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PREPARED REBUTTAL TESTIMONY

OF JOHN A. ROY
My name is John A. Roy.  My business address is 8330 Century Park Court, San Diego, California 92123.  I have previously submitted direct testimony in this proceeding.
The purpose of my rebuttal testimony is to:

1. Respond to the testimony
/ of Ms. Yap who submitted testimony on behalf of the Southern California Generation Coalition (SCGC).

a. Provide clarification for the transfer of the balance of the Natural Gas Vehicle Adjustment Clause Account (NGVA); and

2. Respond to the testimony
/ of Mr. Beach who submitted testimony on behalf of Indicated Producers, the California Cogeneration Council, California Manufacturers and Technology Association, and Watson Cogeneration Company (ICCW).  
a. Provide clarification as to SDG&E’s authority to recover, through the CFCA / NFCA and now the ITBA, actual costs for transmission compressor fuel since the last BCAP decision.
I.
SUMMARY

As discussed below in Section III, the Commission’s currently authorized methodology for allocating NGVA costs to amortize them in rates is to use equal cents per therm (ECPT) using authorized throughput.  SDG&E proposes to continue to apply this methodology to allocate the NGVA balance between the CFCA and NFCA and amortize their balances in rates.  SCGC proposes to transfer the NGVA balance to the CFCA and NFCA by allocating it based on average year throughput, which contradicts the methodology currently authorized by the CPUC in amortizing these costs and therefore would not be consistent with how SDG&E currently amortizes these balances in rates.

As discussed below in Section IV, the Commission has authorized various balancing accounts for SDG&E to recover recorded transmission compressor fuel costs going back to at least the 1999 BCAP Decision (D.) 00-04-060.

II.
REGULATORY ACCOUNT BALANCE ALLOCATION

Ms. Yap, on behalf of SCGC, proposes to transfer the NGVA balance to the CFCA and NFCA by allocating it based on average year throughput.
D.00-04-060 authorizes the current methodology for SDG&E to allocate NGVA costs and to amortize them in rates based on ECPT using authorized throughput.  This is the methodology applied in SDG&E’s most recent regulatory account update advice letter
/ that was approved by the Commission on January 14, 2009.  Therefore, SDG&E proposes to use authorized throughput to allocate the NGVA balance between the CFCA and NFCA.
III.
TRANSMISSION COMPRESSOR FUEL COST

Mr. Beach, on behalf of ICCW, requests that SDG&E clarify the authority it has to recover through the CFCA / NFCA and now the ITBA the difference between authorized and actual costs for transmission compressor fuel since the last BCAP.
Advice Letter (A.L.) 1198-G, dated May 19, 2000 and approved by the Commission on July 28, 2000 was filed in compliance with D.00-04-060
/ and contains the Non-Margin Fixed Costs Account (NMFCA) Preliminary Statement.  It in part describes recorded costs to recover CU gas, which includes transmission compressor fuel.
/  
Commission D.05-03-023 for the Test Year 2004 Cost of Service (COS) authorized the CFCA and NFCA.  A.L. 1517-G, dated April 1, 2005 and approved by the Commission on May 5, 2005, was filed in compliance with D.05-03-023 and includes the CFCA and NFCA Preliminary Statements that incorporate the language of the NMFCA noted above.  The CFCA and NFCA are each divided into three subaccounts:  (1) base margin revenue requirement, (2) SoCalGas transportation costs and (3) other SDG&E costs.  The Base Margin Revenue Requirement subaccount includes in part an expense entry for authorized transportation base margin revenue requirement.  The Other SDG&E Costs subaccount includes in part CU recorded expenses.  The new CFCA and NFCA therefore continued the authorization for recorded CU costs, which include transmission compressor fuel costs.

Commission D.06-04-033 and 06-12-031 are in response to SDG&E and SoCalGas A.04-12-004 to integrate their gas transmission rates.  D.06-04-033 Ordering Paragraph 1 states in part:

The system integration proposal of SDG&E and SoCalGas is adopted.

a. SDG&E and SoCalGas shall combine the transmission costs on both systems and develop integrated transmission rates for each customer class of each utility using the allocation methodology discussed in this decision.

b. SDG&E and SoCalGas shall establish the Integrated Transmission Balancing Account.

A.L. 1668-G-A, dated September 17, 2007 and approved by the Commission on November 20, 2007, was filed in compliance with D.06-04-033 and 06-12-031 and established the Integrated Transmission Balancing Account (ITBA) Preliminary Statement.  It states that the purpose of the ITBA is to record the difference between the authorized transmission system revenue requirements and the corresponding transmission revenues.  Transmission system revenue requirements consist of two components, the 1) base margin revenue requirement and 2) CU revenue requirement, which includes transmission compressor fuel.  When SDG&E established the ITBA Preliminary Statement it transferred the authorization/description of these costs from the CFCA and NFCA Preliminary Statements to the ITBA Preliminary Statement.  However, SDG&E inadvertently did not delineate the base margin and CU revenue requirements.  The base margin revenue requirement expense defined as the authorized base margin revenue requirement for transmission.  The CU revenue requirement expense defined as the recorded transmission compressor fuel expense.

My testimony states that SDG&E proposes to clarify that SDG&E’s ITBA should balance actual and not authorized transmission CU fuel costs as part of the total transmission system revenue requirement cost.  This methodology had been previously authorized when transmission and distribution costs were bundled.

SDG&E clearly has received Commission authority to balance actual transmission CU fuel costs in its regulatory accounts and that authority continues to remain in effect today.  Since the 1999 BCAP, SDG&E has provided the Commission with data on its regulatory account balances through SDG&E’s annual regulatory account update filings.  The Commission has approved all of these advice letters.  In addition, as part of the current BCAP proceeding, DRA performed an audit of SDG&E’s regulatory accounts and their balances as of December 31, 2007.  And the DRA report
/ recommends no adjustments to any of SDG&E’s regulatory accounts.  
This concludes my rebuttal testimony.  
�/ 	Direct Testimony of Catherine E. Yap dated December 23, 2008 on behalf of Southern California Generation Coalition on page 45, line 5.


�/ 	Direct Testimony of R. Thomas Beach dated December 23, 2008 on behalf of Indicated Producers, the California Cogeneration Council, California Manufacturers and Technology Association, and Watson Cogeneration Company on page 37, line 1.


�/ 	SDG&E Advice Letter 1808-G, dated October 24, 2008, for the Annual Gas Regulatory Account Update Effective January 1, 2009.


�/ 	Commission Decision D.00-04-060 in 1999 BCAP Application (A.) 98-10-031.


�/ 	SDG&E BCAP A.98-10-031 Chapter VI workpapers dated October 1998 show company use gas calculations (page 148), which include compressor fuel.


�/ 	Testimony of DRA witness Mr. Scott (Exhibit DRA-7).
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