the Line 1027 outage is recovered and the
Rainbow Corriodor demand continues to grow at its current pace, the SDG&E winter system

2 SDG&E Advice Letter 2044-G.
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capacity would fall to 600 MMcfd by the 2020/21 operating season. As shown in Table 1, the
this is sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold day
design standards through at least the 2025/26 operating season. Additonal capacity may be
necessary in San Diego between the 2025/26 and 2030/31 operating years based on the
forecast demand in Table 1.

The future of the San Onofre Nuclear Generating Station (SONGS) is uncertain at this time.
SoCalGas and SDG&E have evaluated the impact of the SONGS outage on local generation in
southern California for the upcoming winter season and the next (2013/2014). Based upon the
information available to us now, we currently estimate that during the 1-in-10 year cold day
event, EG demand for 2012/13 and 2013/14 may increase by approximately 10% from the
values shown above in Table 1. This incremental increase in 1-in-10 year cold day demand is
still within the existing capacity of the SDG&E system.

SoCalGas and SDG&E have not examined the impact of a SONGS outage beyond the 1-in-10
year cold day in 2013/14, and until the future of SONGS is better defined, SoCalGas and
SDG&E cannot forecast with any certainty what the impact will be on their gas transmission
systems from losing SONGS. Should there be an increase in local EG demand in San Diego to
offset the loss of SONGS that is more than 10% above the values shown above in Table 1, it is
possible that SDG&E would have insufficient capacity to serve that demand without curtailment.
Moreover, the unavailablity of SONGS and the potential for SONGS-related capacity constraints
may also have an effect on firm service elections by our customers. Accordingly, it is possible
that there may be a need to construct new gas transmission capacity in the SDG&E or
SoCalGas service territories more quickly than Table 1 would indicate.

As noted above and in our prior semi-annual capacity planning reports, even though SDG&E
has capacity to serve forecasted core and firm noncore 1-in-10 year cold day demand,
connected load in San Diego still far exceeds these forecast figures and existing SDG&E
system capacity. This is because of substantial interruptible noncore load on the SDG&E
system, particularly EG load. Accordingly, it is entirely possible that total firm and interruptible
noncore demand in San Diego may exceed the system capacity on a day warmer than the 1-in-
10 year cold day, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. While this situation is exacerbated by the SONGS outage, it is not
something new; SDG&E has never represented that it was sufficent capacity to serve all
interruptible demand in San Diego without curtailment.

V. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. However, firm
service requests came within 76 MMcfd of exceeding available firm capacity in the winter
operating season. As reported in AL 2044-G:Available capacity on the Rainbow Corridor and
the SDG&E system is dependent upon the location of the customer demand on both systems.
Based on the level of core demand in the Rainbow Corridor and on the SDG&E system, the
current capacity of the SDG&E/Rainbow Corridor system is 725 MMcfd in the winter operating
season and 670 MMcfd in the summer. This capacity was made available to both SoCalGas
Rainbow Corridor customers and SDG&E customers during the Open Season. The firm service
awards result in peak firm demand (core and noncore) of 649 MMcfd in the winter (531 MMcfd
on the SDG&E system, 118 MMcfd in the Rainbow Corridor) and 430 MMcfd in the summer (357
MMcfd on the SDG&E system, 73 MMcfd in the Rainbow Corridor), resulting in excess capacity
in both operating seasons. (AL 2044-G, page 2)
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SoCalGas and SDG&E do not foresee being able to offer more firm capacity during their next
open season in the spring 2013 than 725 MMcfd in the winter operating season and 670 MMcfd
in the summer.

Since the April 2012 capacity report, two additional noncore customers have signed interruptible
service contracts for a total of 39 thousand cubic feet per day (MCFD), and may seek firm
service in the next open season.

VI. POTENTIAL CAPACITY IMPROVEMENTS

Based on the forecast provided in Table 1, SDG&E believes that it has sufficient capacity to
meet its 1-in-35 year peak day and 1-in-10 year cold day design conditions for core and firm
noncore service through the 2030/31 winter season. However, as explained previously, the
uncertainty regarding SONGS and how customers and regulators react to that outage (such as
requiring EG in San Diego that are currently taking interruptible transporation service to switch
to firm transportation service) may alter that assessment.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving supplies at the Otay Mesa
receipt point. As explained by SoCalGas and SDG&E, the capacity of the SDG&E system can
be increased by reliable receipts delivered at Otay Mesa, on a one-for-one basis up to the
capacity of the Otay Mesa receipt point (400 MMcfd). While the Commission approved this
approach to increasing the capacity of the two systems by 50 MMcfd in D.07-05-022, this
authorization expired in March 2009. Moreover, this approach only works if there are receipts
that are physically and reliably delivered into the SDG&E system at Otay Mesa on a regular
basis. SoCalGas’ and SDG&E's experience to date has been that receipts at Otay Mesa
happen infrequently and only when ordered by the System Operator. To fully utilize the
potential provided by Otay Mesa would require commercial arrangements that are not currently
in place, or changes in the natural gas marketplace that do not appear likely in the near future.

In D.11-06-017, SoCalGas and SDG&E were ordered to pressure test or replace those pipelines
that lack sufficient documentation of pressure testing to meet the requirements set forth in the
Decision. In compliance with that order, SoCalGas and SDG&E have proposed to replace
those lines that cannot be taken out of service for the pressure testing with minimal customer
impacts. For SDG&E, this work primarily involves building a replacement pipeline for Line 1600.
SoCalGas and SDG&E have recommended a 36-inch diameter for this replacement pipeline,
and have preliminarily estimated the cost to be $325 million,?, with an estimated seven years to
plan, construct, and place into service.

While this new construction work was proposed in order to perform the safety-related work
ordered in D.11-06-017 and not to meet capacity needs on a forecast basis or as a result of the
open season, it nevertheless increases the SDG&E system capacity. Should this pipeline work
be completed as planned, the SDG&E sytsem capacity will increase to 930 MMcfd.* Itis
interesting to note that if this 36-inch diameter pipeline were already in place, there would be no
capacity concerns regarding increased levels of service to electric generating plants in San
Diego resulting from the SONGS outage.

® Direct capital costs only. See A.11-11-002, Testimony of Southern California Gas Company and San Diego Gas
& Electric Company In Support of Proposed Natural Gas Pipeline Safety Enhancement Plan, Appendix IX-1-C, pages
WP-IX-1-C1 and WP IX-1-C2.

* Assumes the restoration of SoCalGas Line 1027 to normal operating pressures.
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As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional

expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.
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SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073"* (issued November 21, 2002 in 1.00-11-002), San
Diego Gas & Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

I.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through at least
the 2022/23 operating season assuming all transmission assets are in service. However,
connected load in San Diego still far exceeds both these forecast figures and existing SDG&E
system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. Moreover, if a substantial percentage of SDG&E noncore customers
currently receiving interruptible service would seek to switch to firm service, SDG&E may not
have enough firm capacity to meet all such requests.

. CURRENT SDG&E SYSTEM CAPACITY

Given the current physical location of customers on the San Diego system, SDG&E has the
capacity to serve 630 million cubic feet per day (MMcfd) of customer demand in the winter
operating season and 590 MMcfd of customer demand in the summer operating season. If core
demand in the Rainbow Corridor continues to grow at its current pace, without system
improvements or other enhancements, SDG&E system capacity may decline by the 2020/21
operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.

M. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct open seasons for the allocation of
firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and Southern California Gas Company (SoCalGas) to conduct capacity
open seasons in any areas of their local transmission systems that are constrained or are
expected to be constrained. Pursuant to these orders, in May 2013 SDG&E conducted a
capacity open season for the terms June 1, 2013, through May 31, 2015 (smaller customers)
and June 1, 2013, through May 31, 2018 (larger customers).

D.06-09-039 further authorized SDG&E and SoCalGas to require longer-term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the date

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s
Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers.”
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that any associated facilities necessary for capacity improvements are placed into service; or (2)
five years from the customer’s sign-up date. The open seasons also provided that if the results
do not require prorationing of capacity and the Commission agrees that no facilities are needed,
large noncore customer commitments will have a term of two years. No prorationing of capacity
was required for either 2013 open season, and in August 2013 the Commission approved our
open season advice filing® which explained that no facility improvements were needed and
requested approval to reduce the term to two years for large noncore customers.

IV. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria
for core service, and established a new 1-in-10 year cold day design criteria for noncore firm
service. These standards were reaffirmed in D.06-09-039. Table 1 shows SDG&E's long-term
demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

Table 1
SDG&E Long-Term Demand Forecast
1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand ¥
(MMCFD) (MMCFD)
nggtwg Core Nocr:lg(l)re EG Total Core Nocr:lg(l)re EG Total/Firm
2013/14 395 0 0 395 368 63 104 535
2014/15 394 0 0 394 366 65 102 533
2015/16 392 0 0 392 362 66 150 578
2016/17 392 0 0 392 361 67 163 591
2017/18 391 0 0 391 360 68 140 568
2018/19 390 0 0 390 359 68 169 596
2019/20 389 0 0 389 359 69 174 602
2020/21 389 0 0 389 358 70 167 595
2021/22 388 0 0 388 357 71 175 603
2022/23 389 0 0 389 358 71 172 601
2023/24 391 0 0 391 360 72 250 682
2024/25 392 0 0 392 361 73 203 637
2025/26 394 0 0 394 363 74 203 640
2030/31 403 0 0 403 371 78 203 651
2035/36 412 0 0 412 379 83 203 665

a/ Open season results for firm service shown for the 2013/14 and 2014/15 operating years. For the remaining term of the
forecast, the gas demand forecasts for noncore commercial & industrial (C&l) and electric generation (EG) customer classes do
not distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed
that all future peak C&I and EG loads elected firm noncore service.

b/ April through December, along with the following January through March.

Assuming the Rainbow Corriodor demand continues to grow at its current pace, the SDG&E
winter system capacity would fall to 600 MMcfd by the 2020/21 operating season. As shown in
Table 1, this is sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold
day design standards through at least the 2022/23 operating season. Additonal capacity may
be necessary in San Diego after the 2022/23 operating year based on the forecast demand in
Table 1.

2 SDG&E Advice Letter 2044-G.
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This forecast of core and noncore demand is derived from data developed for the 2013 TCAP
Settlement filing, and accounts for the retirement of the San Onofre Nuclear Generating Station
(SONGS) and some new generation that has been proposed in San Diego County. However,
until plans for replacing the loss of SONGS are further defined, SDG&E cannot forecast with
any certainty what the impact will be on their gas transmission systems from that loss. Should
there be a significant increase in local EG demand in San Diego to offset the loss of SONGS
beyond that assumed in this forecast, it is possible that SDG&E would have insufficient capacity
to serve that demand without curtailment. Accordingly, it is possible that there may be a need to
construct new gas transmission capacity in the SDG&E service territory more quickly than Table
1 would indicate.

As noted above and in our prior semi-annual capacity planning reports, even though SDG&E
has capacity to serve forecasted core and firm noncore 1-in-10 year cold day demand,
connected load in San Diego still far exceeds these forecast figures and existing SDG&E
system capacity. This is because of substantial interruptible noncore load on the SDG&E
system, particularly EG load. Accordingly, it is entirely possible that total firm and interruptible
noncore demand in San Diego may exceed the system capacity on a day warmer than the 1-in-
10 year cold day, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. While this situation is exacerbated by the SONGS outage, it is not
something new; SDG&E has never represented that it was sufficent capacity to serve all
interruptible demand in San Diego without curtailment.

Additionally, as SoCalGas and SDG&E continue to implement their pipeline safety programs, it
may be necessary to reduce the operating pressure in our pipelines. While SoCalGas and
SDG&E will continue our practice of minimizing any resulting impact to our customers, it may be
necessary to curtail some noncore customers (interrruptible and firm) or in order to maintain
system integrity.

V. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. However, firm
service requests came within 57 MMcfd of exceeding available firm capacity in the winter
operating season. As reported in AL 4512-G:

Available capacity on the Rainbow Corridor and the SDG&E system is dependent upon
the location of the customer demand on both systems. Based on the level of core
demand in the Rainbow Corridor and on the SDG&E system, the current capacity of the
SDG&E/Rainbow Corridor system is 740 MMcfd in the winter operating season and 680
MMcfd in the summer. This capacity was made available to both SoCalGas Rainbow
Corridor customers and SDG&E customers during the Open Season. The firm service
awards result in peak firm demand (core and noncore) of 682 MMcfd in the winter (548
MMcfd on the SDG&E system, 134 MMcfd in the Rainbow Corridor) and 521 MMcfd in
the summer (339 MMcfd on the SDG&E system, 82 MMcfd in the Rainbow Corridor),
resulting in excess capacity in both operating seasons.?

SoCalGas and SDG&E do not foresee being able to offer more firm capacity during the current
open season than 740 MMcfd in the winter operating season and 680 MMcfd in the summer
offered previously.

% AL 4512-G, page 2.
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Since the May 2013 capacity open season, one additional noncore customers has signed
interruptible service contracts for 46 thousand cubic feet per day (MCFD), and may seek firm
service in SDG&E’s next open season.

VI. POTENTIAL CAPACITY IMPROVEMENTS

Based on the forecast provided in Table 1, SDG&E believes that it has sufficient capacity to
meet its 1-in-35 year peak day and 1-in-10 year cold day design conditions for core and firm
noncore service through the 2022/23 winter season. However, as explained previously, the
uncertainty regarding SONGS and how customers and regulators react to that outage (such as
requiring EG in San Diego that are currently taking interruptible transporation service to switch
to firm transportation service) may alter that assessment.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving supplies at the Otay Mesa
receipt point. As explained by SoCalGas and SDG&E, the capacity of the SDG&E system can
be increased by reliable receipts delivered at Otay Mesa, on a one-for-one basis up to the
capacity of the Otay Mesa receipt point (400 MMcfd). While the Commission approved this
approach to increasing the capacity of the two systems by 50 MMcfd in D.07-05-022, this
authorization expired in March 2009. Moreover, this approach only works if there are receipts
that are physically and reliably delivered into the SDG&E system at Otay Mesa on a regular
basis. SoCalGas’ and SDG&E'’s experience to date has been that receipts at Otay Mesa
happen infrequently and only when ordered by the System Operator. To fully utilize the
potential provided by Otay Mesa would require commercial arrangements that are not currently
in place, or changes in the natural gas marketplace that do not appear likely in the near future.

In D.11-06-017, SoCalGas and SDG&E were ordered to pressure test or replace those pipelines
that lack sufficient documentation of pressure testing to meet the requirements set forth in the
Decision. In compliance with that order, SoCalGas and SDG&E have proposed to replace
those lines that cannot be taken out of service for the pressure testing with minimal customer
impacts. For SDG&E, this work primarily involves building a replacement pipeline for Line 1600.
SoCalGas and SDG&E have recommended a 36-inch diameter for this replacement pipeline,
and have preliminarily estimated the cost to be $325 million,* with an estimated seven years to
plan, construct, and place into service.

While this new construction work was proposed in order to perform the safety-related work
ordered in D.11-06-017 and not to meet capacity needs on a forecast basis or as a result of the
open season, it nevertheless would increase the SDG&E system capacity. Should this pipeline
work be completed as planned, the SDG&E sytsem capacity will increase to 930 MMcfd. Itis
interesting to note that if this 36-inch diameter pipeline were already in place, there would be no
capacity concerns regarding increased levels of service to electric generating plants in San
Diego resulting from the SONGS retirement.

As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional
expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.

* Direct capital costs only. See A.11-11-002, Testimony of Southern California Gas Company and San Diego Gas &
Electric Company In Support of Proposed Natural Gas Pipeline Safety Enhancement Plan, Appendix IX-1-C, pages
WP-IX-1-C1 and WP IX-1-C2.
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Introduction

San Diego Gas & Electric Company (SDG&E®) is providing this Annual Notice of the natural
gas services that are currently available to you as a large core and/or noncore gas customer.*

The information presented in this notice includes:

Page
Core Service Classification 2
Core Commercial/Industrial and Core Electric Generation Service Options 3
Natural Gas Vehicle Service Options 4
Noncore Gas Transportation Service Classification 4
Additional Services for Gas Transportation Customers 7
Important Customer Information 10
Other Important Information for Customers 11

! SDG&E provides service in accordance with its authorized tariffs, approved under the regulation of the California Public
Utilities Commission (CPUC). This Notice is provided strictly for informational purposes only. SDG&E has made reasonable
efforts to ensure all information contained in this notice is correct and consistent with its authorized tariffs. In the event of any
conflict, the tariffs shall govern in all cases. In addition, neither SDG&E publication nor verbal representations thereof
constitutes any statements, recommendation, endorsement, approval or guaranty (either express or implied) of any product or
service. Moreover, SDG&E shall not be responsible for errors or omissions in this publication or for claims or damages relating
to its use thereof, even if SDG&E has been advised of the possibility of such damages.

2/2012
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Service Classifications and Service Options

SDG&E gas customers receive service under an applicable rate schedule that is based on the
type of facility and the conditions under which SDG&E provides gas service. Based upon
information provided by the customer at the time of application for service, SDG&E places the
customer on the applicable rate schedule approved by the California Public Utilities
Commission (CPUC).

SDG&E delivers natural gas to both residential and non-residential customers. Gas deliveries
to single-family, multi-family, and master-metered domestic dwellings are generally considered
residential service.? There are several types of non-residential customers: core commercial and
industrial (C&lI), core electric generation (core EG)?, natural gas vehicle (NGV), noncore C&l,
and noncore EG.

The priority of service, rates, and service options applicable to each of these customer classes
vary considerably. The applicable rates and terms and conditions of service are determined by
the type of customer and service priority level®.

Core Service Classification

All residential customers are classified as core customers and receive Priority 1 service, the
highest priority of service.

Gas service to non-residential core customers is divided into three general classifications: small
core C&I/NGV, large core C&I/NGV, and core EG.

1. Small core C&I/NGV customers are customers whose consumption through a single
meter does not exceed an annual monthly average of 20,800 therms® per active month®,
Small core C&I/NGV customers receive Priority 1 service.

2. Large core C&I/NGV customers are customers whose consumption through a single
meter is greater than an annual monthly average of 20,800 therms. Large core
C&I/NGV customers receive Priority 2A service, the next highest priority. Large core
C&l customers are eligible to receive noncore gas transportation service. NGV
customers are not eligible for noncore service.

3. Core EG customers are EG customers whose actual (or projected with verifiable
documentation) annual consumption does not exceed 250,000 therms and have not

2 Schedule GN-3 — Natural Gas Service for Core Commercial Customers is optionally available to customers with separately
metered, common area use service to residential, multi-family accommodations, as defined in SDG&E’s Gas Rule 1.

3 EG is the use of natural gas to generate electricity, either directly or indirectly, including natural gas used for cogeneration or
solar electric generation projects. Small electric generation customers have the option to take service under the core
classification.

4 See Gas Rule 14 — Shortage of Gas Supply, Interruption of Supply, and Priority of Service, J. End-Use Priority Classification
5 Therm is a unit of measurement for billing purposes, nominally 100,000 Btu.

6 An active month is defined as any month the customer uses over 1,000 therms.
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elected to receive noncore transportation services, as described below. Additionally, an
EG customer whose generator’s rated capacity is equal to or less than one megawatt
(MW), regardless of gas usage level, is eligible for core service. Core EG customers
whose consumption through a single meter does not exceed an annual monthly average
of 20,800 therms per active month receive Priority 1 service. Core EG customers whose
consumption through a single meter exceeds an annual monthly average of 20,800
therms per active month receive Priority 2A service. EG customers whose generator’s
capacity exceeds one MW with usage in excess of 250,000 therms per year are not
eligible for core service and must receive noncore service.

Core Commercial/Industrial and Core Electric Generation Service Options

Core C&l and core EG customers are subject to a monthly customer charge and a declining
block rate structure. See Schedule GN-3 for details.

Bundled Core Service Option

Under bundled service SDG&E performs all of the functions (procurement, scheduling,
transportation, and balancing) necessary to deliver gas to a customer’s facility. With the
exception of certain EG customers that are not eligible for core service, all customers not
electing otherwise will automatically receive bundled core service.

Core Aggregation Transportation Service Option

Customers can choose to participate in SDG&E’s Core Aggregation Transportation (CAT)
program. To participate in the CAT program, customers are required to select an energy
service provider (ESP) to manage gas procurement, scheduling, balancing, and certain
transportation needs. The ESP is responsible for delivering the customer’s gas supplies into the
SDG&E system. SDG&E will accept gas delivered on the customer’s behalf and transport it to
the customer’s facility. For a list of participating ESPs, you may call SDG&E’s Business
Contact Center at 1-800-336-7343 or visit our website at
http://www.sdge.com/sites/default/files/documents/292277356/gasserviceproviders-
core.pdf?nid=903

Core Transportation-Only Service Option

Under this service option, core customers with annual usage in excess of 120,000 therms or
average monthly usage of 10,000 therms can elect to make independent arrangements to
procure gas supplies and to transport those supplies over the interstate pipeline systems for
delivery into the SDG&E system. SDG&E will transport the customer’s gas supplies to the
customer’s facility. Customers requesting service under this option are required to complete a
Request for Core-Transportation Only Services Agreement (Form 142-1859).



http://www.sdge.com/sites/default/files/documents/292277356/gasserviceproviders-core.pdf?nid=903

http://www.sdge.com/sites/default/files/documents/292277356/gasserviceproviders-core.pdf?nid=903
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Natural Gas Vehicle Service Options

Natural Gas Vehicle Service Option

Customers who operate natural gas fueled motor vehicles will be served under a separate core
rate schedule, which require separate metering from other gas uses the customer may have’.
See Schedule G-NGV. NGV customers are not eligible for noncore service.

Noncore Gas Transportation Service Classification

Eligibility and Requirements

Noncore customers are C&I customers that have actual (or projected with verifiable
documentation) consumption through a single meter that is equal to or greater than an annual
monthly average of 20,800 therms and that elect noncore gas transportation service.

Customers not meeting the eligibility criteria for noncore service may qualify conditionally for
noncore service by submitting a written request to SDG&E with verifiable information
documenting the circumstances that will result in an expected load increase that would meet the
minimum noncore eligibility requirements on a permanent basis. The customer’s written
request must acknowledge that if actual usage following the conditional classification is less
than the required minimum, all bills previously rendered under the noncore rate will be re-
calculated and billed in accordance with the otherwise applicable rate schedule. SDG&E
reserves the right to accept or reject any such request.

All EG customers are eligible to elect noncore gas transportation service, regardless of usage.
EG customers whose annual gas usage is equal to or less than 250,000 therms are eligible to
elect core service under Schedule GN-3. EG customers with electric generation capacity less
than or equal to one megawatt are eligible for core service, regardless of usage. Core EG
customers must continue to meet the core eligibility criteria at all times or they will be placed
on an appropriate noncore service rate schedule. Core EG customers are not required to
separately meter EG gas usage. Under conditions when existing EG equipment is already
separately metered, such metering will be kept in place unless the customer receives
authorization from SDG&E to alter the metering configuration. Customers are generally
responsible for all metering alteration costs.

All customers electing noncore gas transportation service are required to submit a completed
Request for Retail Noncore Gas Services Agreement (Form 142-1259).

" Individually metered residences are excluded from this requirement. Residential customers may choose to install a separate
meter and take service under the G-NGV or GT-NGYV rate schedule, use the existing residential meter and take service under
the applicable residential rate schedule, or elect to receive service under the terms and conditions of Schedule G-NGVR.





.
S0%

A gj)Scmpra Energy”utiy Information on Services and Programs
Page 5

Noncore customers must either accept responsibility for managing their own gas procurement,
scheduling, balancing, and certain transportation needs independently or through an assigned
agent, or arrange to have these needs fully managed by a Contracted Marketer (“CM”). In
either case, subject to the applicable conditions set forth in its CPUC-approved tariffs, SDG&E
will accept the gas delivered into its system by the customer or on the customer’s behalf and
transport it to the customer’s facility. If a customer contracts with a CM, the CM is responsible
for all imbalance charges. See Rules 30 and 35. For a list of participating ESPs, please call
SDG&E’s Business Contact Center at 1-800-336-7343 or visit our website at
http://www.sdge.com/sites/default/files/documents/900320531/gasserviceproviders-

noncore.pdf

Noncore Transmission and Distribution Level Service

Transmission Level Service

This service is applicable to noncore customers served directly from the Utilities’ transmission
system or who otherwise qualify for Transmission Level Service, as defined in Schedule TLS.
Schedule TLS offers two general rate options: a) Class Average All-Volumetric Rate Option;
and b) Reservation Rate Option which provides for a fixed monthly charge plus a volumetric
charge that varies based on usage level. The term of service for both options is three years. See
Schedule TLS for more details.

Transmission Level Service customers requesting service under Schedule TLS are required to
submit a completed Request for Retail Noncore Gas Services Agreement (Form 142-1259), a
completed Transmission Level Rate Selection Form (Form 142-1265) and meet all of the
applicable conditions of service as specified in the applicable tariffs.

Noncore Distribution Level Service

Distribution Level Service is provided to noncore customers that are not eligible for service
under Schedule TLS. See Schedule GTNC and Schedule EG for more details.

Metering & Billing Options

Based upon a customer’s noncore service election, SDG&E may be required to install, at the
customer’s expense, an automated meter reading (AMR) device which enables SDG&E to
remotely read a customer’s meter. See Rule 27.

For customers who have both electric generation and non-electric generation end use volumes
measured through a single meter, the amount of gas billed under the EG rate will be as
specified in Special Condition 11 of Schedule EG or Special Conditions 16, 17 and 18 of
Schedule TLS. EG customers receiving service under Schedule EG or Schedule TLS shall be
separately metered unless it can be demonstrated that a separate meter is not economically
feasible.



http://www.sdge.com/sites/default/files/documents/900320531/gasserviceproviders-noncore.pdf

http://www.sdge.com/sites/default/files/documents/900320531/gasserviceproviders-noncore.pdf
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SDG&E bills its customers based on the rates and conditions of service approved by the CPUC.
For non-residential customers, the rate is applied and billed by facility® or on a customer’s
premises®. Requests for services that deviate from SDG&E’s authorized tariffs require
approval from the CPUC.

Noncore Trasnportation Service Options and Priority Levels

Noncore customers are further categorized as receiving “firm” or “interruptible” noncore gas
transportation service. Noncore customers receive a lower priority of service compared to the
priority of service provided to core customers, with interruptible noncore gas transportation
service having the lowest level priority of service.

Firm Intrastate Transportation Service

This service option provides noncore customers with firm intrastate transportation service and
requires a two-year contractual commitment from the customer. See Rules 14 and 25.

Interruptible Intrastate Transportation Service

This service option provides noncore customers with interruptible intrastate transportation
service and requires the customer to make a one-month contractual commitment. In the event
of a gas curtailment, interruptible service customers are subject to curtailment before firm
service customers. See Rules 14 and 25.

Pipeline Capacity Open Season for Firm Intrastate Gas Transportation Service

Every two years, all noncore-eligible customers (existing and new) are invited to participate
and bid for firm service in the SDG&E Pipeline Capacity Open Season (Open Season).
SDG&E is considered potentially capacity-constrained areas®.

The primary purpose of the Open Season will be to allocate available capacity on SDG&E’s
gas system among the customers that submitted bids for firm service. Customers whose bids
are awarded will be obligated to monthly service commitments for the duration of a two-year
contract period. Under a firm service contract, the customer must use at least 75 percent of its
firm service commitment each month or be subject to “use-or-pay” charges. Any applicable
use-or-pay charges are assessed monthly.

This year, the online bidding for SDG&E’s Open Season will take place in April 2013.
Contracts resulting from this year’s open season will become effective June 01, 2013.

8 Excludes service to EG and NGV customers. A facility is defined as the individual gas meter on the customer’s single
premises.

9 A customer’s premises is all of the property employed in a single enterprise on an integral parcel of land undivided by a
dedicated street, highway or other public thoroughfare, or a railway. See Rules 1, 15, and 16.

10 A Potentially Capacity-Constrained Area is defined in SDG&E Rule 1: Segments of the local transmission system in which
customer requests for firm transportation service currently exceed, or within the next five years may exceed, available capacity.
Such requests must be based on historical usage or evidence which substantiates expected incremental load.
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Noncore-to-core transfers

Eligible noncore customers are allowed to transfer to core service. Firm service noncore
customers electing to transfer to core prior to the expiration of their noncore service
commitment remain obligated to the use-or-pay obligations under the contract. In addition,
firm and interruptible noncore customers electing to transfer to core transportation-only service
or to bundled core service are required to make a five-year commitment to core service.
Noncore customers electing to transfer to bundled core service under Schedule GN-3 will be
charged the “cross-over” procurement rate contained in Schedule GN-3 for the first year of the
required five-year commitment.

Additional Services for Gas Transportation Customers

Transportation Balancing Services

If a customer receives firm or interruptible intrastate transportation service, SDG&E will
provide the noncore customer or its> CM with balancing services. Under the balancing service
rules, gas usage and gas deliveries into SDG&E’s system must be balanced within a prescribed
tolerance band. Violations of the balancing rules are subject to balancing violation charges.
See Schedule G-IMB and Rules 1 and 30.

If, as a result of a billing error, metering error, or transportation adjustments, a customer, a
customer’s Agent or CM makes a trade based on what turns out to be incorrect imbalance
guantities based on notification by SDG&E, SDG&E will not be liable for any financial losses
or damages incurred by the customer, Agent, or CM or their imbalance trading partners.

Calculation of Monthly Standby Procurement Charge

Pursuant to SDG&E’s Schedule G-1MB, the standby procurement rates for negative monthly
transportation imbalances that exceed the allowable 10 percent tolerance band are determined
based on 150 percent of the highest daily border price index at the Southern California border.

Negotiation of Intrastate Curtailment and Diversion Order

Pursuant to the provisions set forth in Rule 14, Section M.5, firm and interruptible noncore
customers may negotiate among themselves the order of gas supply curtailments or diversions.

State Regulatory Fee Exemption

An electric generator that sells all or a portion of its electricity production wholesale to an
electric, gas, or steam public utility or the California Independent System Operator can apply
for an exemption from all or a portion of the applicable charges under Schedule G-PUC -
Surcharge To Fund Public Utilities Commission Utilities Reimbursement Fee. See Schedule
G-PUC for more details.
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Winter Delivery Requirements

Winter delivery requirements must be met during the time frame of November 1 through March
31st.  Volumes not in compliance with the minimum delivery requirements will be purchased
at the daily balancing standby rates. See Rate Schedule G-IMB and Rule 30, Section G.

Backbone Transportation Service (BTS) Rights

SoCalGas implemented a system of firm access rights on October 1, 2008 in compliance with
Decision No. 06-12-031. This service, renamed BTS, was modified on October 1, 2011 in
compliance with Decision 11-04-032. BTS enables customers and gas suppliers (including
California gas producers) to hold firm and/or interruptible BTS rights at receipt points into the
SDG&E/SoCalGas integrated gas transmission system and to transport gas to end-users,
pooling contracts, SoCalGas’ storage fields, and off-system. For more information, go to
http://www.socalgas.com/for-your-business/natural-gas-services/backbone.shtml.

Unbundled Storage

SDG&E’s customers may acquire gas storage capacity rights from SoCalGas. Gas storage can
be used to increase a customer’s service reliability, take advantage of seasonal fluctuations in
gas prices, and provide increased flexibility in balancing a customer’s gas deliveries with the
actual usage at its facility. SoCalGas offers “firm” or “interruptible” services for gas storage
inventory, injection, and withdrawal capacity rights. More information about storage services
can be found at http://www.socalgas.com/for-your-business/ceh.shtml

Hub Services

SDG&E’s customers may elect to receive park and loan services through SoCalGas’ Rate
Schedule G-PAL. Gas parking is the temporary storage of gas on the Utility’s system and gas
loaning is the temporary lending of gas from the Utility’s system. More information about Hub
services can be found at http://www.socalgas.com/for-your-business/ceh.shtml

Electronic Bulletin Board

SDG&E’s customers may sign up for SoCalGas’ electronic information and gas management
system software, Envoy®, which is designed specifically for transportation customers, their
Agents and CMs to manage gas supplies and imbalances. With this software, a customer can
submit its gas nominations and obtain allocated gas quantities, post its imbalance
advertisements and submit its imbalance trades, obtain gas usage information for its facility,
and view its storage inventory balances. Accessing the electronic bulletin board requires a
software licensing agreement. See SoCalGas’ Rule 33. https://scgenvoy.sempra.com/




http://www.socalgas.com/for-your-business/natural-gas-services/backbone.shtml

http://www.socalgas.com/for-your-business/ceh.shtml

http://www.socalgas.com/for-your-business/ceh.shtml

https://scgenvoy.sempra.com/
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Off-System Gas Delivery Service

In D.06-12-031, the Commission authorized SDG&E and SoCalGas to provide off-system
delivery (OSD) of natural gas to Pacific Gas & Electric Company (PG&E) system on an
interruptible basis. This OSD service became effective on October 1, 2008.

In D.11-03-029, the Commission authorized SDG&E and SoCalGas to: 1) expand their
interruptible OSD service to all other interstate and international pipeline interconnections on
the SoCalGas and SDG&E systems; and 2) offer firm OSD service to all interstate and
international pipeline interconnections under the terms specified in the Decision. The expanded
interruptible OSD service became effective on October 1, 2012. Receipt Points available for the
interruptible OSD service, which is based on physical displacement only, are a Citygate Pool
agreement or a SoCalGas storage account. SoCalGas will continue to post on its Electronic
Bulletin Board the daily SoCalGas Schedule G-OSDI rate for each Delivery Point before the
deadline for Cycle 1 nominations for the flow day. At this time a firm OSD service is not
available. For more information see SoCalGas Schedule G-OSD at
http://www.socalgas.com/requlatory/tariffs/tm2/pdf/G-OSD.pdf.

Energy Efficiency Programs

SDG&E may be able to assist a customer in reducing its operating costs by helping the
customer invest in certain high efficiency gas technologies and/or process improvements that
save natural gas. All core and noncore C&I customers are eligible for our Energy Efficiency
programs. Some of the Energy Efficiency programs are incentive programs and require the
customer to pre-qualify their project and execute an agreement prior to purchasing their
equipment. Please verify the specific program requirements at
http://www.sdge.com/business/rebatesincentives/ and be sure to contact us before proceeding
with your project.

Self-Generation Incentive Program (SGIP)

The program provides financial incentives for the installation of new, qualifying self-generation
equipment. “Self-generation” refers to distributed electric generation technologies (wind
turbines and fuel cells) installed on the customer’s side of the electric billing meter that provide
electricity for all of a portion of the customer’s electric load. You can find more SGIP
information at http://sdge.com/direct-access/electricity/self-generation-interconnection or by
contacting the SDG&E’s Business Contact Center at 1-800-336-7343.

Access to the SDG&E Pipeline System (Rule No. 39)

SDG&E provides nondiscriminatory open access to its system to any party for the purpose of
physically interconnecting with SDG&E and effectuating the delivery of natural gas, subject to
the terms and conditions set forth in Rules 30 and 39.



http://www.socalgas.com/regulatory/tariffs/tm2/pdf/G-OSD.pdf

http://www.sdge.com/business/rebatesincentives/

http://sdge.com/direct-access/electricity/self-generation-interconnection
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Important Customer Information

Natural Gas Odorant and Odor Fade

SDG&E adheres to Department of Transportation (DOT) and CPUC rules and regulations
regarding the odorizing of natural gas. SDG&E adds an odorant to give natural gas a distinctive
odor so leaks can be more readily detected. However, one should not rely on sense of smell
alone to be alerted to a natural gas leak. There are a number of reasons why sense of smell
might not be enough to alert one to the presence of natural gas. For example, some persons may
not be able to detect the odor because they have a diminished sense of smell or are

experiencing olfactory fatigue (temporary, normal inability to distinguish odor after a
prolonged exposure to it). Some physical conditions, including common colds, sinus
conditions, allergies, eating certain foods, inattentiveness, and the use of tobacco, alcohol,
drugs and certain medications may also lessen the ability to smell the odor. In addition, the
odor may be masked or hidden by other odors that are present, such as cooking, damp, musty or
chemical odors. And, certain conditions in pipe and soil may cause “odor fade” - the loss of
odorant so that it is not detectable by smell.

Odor fade results from physical and/or chemical processes which cause the loss of odorant in
natural gas so that its distinctive odor may no longer be detectable by smell. The processes that
cause odor fade include adsorption, absorption, oxidation, or any combination thereof. In gas
piping systems, odor fade occurs predominantly in new steel pipe - steel pipe that has either
been recently manufactured or which has not been previously used for odorized natural gas.
Odor fade can also occur in previously used or existing gas pipe under certain conditions, such
as where rust is present or when gas flow is limited or intermittent. Odor fade may also occur in
pipe made of other materials. While it is often more pronounced in pipe installations of larger
diameter and longer length, odor fade can also occur in smaller and shorter pipe configurations.

Care should be taken in the selection and use of pipe to be utilized in natural gas piping
systems. Such systems should be designed and configured to ensure that there is a continuous
flow of gas though the entire system. In addition, care should be taken in the construction of
such systems or when fabricating gas pipe to prevent the introduction of substances, such as
rust, moisture, liquids and pipe compounds that may contribute to odor fade. New pipeline
installations or additions of new piping segments may require the odor conditioning of the pipe
before being placed into service to prevent occurrences of odor fade. Odor conditioning should
ONLY be performed by qualified gas professionals.

If a gas leak occurs in underground piping, the surrounding soil or fresh concrete can adsorb or
oxidize the odorant so that the gas no longer has an odor. As a result, gas leaking from an
underground pipe may not be detectable by smell.

Purges and Other Planned Releases of Natural Gas

Purging of gas lines, blow-downs and other planned releases of natural gas should ONLY be
performed by qualified gas professionals. Such gas release operations should only be
performed in well-ventilated areas or by safely venting the contents of gas lines and equipment
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to the outside atmosphere away from people, animals, structures and sources of ignition. All
possible ignition sources should be identified and extinguished before and during such
operations. Consider using gas detection equipment during all gas release operations to prevent
gas from accumulating and creating a combustible or hazardous atmosphere. DO NOT
RELEASE THE CONTENTS OF A GAS LINE INTO A CONFINED SPACE.

For more safety information, go to www.sdge.com/safety.

Changes in gas usage

Customers are responsible for notifying SDG&E of any material change in gas usage. In the
event there are changes in the conditions of a customer’s operations resulting in permanent
changes in gas usage, it is the customer’s responsibility to apply for service under a different
rate schedule for which the customer may qualify. A customer that changes rate schedules will
not be relieved of use-or-pay obligations arising from commitments made in association with
services provide under the prior rate schedule. See Rule 12. When there is a material change,
either in the amount or character of the energy-related appliances or equipment installed at the
customer’s facility, the customer must immediately notify SDG&E, in writing, of the change.
See Rule 3.

Updating SDG&E in the event of changes to customer information

Customers are responsible for notifying SDG&E, in writing, of any changes in customer name,
ownership or business structure. A customer’s name shall be recognized by the signature on
the application, contract, or agreement for gas service. A customer may also be recognized by
the payment of bills issued regularly in the customer’s name. In the event there is a change in a
customer’s business structure, the customer must provide SDG&E immediate notice, in writing,
of such change.

Other Important Information for Customers

Customer Data Privacy

SDG&E values your privacy. For more information, you may view our Privacy Policy and
Privacy Notice at http://www.sdge.com/our-company/privacy-policy and
http://www.sdge.com/sites/default/files/documents/1359564735/10257 _SDGE_PrivacyNotice.

pdf

Mandatory Reporting Requirements

SDG&E is required by the United States Environmental Protection Agency (EPA), under their
greenhouse gas (GHG) mandatory reporting requirements (MRR) regulations, to provide them
with customer data for facilities that receive over a certain volume of natural gas deliveries.
SDG&E first reported customer data in fall 2011, and will do so annually going forward.
Customer information is considered as Confidential Business Information, pursuant to CPUC



http://www.sdge.com/safety

http://www.sdge.com/our-company/privacy-policy

http://www.sdge.com/sites/default/files/documents/1359564735/10257_SDGE_PrivacyNotice.pdf

http://www.sdge.com/sites/default/files/documents/1359564735/10257_SDGE_PrivacyNotice.pdf
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policy of maintaining customer information confidentiality. We also report annually to the
California Air Resources Board (CARB) GHG emissions from sources owned by SDG&E
under their MRR regulation. Many larger customers are also subject to CARB’s MRR
regulation, and have been reporting their combustion GHG emissions to CARB. CARB
amended the MRR regulation last year such that many smaller customers will have to start
reporting their combustion GHG emissions. Customers added to the regulation will report in
2013 for their 2012 combustion GHG emissions.

In the event SDG&E is required to provide customer-specific information by governmental
agencies for these or other regulations, efforts shall be undertaken to ensure the confidential
nature of that information consistent with law.

CPUC Proceedings

SDG&E and SoCalGas expect the CPUC to issue decisions on several important regulatory
proceedings in2013 that individually and collectively could impact natural gas tariff rates. The
proceedings include, among others, Cost of Capital (A.12.04.016), General Rate Case (A.10-
12-005) and 2013 Triennial Cost Allocation Proceeding (A.11.11.002).

Find out more

If you would like additional details regarding any of the information provided in this notice,
please contact your SDG&E Account Executive or call SDG&E’s Business Contact Center at
1-800-336-7343. You can also visit SDG&E’s website at wvw.SDGE.com. SDG&E’s
approved tariffs can also be accessed from the Energy section of the CPUC’s website at
WWW.CPUC.Ca.goV.




http://www.sdge.com/

http://www.cpuc.ca.gov/
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San Francisco, CA 94102

Re: Gas Capacity Planning and Demand Forecast Semi-Annual Report

Dear Mr. Randolph,

Pursuant to California Public Utilities Commission Decision 02-11-073 in the Gas Transmission
Oll (1.00-11-002), SDG&E hereby submits the attached semi-annual report on its gas system
capacity planning and demand forecasts.

If you have any questions, please contact Joff Morales at (858) 650-4098.

Sincerely,

CLAY FABER
Director — Regulatory Affairs
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cc: Greg Reisinger, Energy Division





SAN DIEGO GAS & ELECTRIC COMPANY
GAS CAPACITY PLANNING AND DEMAND FORECAST
SEMI-ANNUAL REPORT

Pursuant to Ordering Paragraph 9 of California Public Utilities Commission (CPUC or
Commission) Decision No. (“D.”) 02-11-073"* (issued November 21, 2002 in 1.00-11-002), San
Diego Gas & Electric Company (SDG&E) hereby submits its semi-annual report on its gas
system capacity planning and demand forecasts.

This report addresses the adequacy of the SDG&E gas transmission system to meet the
forecast of incremental gas demand, and whether that growth in gas demand would cause
SDG&E the need to add incremental gas transmission capacity. This report does not address
the need for transmission and distribution facilities in the normal course of business to address
safety, reliability or operational flexibility that may be the subject of other proceedings.

I.  EXECUTIVE SUMMARY

SDG&E system capacity continues to meet the 1-in-35 year peak day and 1-in-10 year cold day
design condition forecasts for core and firm noncore customers, respectively, through at least
the 2022/23 operating season assuming all transmission assets are in service. However,
connected load in San Diego still far exceeds both these forecast figures and existing SDG&E
system capacity, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. Moreover, if a substantial percentage of SDG&E noncore customers
currently receiving interruptible service would seek to switch to firm service, SDG&E may not
have enough firm capacity to meet all such requests.

. CURRENT SDG&E SYSTEM CAPACITY

Given the current physical location of customers on the San Diego system, SDG&E has the
capacity to serve 630 million cubic feet per day (MMcfd) of customer demand in the winter
operating season and 590 MMcfd of customer demand in the summer operating season. If core
demand in the Rainbow Corridor continues to grow at its current pace, without system
improvements or other enhancements, SDG&E system capacity may decline by the 2020/21
operating year to 600 MMcfd in the winter and 580 MMcfd in the summer.

M. CAPACITY OPEN SEASONS

In D.02-11-073, the Commission ordered SDG&E to conduct open seasons for the allocation of
firm transportation capacity on its gas transmission system. In D.06-09-039, the Commission
authorized SDG&E and Southern California Gas Company (SoCalGas) to conduct capacity
open seasons in any areas of their local transmission systems that are constrained or are
expected to be constrained. Pursuant to these orders, in May 2013 SDG&E conducted a
capacity open season for the terms June 1, 2013, through May 31, 2015 (smaller customers)
and June 1, 2013, through May 31, 2018 (larger customers).

D.06-09-039 further authorized SDG&E and SoCalGas to require longer-term commitments in
the open seasons for large customers. Pursuant to this authorization, SDG&E and SoCalGas
defined their open season terms for large customers as the earlier of (1) two years from the date

! Titled “Opinion on Adequacy of Southern California Gas Company’s and San Diego Gas and Electric Company’s
Gas Transmission Systems to Serve the Present and Future Needs of Core and Noncore Gas Customers.”

1 October 2013





that any associated facilities necessary for capacity improvements are placed into service; or (2)
five years from the customer’s sign-up date. The open seasons also provided that if the results
do not require prorationing of capacity and the Commission agrees that no facilities are needed,
large noncore customer commitments will have a term of two years. No prorationing of capacity
was required for either 2013 open season, and in August 2013 the Commission approved our
open season advice filing® which explained that no facility improvements were needed and
requested approval to reduce the term to two years for large noncore customers.

IV. DEMAND FORECAST AND CAPACITY ASSESSMENT

In D.02-11-073, the Commission affirmed a 1-in-35 year cold day condition as the design criteria
for core service, and established a new 1-in-10 year cold day design criteria for noncore firm
service. These standards were reaffirmed in D.06-09-039. Table 1 shows SDG&E's long-term
demand forecast for the 1-in-35 year and 1-in-10 year cold day demand conditions.

Table 1
SDG&E Long-Term Demand Forecast
1-in-35 Year Cold Day Demand 1-in-10 Year Cold Day Demand ¥
(MMCFD) (MMCFD)
nggtwg Core Nocr:lg(l)re EG Total Core Nocr:lg(l)re EG Total/Firm
2013/14 395 0 0 395 368 63 104 535
2014/15 394 0 0 394 366 65 102 533
2015/16 392 0 0 392 362 66 150 578
2016/17 392 0 0 392 361 67 163 591
2017/18 391 0 0 391 360 68 140 568
2018/19 390 0 0 390 359 68 169 596
2019/20 389 0 0 389 359 69 174 602
2020/21 389 0 0 389 358 70 167 595
2021/22 388 0 0 388 357 71 175 603
2022/23 389 0 0 389 358 71 172 601
2023/24 391 0 0 391 360 72 250 682
2024/25 392 0 0 392 361 73 203 637
2025/26 394 0 0 394 363 74 203 640
2030/31 403 0 0 403 371 78 203 651
2035/36 412 0 0 412 379 83 203 665

a/ Open season results for firm service shown for the 2013/14 and 2014/15 operating years. For the remaining term of the
forecast, the gas demand forecasts for noncore commercial & industrial (C&l) and electric generation (EG) customer classes do
not distinguish between firm and interruptible noncore service. Thus, for the purposes of this assessment, SDG&E assumed
that all future peak C&I and EG loads elected firm noncore service.

b/ April through December, along with the following January through March.

Assuming the Rainbow Corriodor demand continues to grow at its current pace, the SDG&E
winter system capacity would fall to 600 MMcfd by the 2020/21 operating season. As shown in
Table 1, this is sufficient capacity to meet both the 1-in-35 year peak day and 1-in-10 year cold
day design standards through at least the 2022/23 operating season. Additonal capacity may
be necessary in San Diego after the 2022/23 operating year based on the forecast demand in
Table 1.

2 SDG&E Advice Letter 2044-G.
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This forecast of core and noncore demand is derived from data developed for the 2013 TCAP
Settlement filing, and accounts for the retirement of the San Onofre Nuclear Generating Station
(SONGS) and some new generation that has been proposed in San Diego County. However,
until plans for replacing the loss of SONGS are further defined, SDG&E cannot forecast with
any certainty what the impact will be on their gas transmission systems from that loss. Should
there be a significant increase in local EG demand in San Diego to offset the loss of SONGS
beyond that assumed in this forecast, it is possible that SDG&E would have insufficient capacity
to serve that demand without curtailment. Accordingly, it is possible that there may be a need to
construct new gas transmission capacity in the SDG&E service territory more quickly than Table
1 would indicate.

As noted above and in our prior semi-annual capacity planning reports, even though SDG&E
has capacity to serve forecasted core and firm noncore 1-in-10 year cold day demand,
connected load in San Diego still far exceeds these forecast figures and existing SDG&E
system capacity. This is because of substantial interruptible noncore load on the SDG&E
system, particularly EG load. Accordingly, it is entirely possible that total firm and interruptible
noncore demand in San Diego may exceed the system capacity on a day warmer than the 1-in-
10 year cold day, and SDG&E may need to curtail interruptible service as necessary to maintain
firm service obligations. While this situation is exacerbated by the SONGS outage, it is not
something new; SDG&E has never represented that it was sufficent capacity to serve all
interruptible demand in San Diego without curtailment.

Additionally, as SoCalGas and SDG&E continue to implement their pipeline safety programs, it
may be necessary to reduce the operating pressure in our pipelines. While SoCalGas and
SDG&E will continue our practice of minimizing any resulting impact to our customers, it may be
necessary to curtail some noncore customers (interrruptible and firm) or in order to maintain
system integrity.

V. STATUS OF REQUESTS FOR FIRM SERVICE

SDG&E was able to satisfy all firm service requests during its last open season. However, firm
service requests came within 57 MMcfd of exceeding available firm capacity in the winter
operating season. As reported in AL 4512-G:

Available capacity on the Rainbow Corridor and the SDG&E system is dependent upon
the location of the customer demand on both systems. Based on the level of core
demand in the Rainbow Corridor and on the SDG&E system, the current capacity of the
SDG&E/Rainbow Corridor system is 740 MMcfd in the winter operating season and 680
MMcfd in the summer. This capacity was made available to both SoCalGas Rainbow
Corridor customers and SDG&E customers during the Open Season. The firm service
awards result in peak firm demand (core and noncore) of 682 MMcfd in the winter (548
MMcfd on the SDG&E system, 134 MMcfd in the Rainbow Corridor) and 521 MMcfd in
the summer (339 MMcfd on the SDG&E system, 82 MMcfd in the Rainbow Corridor),
resulting in excess capacity in both operating seasons.?

SoCalGas and SDG&E do not foresee being able to offer more firm capacity during the current
open season than 740 MMcfd in the winter operating season and 680 MMcfd in the summer
offered previously.

% AL 4512-G, page 2.
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Since the May 2013 capacity open season, one additional noncore customers has signed
interruptible service contracts for 46 thousand cubic feet per day (MCFD), and may seek firm
service in SDG&E’s next open season.

VI. POTENTIAL CAPACITY IMPROVEMENTS

Based on the forecast provided in Table 1, SDG&E believes that it has sufficient capacity to
meet its 1-in-35 year peak day and 1-in-10 year cold day design conditions for core and firm
noncore service through the 2022/23 winter season. However, as explained previously, the
uncertainty regarding SONGS and how customers and regulators react to that outage (such as
requiring EG in San Diego that are currently taking interruptible transporation service to switch
to firm transportation service) may alter that assessment.

In A.06-10-034, SDG&E and SoCalGas identified a cost-effective means of increasing the
capacity of the SDG&E and Rainbow Corridor Systems by receiving supplies at the Otay Mesa
receipt point. As explained by SoCalGas and SDG&E, the capacity of the SDG&E system can
be increased by reliable receipts delivered at Otay Mesa, on a one-for-one basis up to the
capacity of the Otay Mesa receipt point (400 MMcfd). While the Commission approved this
approach to increasing the capacity of the two systems by 50 MMcfd in D.07-05-022, this
authorization expired in March 2009. Moreover, this approach only works if there are receipts
that are physically and reliably delivered into the SDG&E system at Otay Mesa on a regular
basis. SoCalGas’ and SDG&E'’s experience to date has been that receipts at Otay Mesa
happen infrequently and only when ordered by the System Operator. To fully utilize the
potential provided by Otay Mesa would require commercial arrangements that are not currently
in place, or changes in the natural gas marketplace that do not appear likely in the near future.

In D.11-06-017, SoCalGas and SDG&E were ordered to pressure test or replace those pipelines
that lack sufficient documentation of pressure testing to meet the requirements set forth in the
Decision. In compliance with that order, SoCalGas and SDG&E have proposed to replace
those lines that cannot be taken out of service for the pressure testing with minimal customer
impacts. For SDG&E, this work primarily involves building a replacement pipeline for Line 1600.
SoCalGas and SDG&E have recommended a 36-inch diameter for this replacement pipeline,
and have preliminarily estimated the cost to be $325 million,* with an estimated seven years to
plan, construct, and place into service.

While this new construction work was proposed in order to perform the safety-related work
ordered in D.11-06-017 and not to meet capacity needs on a forecast basis or as a result of the
open season, it nevertheless would increase the SDG&E system capacity. Should this pipeline
work be completed as planned, the SDG&E sytsem capacity will increase to 930 MMcfd. Itis
interesting to note that if this 36-inch diameter pipeline were already in place, there would be no
capacity concerns regarding increased levels of service to electric generating plants in San
Diego resulting from the SONGS retirement.

As always, SDG&E will continue to reassess its system capacity against any updated customer
demand forecast combined with customer requests for firm service, and will consider additional
expansion projects if future forecasts and/or customer commitments indicate a need for such
expansions.

* Direct capital costs only. See A.11-11-002, Testimony of Southern California Gas Company and San Diego Gas &
Electric Company In Support of Proposed Natural Gas Pipeline Safety Enhancement Plan, Appendix IX-1-C, pages
WP-IX-1-C1 and WP IX-1-C2.

4 October 2013
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rrom: [
Sent: Tuesday, February 18, 2014 8:16 AM
I

To:
Subject: RE: Firm Capacity Release/Delivered Volumes At Otay Mesa

Good morning -

At this time, Shell Energy cannot offer firm volumes or capacity release with deliveries at Otay Mesa. |
will keep you informed if this changes.

Best Regards,

Companies within the Shell Trading business may monitor and record communications for legal, regulatory and/or business
purposes. Such communications will be controlled by Shell Energy North America (US) LP on behalf of all Shell Trading entities
within the United States and by Shell International Trading and Shipping Company Ltd for all other Shell Trading entities. Personal
data is handled and protected in accordance with applicable data protection laws and relevant Shell policies and rules. Personal data
may be disclosed to other Shell companies and to third party organizations providing services to the relevant Shell Company or as
required by law.

rrom: [
Sent: nes ai, ruai 12i 2014 10:16 AM

To:
Subject: RE: Firm Capacity Release/Delivered Volumes At Otay Mesa

Thank you

rrom: [
Sent: Wednesday, February 12, 2014 10:15 AM

To:

Subject: RE: Firm Capacity Release/Delivered Volumes At Otay Mesa
Hi [

We will analyze this request and let you know by tomorrow COB.

Thank you

Companies within the Shell Trading business may monitor and record communications for legal, regulatory and/or business
purposes. Such communications will be controlled by Shell Energy North America (US) LP on behalf of all Shell Trading entities
within the United States and by Shell International Trading and Shipping Company Ltd for all other Shell Trading entities. Personal
data is handled and protected in accordance with appiicable data protection laws and relevant Shell policies and rules. Personal data






may be disclosed to other Shell companies and to third party organizations providing services to the relevant Shell Company or as
required by law.

From:
Sent: Wednesday, February 12, 2014 9:53 AM
To:

Subject: Firm Capacity Release/Delivered Volumes At Otay Mesa

A little while ago, I had approached you about whether Shell would be interested in releasing
firm capacity to SoCalGas. Since I did not hear back affirmatively or negatively, I just simply
took that to mean the Shell was not interested in releasing the capacity under the proposed
terms. However, the parameters of the deal have changed a bit from the first time we discussed
the matter.

Currently, we are again looking at acquiring firm capacity from either ECA to Otay Mesa or
from North Baja Pipeline’s interconnect with Gasoducto Rosarito through TGN to Otay

Mesa. Now, the transaction would be for one year from July 1, 2014 through June 30, 2015 and
the volume would be for 100,000 MMBtu/d.

As an alternative to the acquisition of released capacity from Shell, we would be interested in
purchasing the same volume at the Otay Mesa delivery point from Shell on a firm basis.

We would appreciate your thoughts on either or both of these current proposals at your earliest
convenience. Thank you.











