SAN DIEGO GAS AND ELECTRIC COMPANY

SOUTHERN CALIFORNIA GAS COMPANY

2013 TRIENNIAL COST ALLOCATION PROCEEDING (A.11-11-002)

(SCE-SOCALGAS/SDGE-TCAP-005)

______________________________________________________________________


QUESTION 1:

TLS Rates After Transition Adjustment:

a) Appendix A-1 of the Direct Testimony of Gary Lenart, assumes a January 1, 2013

implementation date for the new TCAP rates. Does SoCalGas/SDG&E have an updated

table based on a later implementation date? If so, please provide the updated table.

b) If SoCalGas/SDG&E is able to provide and updated table in response to question 1a), please include in that response the proposed TLS rates for customers choosing the Reservation Service Option (i.e. the Daily Reservation rate, the usage charge for use under the reservation level, and the volumetric charge for use above the reservation level.)

c) If SoCalGas/SDG&E is not able to provide an undated table in response to question 1a), please provide a copy of Appendix A-1 with information on the proposed TLS rates for customers choosing the Reservation Service Option (i.e. the Daily Reservation rate, the usage charge for use under the reservation level, and the volumetric charge for use above the reservation level.)
RESPONSE 1:

a) No.
b) N/A
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QUESTION 2:

Proposed Backbone Only Rates

As written, the description in Steven Watson’s testimony appears to describe the PG&E

Backbone Only Rate (BOR) and only conceptually describe the proposed SoCalGas/SDG&E backbone only rate. For purposes of this question, please assume that the BOR is separate for a BTS charge which BOR customers may or may not also be charged.
a) Please provide the exact applicability language which SoCalGas/SDG&E proposes for its BOR, including any update of the definition of “new” connections which will result from the fact that there will not be a TCAP decision by Dec. 31, 2012.
b) What will the proposed BOR be in $/th (if this will change by year please give the value for each year in the TCAP period)? Does this rate include BTS charges?
c) Will customers on the proposed BOR be charged BTS rates for gas which they bring in from the border?
d) Will customers on the proposed BOR be charged BTS rates for gas which they purchase at the citygate and have delivered to their facilities on the backbone?
e) What cost components go into the BOR? For instance, will it include costs of the

connection from the Backbone to the facility, metering and billing costs, O&A, etc?
f) What balancing accounts will affect and/or be affected by BOR revenues? Will BOR

customers be affected in the same way by these accounts as other customers?
RESPONSE 2:

a) SoCalGas has not yet proposed BOR applicability language, and is not planning to do so until the compliance filing to implement the new BOR.  It is our proposal that the BOR apply to noncore end-use customers with load that meets each of the following criteria:
1.
Is new or incremental load to SoCalGas’ system on or after October 1, 2013 (i.e., a new or repowered electric generation unit, a new process or production line, or other new gas-consuming equipment, which is substantially stand-alone in nature); and

2.
Has separate metering, and

3.
The load satisfies the applicability provisions of a noncore rate schedule; and

4.
Has never have been physically connected to SoCalGas’ local transmission or distribution system; and

5.
Is directly connected to SoCalGas’ Backbone Transmission System by a lateral pipeline that delivers gas to the customer’s premise. 
b)
The rates can be found in the workpapers to the testimony of Mr. Bonnett (see worksheet tab #3 “TCAP Rate Summary” cells R56 through AD56) and are also shown in the table below.  For years 2014-2019, the rate would be impacted by the proposed phasing-out of the transition adjustment.   

	Year
	BOR $/th

	2013
	$0.00805

	2014
	$0.00779

	2015
	$0.00752

	2016
	$0.00724

	2017
	$0.00715

	2018
	$0.00703

	2019
	$0.00688



In addition to the transition adjustment, the BOR rate, similar to other end-use transportation rates, will be updated each year through the annual regulatory account update filing; and, also by any changes in authorized revenue requirements which occur before the next cost allocation proceeding. 

The BOR is proposed to be in addition to applicable BTS charges. The BOR is proposed as a volumetric rate while BTS is a reservation rate.

c) Yes

d) They would not pay the BTS charge and in-kind transmission fuel; they would pay all other charges described in (e) other than the BTS charge
e) All applicable TLS costs except for Local Transmission Costs and Distribution Costs are included in the BOR rate. Local Transmission and Distribution system costs are not applicable because a customer on the BOR rate would, by definition, not be using the local transmission or the distribution systems.  These costs are comprised mostly of Customer-Related Costs (such as metering, service lines that connect the facility to the Backbone System, and customer services), load balancing, Un-Accounted-For gas, and Regulatory Accounts.
f) All balancing accounts affected by TLS revenues will also be impacted by BOR revenues, except for the Integrated Transmission Balancing Account, which balances Local Transmission Costs.  These mostly include the Noncore Fixed Cost Accounts, Noncore Storage Balancing Account, Company Use Fuel for Load Balancing Account, and EOR Balancing Account.  Over- and under-collections in those accounts will impact BOR customers similarly to how they impact other TLS customers. 
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										2012 Current		2013TCAP Rates No Adj $/th		% Change from 2011		 Adj $000		Proposed 2013TCAP rates w/ Adj $/th		% Change from 2011		2014 Rate $/th		% Change from prior year		2015 Rate $/th		% Change from prior year		2016 rate $/th		% Change from prior year		2017 Rate $/th		% Change from prior year		2018 Rate $/th		% Change from prior year		2019 rate $/th		% Change from prior year

										A		B		C		D		E		F		G		H		I		J		K		L		M		N		O		P		Q		R

				SCG:

		1		Res $/th						$0.544		$0.568		4%		$0		$0.568		4%		$0.568		-0%		$0.568		-0%		$0.568		0%		$0.568		-0%		$0.568		-0%		$0.568		-0%

		2		CCI CA $/th						$0.299		$0.242		-19%		$1,263		$0.243		-19%		$0.243		-0%		$0.243		-0%		$0.242		-0%		$0.242		-0%		$0.242		-0%		$0.242		-0%

		3		Gas A/C						$0.067		$0.079		18%		($3)		$0.074		10%		$0.079		8%		$0.079		-0%		$0.079		0%		$0.079		-0%		$0.079		-0%		$0.079		-0%

		4		Gas Engine						$0.088		$0.122		37%		($1,260)		$0.097		10%		$0.107		10%		$0.117		10%		$0.122		4%		$0.122		0%		$0.122		0%		$0.122		0%

		5		NGV Uncompressed post-SW $/th						$0.057		$0.059		4%		$0		$0.059		4%		$0.059		-0%		$0.059		-0%		$0.059		0%		$0.059		-0%		$0.059		-0%		$0.059		-0%

		6		    Core Class Average $/th						$0.460		$0.457		-1%		$0		$0.457		-1%		$0.457		-0%		$0.457		-0%		$0.457		-0%		$0.457		-0%		$0.457		-0%		$0.457		-0%

		7

		8		NCCI-D CA $/th						$0.068		$0.053		-22%		$0		$0.053		-22%		$0.053		-0%		$0.053		-0%		$0.053		-0%		$0.053		-0%		$0.053		-0%		$0.053		-0%

		9		EG-D Tier 1 post-SW $/th						$0.055		$0.111		104%		($1,900)		$0.060		10%		$0.067		10%		$0.073		10%		$0.080		10%		$0.088		10%		$0.098		11%		$0.111		14%

		10		EG-D Tier 2 post-SW $/th						$0.024		$0.033		37%		($1,100)		$0.027		10%		$0.029		8%		$0.031		8%		$0.033		7%		$0.033		-0%		$0.033		-0%		$0.033		-0%

		11		TLS CA Rate csitma/efba exempt						$0.017		$0.011		-36%		$3,000		$0.012		-29%		$0.012		-2%		$0.012		-2%		$0.011		-2%		$0.011		-1%		$0.011		-1%		$0.011		-1%

		12		  Reservation Rate						$0.008		$0.005		-42%				$0.006		-35%		$0.005		-3%		$0.005		-3%		$0.005		-3%		$0.005		-1%		$0.005		-1%		$0.005		-2%

		13		  Usage Rate						$0.005		$0.004		-16%				$0.004		-11%		$0.004		-1%		$0.004		-1%		$0.004		-1%		$0.004		-0%		$0.004		-0%		$0.004		-1%

		14		  120% CA Rate						$0.021		$0.013		-36%				$0.015		-29%		$0.014		-2%		$0.014		-2%		$0.014		-2%		$0.014		-1%		$0.013		-1%		$0.013		-1%

		15		TLS CA Rate csitma/efba non-exempt						$0.018		$0.012		-34%		$0		$0.013		-28%		$0.013		-2%		$0.012		-2%		$0.012		-2%		$0.012		-1%		$0.012		-1%		$0.012		-1%

		16		UBS $1,000/yr						$27,530		$26,425		-4%		$0		$26,425		-4%		$26,425		0%		$26,425		0%		$26,425		0%		$26,425		0%		$26,425		0%		$26,425		0%

		17		BTS w/BTBA $/dth/d						$0.110		$0.134		21%		$0		$0.134		21%		$0.135		0%		$0.135		0%		$0.135		0%		$0.135		0%		$0.135		0%		$0.135		0%

		18		SAR w/ BTS $/th						$0.206		$0.199		-4%		$0		$0.199		-3%		$0.199		-0%		$0.199		-0%		$0.199		-0%		$0.199		-0%		$0.199		-0%		$0.199		-0%

		19

		20		SDGE:

		21		Res $/th						$0.592		$0.674		14%		($8,000)		$0.649		10%		$0.674		4%		$0.674		-0%		$0.674		-0%		$0.674		-0%		$0.674		-0%		$0.674		-0%

		22		CCI CA $/th						$0.191		$0.135		-29%		$8,000		$0.179		-7%		$0.135		-24%		$0.135		-0%		$0.135		-0%		$0.135		-0%		$0.135		-0%		$0.135		-0%

		23		NGV Uncompressed post-SW $/th						$0.058		$0.060		4%		$0		$0.060		4%		$0.060		-0%		$0.060		-0%		$0.060		0%		$0.060		-0%		$0.060		-0%		$0.060		-0%

		24		    Core Class Average $/th						$0.449		$0.465		4%		$0		$0.465		4%		$0.465		-0%		$0.465		-0%		$0.465		-0%		$0.465		-0%		$0.465		-0%		$0.465		-0%

		25

		26		NCCI-D $/th						$0.122		$0.091		-25%		$0		$0.091		-25%		$0.091		-0%		$0.091		-0%		$0.091		-0%		$0.091		-0%		$0.091		-0%		$0.091		-0%

		27		EG-D Tier 1 post-SW $/th						$0.055		$0.112		104%		($300)		$0.061		10%		$0.067		10%		$0.074		10%		$0.081		10%		$0.089		10%		$0.099		11%		$0.112		14%

		28		EG-D Tier 2 post-SW $/th						$0.024		$0.033		37%		($800)		$0.027		10%		$0.029		8%		$0.031		8%		$0.033		7%		$0.033		-0%		$0.033		-0%		$0.033		-0%

		29		TLS CA Rate csitma/efba exempt						$0.017		$0.011		-36%		$1,100		$0.012		-29%		$0.012		-2%		$0.012		-2%		$0.011		-2%		$0.011		-1%		$0.011		-1%		$0.011		-1%

		30		TLS CA Rate csitma/efba non-exempt						$0.019		$0.013		-33%		$0		$0.014		-27%		$0.013		-2%		$0.013		-2%		$0.013		-2%		$0.013		-1%		$0.013		-1%		$0.013		-1%

		31		SAR $/th						$0.200		$0.203		2%		$0		$0.203		1%		$0.203		0%		$0.203		0%		$0.203		0%		$0.203		0%		$0.203		0%		$0.203		0%
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