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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

 
 

Order Instituting Rulemaking on the Commission’s 
Own Motion to Conduct a Comprehensive 
Examination of Investor Owned Electric Utilities’ 
Residential Rate Structures, the Transition to Time 
Varying and Dynamic Rates, and Other Statutory 
Obligations. 
 

Rulemaking 12-06-013 
(Filed June 21, 2012) 

 
 

SUPPLEMENTAL RESPONSE OF SAN DIEGO GAS & ELECTRIC COMPANY 
(U902M) TO ADMINISTRATIVE LAW JUDGE’S RULING ORDERING PARTIES TO 

SUBMIT ADDITIONAL INFORMATION FOR RATE DESIGN PROPOSALS, 
CONFIRMING WORKSHOP DATE, AND SETTING FORTH FORMAT FOR 

COMMENTS 
 

Pursuant to Administrative Law Judge (“ALJ”) McKinney’s Ruling Ordering Parties to 

Submit Additional Information for Rate Design Proposals, Confirming Workshop Date, and 

Setting Forth Format for Comments (“Ruling”), issued on June 13 and confirmed on June 18, 

2013, San Diego Gas & Electric Company (“SDG&E”) submitted its Response in support of its 

Residential Rate Design Proposal in the above captioned proceeding.  Subsequently, on July 8, 

Gabriel Petlin of the Commission’s Energy Division requested that SDG&E supplement its 

Response as follows: 

“The July 1 filing of SDG&E does not comply with the June 19th ALJ ruling.  We 
understand that illustrative rates do not necessarily represent your actual proposed rate 
design, but are one possible example of a quantitative rate that illustrates how your 
proposed rate design narrative proposal could be implemented.  We ask that you provide 
illustrative bundled rate designs and illustrative bill impacts for both (1) a transitional and 
(2) an end-state rate design based on the instructions found in Attachment B of the March 
19 ruling.  Without this it is difficult to fully evaluate your proposal.  Please provide this 
as a supplemental filing by July 15 and please label your attachments very clearly.  The 
format of SCE’s filing on illustrative rates is an acceptable example of how to complete 
this filing.” 
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SDG&E hereby provides its Supplemental Response pursuant to the Energy Division’s 

Request.      

I. RESPONSE 

As noted in its rate Optimal Rate Design Proposal, SDG&E has identified an optimal rate 

design as an end-state goal, and pointed to the need for a smooth transition towards this future 

goal.  In order to ensure that the transition can be made smoothly, SDG&E emphasized the need 

to accommodate and seek ways to mitigate bill impacts by making transition rate design 

proposals in individual rate setting proceedings with the benefit of stakeholder input and in a 

way that incorporates then-existing conditions.  For this reason, it would be inappropriate, 

inaccurate and misleading to try to predict any such specific transition proposal at this time. 

However, SDG&E understands the interest of Energy Division in trying to better 

understand bill impacts that could be associated with the kinds of changes that SDG&E has 

proposed herein.  Toward that end, SDG&E hereby supplements its Response. 

The scenarios presented in the attachment to this supplement do not represent SDG&E’s 

Optimal Rate Design proposal.  SDG&E’s proposal for an Optimal Residential Rate Design is 

one that meets the following criteria: 

• Utilities charge for the services they provide; 
• Rates are designed to recover costs on the same basis as they are incurred; 

and, 
• Incentives or subsidies that have been deemed necessary to further public 

policy objectives are separately and transparently identified. 

Further, these illustrative scenarios have been developed in the absence of customer and 

stakeholder input and in the absence of knowledge concerning the conditions that will exist when 

future filings are made.  SDG&E as part of its Optimal Rate Design Proposal “emphasized the 

need to accommodate and seek ways to mitigate bill impacts in individual rate setting 

proceedings based on stakeholder input and then-existing conditions” thereby necessitating a 
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transition path that would continually re-examine context and priorities with each move towards 

more accurate prices. 

However, recognizing the interest of Energy Division in better understanding the 

potential impacts of the rate design proposals SDG&E hereby submits this Supplemental 

Response to illustrates the kinds of transition steps that could be taken in the future together with 

associated illustrative bill impacts that could result from individual components of SDG&E’s 

Optional Rate Design Proposal. 

The specifics of rate design proposals in individual proceedings should balance a long-

term vision of optimal rate design with stakeholder input to ensure a smooth transition to a rate 

design structure that will support the state’s policy goals in the long-term.  As such, the 

illustrative rate design changes and the illustrative bill impacts presented in this Supplemental 

Response do not represent total bill impacts, they only reflect the bill impacts for the specific 

component being addressed.   

SDG&E notes that the information contained in its Illustrative Rate Summary Form is 

based on the assumption that existing billing determinants remain unchanged.  SDG&E must 

make an assumption on these issues for the purposes of this submittal, but the actual billing 

determinants used in the future will be based on then-existing market conditions which cannot be 

accurately forecasted today.  In addition, as SDG&E pointed out in its rate design proposal, 

specific rate design proposals will be made in utility-specific General Rate Case (“GRC”) 

proceedings based up an analysis of then-existing billing determinants and consideration of 

potential bill impacts in the context of customer input.  For these reasons, while the attached 

information represents SDG&E’s good faith attempt to represent these issues, any such future 
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projection naturally relies on speculation regarding future circumstances that are not currently 

known. 

II. CONCLUSION 

SDG&E respectfully submits its Supplemental Illustrative Rate Summary as Attachment 

A in accordance with the ALJ’s Ruling, noting that this data is based on existing market 

conditions and static billing determinants and does not represent SDG&E transition proposals. 

DATED at San Diego, California, on this 15th day of July, 2013. 

Respectfully submitted, 

By:  /s/ Thomas R. Brill   
Thomas R. Brill 

    Attorney for: 
    SAN DIEGO GAS AND ELECTRIC COMPANY 
    8330 Century Park Ct. 
    San Diego, CA  92123-1530 
    Telephone:  (858) 654-1601 
    Facsimile:   (858) 654-1586 
    E-mail:  TBrill@semprautilities.com 
 



 
 
 

Attachment A 
  



N
am

e
of

Pa
rt

y:
SD

G&
E

Di
st

rib
ut

io
n

Re
co

ve
ry

by
Ba

sic
Se

rv
ic

e
Fe

e,
TO

U
Co

m
m

od
ity

Il
lu

st
ra

tiv
e 

T
O

U
 T

ra
ns

iti
on

al
 a

nd
 E

nd
-S

ta
te

 R
at

es

N
on

-C
A

R
E

ce
nt

s/
kW

h
ce

nt
s/

kW
h

ce
nt

s/
kW

h
ce

nt
s/

kW
h

ce
nt

s/
kW

h
ce

nt
s/

kW
h

Ti
er

 1
Ti

er
 2

Ti
er

 3
Ti

er
 1

Ti
er

 2
Ti

er
 3

T
O

U
 P

er
io

d
Su

m
 O

n-
Pe

ak
 (c

en
ts

/k
W

h)
30

.0
27

.3
25

.2
24

.7
26

.3
28

.2
Su

m
 M

id
-P

ea
k 

(c
en

ts
/k

W
h)

30
.0

25
.8

19
.6

15
.0

12
.5

10
.3

Su
m

 O
ff

-P
ea

k 
(c

en
ts

/k
W

h)
30

.0
24

.2
18

.0
13

.4
10

.9
8.

7
W

in
 O

n-
Pe

ak
 (c

en
ts

/k
W

h)
28

.2
23

.1
17

.8
14

.2
12

.6
11

.4
W

in
 M

id
-P

ea
k 

(c
en

ts
/k

W
h)

28
.2

22
.2

16
.9

13
.2

11
.7

10
.4

W
in

 O
ff

-P
ea

k 
(c

en
ts

/k
W

h)
28

.2
20

.9
15

.6
12

.0
10

.4
9.

2
Su

m
m

er
 B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 1

 (c
en

ts
/k

W
h)

15
.6

11
.1

5.
8

0.
0

0.
0

0.
0

Su
m

m
er

 B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 2
 (c

en
ts

/k
W

h)
16

.4
8.

8
0.

0
0.

0
0.

0
0.

0
Su

m
m

er
 B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 3

 (c
en

ts
/k

W
h)

2.
0

0.
0

0.
0

0.
0

0.
0

0.
0

W
in

te
r B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 1

 (c
en

ts
/k

W
h)

13
.9

7.
3

2.
0

0.
0

0.
0

0.
0

W
in

te
r B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 2

 (c
en

ts
/k

W
h)

11
.7

5.
1

0.
0

0.
0

0.
0

0.
0

W
in

te
r B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 3

 (c
en

ts
/k

W
h)

2.
0

0.
0

0.
0

0.
0

0.
0

0.
0

A
ve

ra
ge

 R
at

e
19

.7
19

.4
19

.1
18

.9
18

.8
19

.0
C

us
to

m
er

 C
ha

rg
e 

$/
M

o.
0.

00
7.

38
15

.3
7

23
.0

5
30

.7
4

38
.4

2
M

in
 B

ill
 $

/M
o.

5.
0

0.
0

0.
0

0.
0

0.
0

0.
0

D
em

an
d 

C
ha

rg
e 

$/
M

o.
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
 C

A
R

E
T

O
U

 P
er

io
d

Su
m

 O
n-

Pe
ak

 (c
en

ts
/k

W
h)

17
.6

16
.9

16
.7

17
.6

19
.0

20
.7

Su
m

 M
id

-P
ea

k 
(c

en
ts

/k
W

h)
17

.6
15

.8
12

.2
9.

8
8.

0
6.

3
Su

m
 O

ff
-P

ea
k 

(c
en

ts
/k

W
h)

17
.6

14
.5

10
.9

8.
5

6.
7

5.
1

W
in

 O
n-

Pe
ak

 (c
en

ts
/k

W
h)

16
.4

13
.6

11
.4

9.
6

8.
5

7.
7

W
in

 M
id

-P
ea

k 
(c

en
ts

/k
W

h)
16

.4
12

.8
10

.6
8.

8
7.

8
6.

9
W

in
 O

ff
-P

ea
k 

(c
en

ts
/k

W
h)

16
.4

11
.8

9.
6

7.
8

6.
8

5.
9

Su
m

m
er

 B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 1
 (c

en
ts

/k
W

h)
7.

6
5.

5
2.

6
0.

0
0.

0
0.

0
Su

m
m

er
 B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 2

 (c
en

ts
/k

W
h)

5.
9

3.
8

0.
0

0.
0

0.
0

0.
0

Su
m

m
er

 B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 3
 (c

en
ts

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
W

in
te

r B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 1
 (c

en
ts

/k
W

h)
6.

5
2.

4
0.

2
0.

0
0.

0
0.

0
W

in
te

r B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 2
 (c

en
ts

/k
W

h)
4.

8
0.

8
0.

0
0.

0
0.

0
0.

0
W

in
te

r B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 3
 (c

en
ts

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
A

ve
ra

ge
 R

at
e

11
.6

12
.4

13
.4

14
.2

14
.6

15
.2

C
us

to
m

er
 C

ha
rg

e 
$/

M
o.

0.
00

5.
90

12
.3

0
18

.4
4

24
.5

9
30

.7
4

M
in

 B
ill

 $
/M

o.
4.

0
0.

0
0.

0
0.

0
0.

0
0.

0
D

em
an

d 
C

ha
rg

e 
$/

M
o.

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

SD
G

&
E

Se
pt

 2
01

2 
R

at
es

St
ep

 1
St

ep
 2

St
ep

 3
St

ep
 4

St
ep

 5

SC
E

PG
&

E



N
am

e
of

Pa
rt

y:
SD

G&
E

Di
st

rib
ut

io
n

Re
co

ve
ry

by
De

m
an

d
Di

ffe
re

nt
ia

te
d

Ba
sic

Se
rv

ic
e

Fe
e,

TO
U

Co
m

m
od

ity
Il

lu
st

ra
tiv

e 
T

O
U

 T
ra

ns
iti

on
al

 a
nd

 E
nd

-S
ta

te
 R

at
es

N
on

-C
A

R
E

ce
nt

s/
kW

h
ce

nt
s/

kW
h

ce
nt

s/
kW

h
ce

nt
s/

kW
h

ce
nt

s/
kW

h
ce

nt
s/

kW
h

Ti
er

 1
Ti

er
 2

Ti
er

 3
Ti

er
 1

Ti
er

 2
Ti

er
 3

T
O

U
 P

er
io

d
Su

m
 O

n-
Pe

ak
 (c

en
ts

/k
W

h)
30

.0
27

.1
25

.2
24

.7
26

.4
28

.2
Su

m
 M

id
-P

ea
k 

(c
en

ts
/k

W
h)

30
.0

25
.6

19
.6

15
.0

12
.5

10
.3

Su
m

 O
ff

-P
ea

k 
(c

en
ts

/k
W

h)
30

.0
24

.0
18

.0
13

.4
10

.9
8.

7
W

in
 O

n-
Pe

ak
 (c

en
ts

/k
W

h)
28

.2
22

.9
17

.9
14

.2
12

.7
11

.4
W

in
 M

id
-P

ea
k 

(c
en

ts
/k

W
h)

28
.2

22
.0

16
.9

13
.3

11
.7

10
.4

W
in

 O
ff

-P
ea

k 
(c

en
ts

/k
W

h)
28

.2
20

.7
15

.6
12

.0
10

.5
9.

1
Su

m
m

er
 B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 1

 (c
en

ts
/k

W
h)

15
.6

10
.9

5.
8

0.
0

0.
0

0.
0

Su
m

m
er

 B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 2
 (c

en
ts

/k
W

h)
16

.4
8.

6
0.

0
0.

0
0.

0
0.

0
Su

m
m

er
 B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 3

 (c
en

ts
/k

W
h)

2.
0

0.
0

0.
0

0.
0

0.
0

0.
0

W
in

te
r B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 1

 (c
en

ts
/k

W
h)

13
.9

7.
1

2.
0

0.
0

0.
0

0.
0

W
in

te
r B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 2

 (c
en

ts
/k

W
h)

11
.7

4.
9

0.
0

0.
0

0.
0

0.
0

W
in

te
r B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 3

 (c
en

ts
/k

W
h)

2.
0

0.
0

0.
0

0.
0

0.
0

0.
0

A
ve

ra
ge

 R
at

e
19

.7
19

.4
19

.2
19

.1
19

.1
19

.2
C

us
to

m
er

 C
ha

rg
e 

$/
M

o.
0 

to
 <

3 
kW

 M
ax

 D
em

an
d

0.
00

3.
00

6.
00

9.
00

12
.0

0
15

.0
0

3 
to

 <
7 

kW
 M

ax
 D

em
an

d
0.

00
6.

00
12

.0
0

18
.0

0
24

.0
0

30
.0

0
7 

kW
 a

nd
 a

bo
ve

 M
ax

 D
em

an
d

0.
00

13
.0

3
23

.0
7

39
.1

0
52

.1
4

65
.1

7
M

in
 B

ill
 $

/M
o.

5.
0

0.
0

0.
0

0.
0

0.
0

0.
0

D
em

an
d 

C
ha

rg
e 

$/
M

o.
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
 C

A
R

E
T

O
U

 P
er

io
d

Su
m

 O
n-

Pe
ak

 (c
en

ts
/k

W
h)

17
.6

16
.8

16
.7

17
.6

19
.0

20
.7

Su
m

 M
id

-P
ea

k 
(c

en
ts

/k
W

h)
17

.6
15

.6
12

.2
9.

8
8.

0
6.

3
Su

m
 O

ff
-P

ea
k 

(c
en

ts
/k

W
h)

17
.6

14
.4

10
.9

8.
5

6.
7

5.
1

W
in

 O
n-

Pe
ak

 (c
en

ts
/k

W
h)

16
.4

14
.2

11
.4

9.
6

8.
6

7.
7

W
in

 M
id

-P
ea

k 
(c

en
ts

/k
W

h)
16

.4
13

.4
10

.7
8.

9
7.

8
6.

9
W

in
 O

ff
-P

ea
k 

(c
en

ts
/k

W
h)

16
.4

12
.4

9.
6

7.
8

6.
8

5.
9

Su
m

m
er

 B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 1
 (c

en
ts

/k
W

h)
7.

6
5.

3
2.

7
0.

0
0.

0
0.

0
Su

m
m

er
 B

as
el

in
e 

C
re

di
t f

or
 T

ie
r 2

 (c
en

ts
/k

W
h)

5.
9

3.
7

0.
0

0.
0

0.
0

0.
0

Su
m

m
er

 B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 3
 (c

en
ts

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
W

in
te

r B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 1
 (c

en
ts

/k
W

h)
6.

5
3.

0
0.

3
0.

0
0.

0
0.

0
W

in
te

r B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 2
 (c

en
ts

/k
W

h)
4.

8
1.

4
0.

0
0.

0
0.

0
0.

0
W

in
te

r B
as

el
in

e 
C

re
di

t f
or

 T
ie

r 3
 (c

en
ts

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
A

ve
ra

ge
 R

at
e

11
.6

12
.3

13
.0

13
.6

13
.8

14
.2

C
us

to
m

er
 C

ha
rg

e 
$/

M
o.

0 
to

 <
3 

kW
 M

ax
 D

em
an

d
0.

00
2.

40
4.

80
7.

20
9.

60
12

.0
0

3 
to

 <
7 

kW
 M

ax
 D

em
an

d
0.

00
4.

80
9.

60
14

.4
0

19
.2

0
24

.0
0

7 
kW

 a
nd

 a
bo

ve
 M

ax
 D

em
an

d
0.

00
10

.4
2

20
.8

6
31

.2
8

41
.7

1
52

.1
4

M
in

 B
ill

 $
/M

o.
4.

0
0.

0
0.

0
0.

0
0.

0
0.

0
D

em
an

d 
C

ha
rg

e 
$/

M
o.

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

PG
&

E
SC

E
SD

G
&

E
Se

pt
 2

01
2 

R
at

es
 S

te
p 

1
 S

te
p 

2
 S

te
p 

3
 S

te
p 

4
 S

te
p 

5



N
am

e
of

Pa
rt

y:
SD

G&
E

Di
st

rib
ut

io
n

Re
co

ve
ry

by
Ba

sic
Se

rv
ic

e
Fe

e,
Fl

at
Co

m
m

od
ity

Il
lu

st
ra

tiv
e 

T
ie

re
d 

T
ra

ns
iti

on
al

 a
nd

 E
nd

-S
ta

te
 R

at
es

N
on

-C
A

R
E

Ti
er

1 
(¢

/k
W

h)
13

.2
13

14
.3

14
.3

14
.3

16
.5

14
.9

13
.7

Ti
er

 2
 (¢

/k
W

h)
15

16
16

.6
16

.6
20

.1
16

.5
14

.9
13

.7
Ti

er
 3

 (¢
/k

W
h)

30
27

.1
28

.0
25

.4
20

.1
16

.5
14

.9
13

.7
Ti

er
 4

 (¢
/k

W
h)

34
31

.1
30

.0
25

.4
20

.1
16

.5
14

.9
13

.7
Ti

er
 5

 (¢
/k

W
h)

34
31

.1
30

.0
25

.4
20

.1
16

.5
14

.9
13

.7
A

ve
ra

ge
 R

at
e

18
.2

19
.4

19
.7

19
.4

19
.1

18
.9

18
.8

19
.0

C
us

to
m

er
 C

ha
rg

e 
$/

M
o.

0.
9

0.
00

7.
38

15
.3

7
23

.0
5

30
.7

4
38

.4
2

M
in

. B
ill

 $
/M

o.
4.

5
5.

00
0.

00
0.

00
0.

00
0.

00
0.

00
D

em
an

d 
C

ha
rg

e 
$/

M
o.

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

TO
U

 O
n-

Pe
ak

 S
ur

ch
ar

ge
 (¢

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
TO

U
 O

ff
-P

ea
k 

C
re

di
t (

¢/
kW

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
C

A
R

E
Ti

er
1 

(¢
/k

W
h)

8.
3

8.
5

10
.0

10
.0

10
.0

11
.0

9.
9

9.
1

Ti
er

 2
 (¢

/k
W

h)
9.

6
10

.7
11

.6
11

.6
12

.6
11

.0
9.

9
9.

1
Ti

er
 3

 (¢
/k

W
h)

14
20

.7
17

.5
15

.4
12

.6
11

.0
9.

9
9.

1
Ti

er
 4

 (¢
/k

W
h)

14
20

.7
17

.5
15

.4
12

.6
11

.0
9.

9
9.

1
Ti

er
 5

 (¢
/k

W
h)

14
20

.7
17

.5
15

.4
12

.6
11

.0
9.

9
9.

1
A

ve
ra

ge
 R

at
e

9.
4

12
.4

11
.6

12
.4

13
.4

14
.2

14
.6

15
.2

C
us

to
m

er
 C

ha
rg

e 
$/

M
o.

0.
7

0.
00

5.
90

12
.3

0
18

.4
4

24
.5

9
30

.7
4

M
in

. B
ill

 $
/M

o.
3.

6
4.

00
0.

00
0.

00
0.

00
0.

00
0.

00
D

em
an

d 
C

ha
rg

e 
$/

M
o.

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

TO
U

 O
n-

Pe
ak

 S
ur

ch
ar

ge
 (¢

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
TO

U
 O

ff
-P

ea
k 

C
re

di
t (

¢/
kW

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0

[1
]B

as
ed

on
SD

G&
E

su
m

m
er

ra
te

s.

 S
te

p 
5 

[1
]

Tr
an

s 
D

ef
au

lt 
R

at
e

Tr
an

s O
pt

-
O

ut
 R

at
e

En
d-

St
at

e 
D

ef
au

lt 
R

at
e

En
d-

St
at

e 
O

pt
-O

ut
 

R
at

e
 S

te
p 

3 
[1

]
 S

te
p 

4 
[1

]

SC
E

 S
te

p 
1 

[1
]

 S
te

p 
2 

[1
]

Ja
n 

20
13

 
R

at
es

Tr
an

s 
O

pt
-O

ut
 

R
at

e
Ja

n 
20

13
 

R
at

es
Se

pt
 2

01
2 

R
at

es
 [1

]

SD
G&

E
Tr

an
s 

D
ef

au
lt 

R
at

e

En
d-

St
at

e 
D

ef
au

lt 
R

at
e

En
d-

St
at

e 
O

pt
-O

ut
 

R
at

e

PG
&

E



N
am

e
of

Pa
rt

y:
SD

G&
E

Di
st

rib
ut

io
n

Re
co

ve
ry

by
De

m
an

d
Di

ffe
re

nt
ia

te
d

Ba
sic

Se
rv

ic
e

Fe
e,

Fl
at

Co
m

m
od

ity

Il
lu

st
ra

tiv
e 

T
ie

re
d 

T
ra

ns
iti

on
al

 a
nd

 E
nd

-S
ta

te
 R

at
es

N
on

-C
A

R
E

Ti
er

1 
(¢

/k
W

h)
13

.2
13

14
.3

14
.3

14
.3

16
.5

15
.0

13
.7

Ti
er

 2
 (¢

/k
W

h)
15

16
16

.6
16

.6
20

.2
16

.5
15

.0
13

.7
Ti

er
 3

 (¢
/k

W
h)

30
27

.1
28

.0
25

.2
20

.2
16

.5
15

.0
13

.7
Ti

er
 4

 (¢
/k

W
h)

34
31

.1
30

.0
25

.2
20

.2
16

.5
15

.0
13

.7
Ti

er
 5

 (¢
/k

W
h)

34
31

.1
30

.0
25

.2
20

.2
16

.5
15

.0
13

.7
A

ve
ra

ge
 R

at
e

18
.2

19
.4

19
.7

19
.4

19
.2

19
.1

19
.1

19
.2

C
us

to
m

er
 C

ha
rg

e 
$/

M
o.

0.
9

0 
to

 <
3 

kW
 M

ax
 D

em
an

d
0.

00
3.

00
6.

00
9.

00
12

.0
0

15
.0

0
3 

to
 <

7 
kW

 M
ax

 D
em

an
d

0.
00

6.
00

12
.0

0
18

.0
0

24
.0

0
30

.0
0

7 
kW

 a
nd

 a
bo

ve
 M

ax
 D

em
an

d
0.

00
13

.0
3

23
.0

7
39

.1
0

52
.1

4
65

.1
7

M
in

. B
ill

 $
/M

o.
4.

5
5.

00
0.

00
0.

00
0.

00
0.

00
0.

00
D

em
an

d 
C

ha
rg

e 
$/

M
o.

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

TO
U

 O
n-

Pe
ak

 S
ur

ch
ar

ge
 (¢

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
TO

U
 O

ff
-P

ea
k 

C
re

di
t (

¢/
kW

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
C

A
R

E
Ti

er
1 

(¢
/k

W
h)

8.
3

8.
5

10
.0

10
.0

10
.0

11
.0

10
.0

9.
1

Ti
er

 2
 (¢

/k
W

h)
9.

6
10

.7
11

.6
11

.6
12

.6
11

.0
10

.0
9.

1
Ti

er
 3

 (¢
/k

W
h)

14
20

.7
17

.5
15

.3
12

.6
11

.0
10

.0
9.

1
Ti

er
 4

 (¢
/k

W
h)

14
20

.7
17

.5
15

.3
12

.6
11

.0
10

.0
9.

1
Ti

er
 5

 (¢
/k

W
h)

14
20

.7
17

.5
15

.3
12

.6
11

.0
10

.0
9.

1
A

ve
ra

ge
 R

at
e

9.
4

12
.4

11
.6

12
.3

13
.0

13
.6

13
.8

14
.2

C
us

to
m

er
 C

ha
rg

e 
$/

M
o.

0.
7

0 
to

 <
3 

kW
 M

ax
 D

em
an

d
0.

00
2.

40
4.

80
7.

20
9.

60
12

.0
0

3 
to

 <
7 

kW
 M

ax
 D

em
an

d
0.

00
4.

80
9.

60
14

.4
0

19
.2

0
24

.0
0

7 
kW

 a
nd

 a
bo

ve
 M

ax
 D

em
an

d
0.

00
10

.4
2

20
.8

6
31

.2
8

41
.7

1
52

.1
4

M
in

. B
ill

 $
/M

o.
3.

6
4.

00
0.

00
0.

00
0.

00
0.

00
0.

00
D

em
an

d 
C

ha
rg

e 
$/

M
o.

0.
0

0.
0

0.
0

0.
0

0.
0

0.
0

TO
U

 O
n-

Pe
ak

 S
ur

ch
ar

ge
 (¢

/k
W

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0
TO

U
 O

ff
-P

ea
k 

C
re

di
t (

¢/
kW

h)
0.

0
0.

0
0.

0
0.

0
0.

0
0.

0

[1
]B

as
ed

on
SD

G&
E

su
m

m
er

ra
te

s.

Tr
an

s 
D

ef
au

lt 
R

at
e

Tr
an

s O
pt

-
O

ut
 R

at
e

En
d-

St
at

e 
D

ef
au

lt 
R

at
e

En
d-

St
at

e 
O

pt
-O

ut
 

R
at

e
Ja

n 
20

13
 

R
at

es

Tr
an

s 
D

ef
au

lt 
R

at
e

Tr
an

s 
O

pt
-O

ut
 

R
at

e

En
d-

St
at

e 
D

ef
au

lt 
R

at
e

 S
te

p 
2 

[1
]

En
d-

St
at

e 
O

pt
-O

ut
 

R
at

e
Ja

n 
20

13
 

R
at

es
Se

pt
 2

01
2 

R
at

es
 [1

]
 S

te
p 

1 
[1

]

PG
&

E
SC

E
SD

G&
E

 S
te

p 
3 

[1
]

 S
te

p 
4 

[1
]

 S
te

p 
5 

[1
]



 
 
 

Attachment B 



1

Attachment “B”

I. Introduction 

On July 1, 2013, San Diego Gas & Electric Company (“SDG&E”) submitted its response to the 

Administrative Law Judge (“ALJ”) McKinney’s Ruling Ordering Parties to Submit Additional Information for 

Rate Design Proposals, Confirming Workshop Date, and Setting Forth Format for Comments (“Ruling”), issued 

on June 13 and confirmed on June 18, 2013, requiring each IOU to provide illustrative rate designs and 

illustrative bill impacts for both (1) a transitional and (2) an end-state rate design based on the instructions 

found in Attachment B of the March 19 ALJ Ruling.  The “Illustrative Rate Summary Form” template was 

provided in the ALJ’s June 13 Ruling, a template which requests the following information: 

 Illustrative End-State Default TOU Rates 
 Illustrative Transitional Default TOU Rates 
 Illustrative Optional TOU Rates 
 Illustrative Tiered Transitional and End-State Rates 

In that submittal, SDG&E noted that “due to the unique structure of its residential rate design proposal, which 

groups incentives and subsidies separate from rates, SDG&E cannot complete the Illustrative Rate Summary 

Form using the current format described in the Ruling.”  SDG&E’s Residential Rate Design Proposal filed on 

May 29, 2013, discussed specifically cost drivers for distribution and commodity.  SDG&E provided bill impact 

information associated for the following: 

 Distribution recovery through a basic service fee; 
 Distribution recovery through a demand differentiated basic service fee; and 
 Commodity recovery through a time-of-use (TOU) rate. 

These illustrative looks were provided in response to the ALJ Ruling and do not constitute SDG&E’s Optimal 

Rate Design proposal.  SDG&E’s Optimal Residential Rate Design is one that meets the following criteria: 

• Utilities charge for the services they provide; 
• Rates are designed to recover costs on the same basis as they are incurred; and, 
• Incentives or subsidies that have been deemed necessary to further public policy objectives are 

separately and transparently identified. 
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Further, SDG&E “ emphasized the need to accommodate and seek ways to mitigate bill impacts in individual 

rate setting proceedings based on stakeholder input and then-existing conditions” thereby necessitating a 

transition path that would continually re-examine context and priorities with each move towards more accurate 

prices.  

The bill impact information provided in SDG&E’s July 1st response reflected the specific component 

addressed (i.e. Distribution, Commodity) and did not reflect the total bill impacts.  SDG&E had provided rate 

and bill impacts limited to a single component in order to be able to isolate the bill impacts from the identified 

change.  These impacts were presented in a five step transition and were based on current costs, revenues, and 

determinants. 

On July 8, 2013, Energy Division (“ED”) requested that SDG&E “provide illustrative bundled rate designs 

and illustrative bill impacts for both (1) a transitional and (2) an end-state rate design based on the instructions 

found in Attachment B of the March 19 ruling.”  To move from the component only look provided by SDG&E 

on July 1st to the bundled look requested by ED requires that an assumption be made regarding the transition 

and end state of tiered rates.  The current tiered rate structure builds on baseline which is intended to support the 

public policy of ensuring equal access to affordable electricity across climate zones (for SDG&E this is across 

four climate zones: Coastal, Inland, Mountain, Desert) and across service types (basic service (gas and electric) 

and all-electric service) and seasons (summer/winter).  SDG&E’s Optimal Rate Design moves subsidies and 

incentives for supporting public policy out of rate design into separately identified transparent subsidies or 

incentives.  SDG&E did not make specific assumptions regarding the transition to end-state for the removal of 

baseline usage from the tiered rate structure to a separate transparent incentive.  To satisfy the ED request 

SDG&E provides illustrative bundled rate design and illustrative bill impacts with the following assumptions 

related to tiered rate transition: 

• The introduction of fixed charges (basic service fee, demand differentiated basic service fee) results 
in reductions in the upper tier rates. 
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• Once the upper tier rate reaches Tier 2 levels, the upper tier rate will be set equal to the Tier 2 rate.  
The same occurs with Tier 1; once the upper tier rate reaches Tier 1 levels then all tiers are set equal 
and there is an effective flat rate with no tiers. 

In addition to an assumption related to tiered rates, the ED request requires SDG&E to make an assumption 

regarding the coordination of the transition path for distribution and commodity.  SDG&E in its July 1st 

response provided information for both distribution and commodity illustrations separately.  SDG&E 

recognizes that an appropriate transition path would look at the priorities based on the specific circumstances 

and did not make specific assumptions on the coordination of the two illustrations.  To satisfy the ED request 

SDG&E provides the following: 

• Distribution Recovery through a basic service fee   
o With Commodity Flat Rate  
o With Commodity TOU Rate  

• Distribution Recovery through demand differentiated basic service fee  
o With Commodity Flat Rate  
o With Commodity TOU Rate  

II. Illustrative Total Rates with Distribution Recovery through a Basic Service Fee 

SDG&E’s July 1st filing presented illustrative distribution bill impacts if, rather than the current recovery 

through a volumetric per kWh rate, all distribution costs were collected by a Basic Service Fee ($/month) in five 

incremental steps.  This illustrative transition for each step incrementally increases the Basic Service Fee from 

current, zero, to the recovery of all distribution, which under current revenues and determinants would be 

$38.42 per month, with the distribution energy rate incrementally decreasing from current, 7.3 cents per kWh, 

to a cost-based level of zero.  The distribution bill impact information presented is based on current costs, 

revenues, and determinants and assumes the continuation of the current 20% line item discount for California 

Alternate Rates for Energy (CARE). 

To meet the ED request, as noted above, SDG&E provides illustrative bundled rate design and illustrative 

bill impacts with the following assumption related to tiered rate transition: 
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• The introduction of fixed charges (basic service fee, demand differentiated basic service fee) results 
in reductions in the upper tiers. 

• Once upper tiers reach Tier 2 levels, Tier 2 rates will decrease with the upper tiers.  The same occurs 
with Tier 1. 

Further, to meet the ED request, SDG&E provides illustrative bundled rate design and illustrative bill 

impacts with both flat commodity rates and TOU commodity rates.  While SDG&E’s Optimal Rate Design in 

its July 1st filing identifies a portfolio approach for the recovery of Commodity costs, SDG&E provided 

illustrative commodity bill impact information reflecting the move from a current flat seasonal energy rate to a 

TOU energy rate, with the transition occurring in five steps.  For the purpose of this response, the illustrative 

rate and bill impacts including TOU commodity rates assume each step for both distribution and commodity to 

be concurrent. 

Consistent with the July 1st filing, each bill impact illustration compares the impact from the previous step 

(as such Step 5 compares the change from Step 4 to Step 5) and the CARE rates maintain the same rate discount 

as current when compared to non-CARE rates, and maintain the same 20% line item discount as current. 
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A. Distribution Recovery through Basic Service Fee and Commodity Recovery through Flat Energy Rate 

Table II.A.1: Non-CARE Illustrative Transition Path for Distribution Recovery through Basic Service 
Fee and Commodity Recovery through Flat Energy Rate 

 

Table II.A.2: CARE Illustrative Transition Path for Distribution Recovery through Basic Service Fee 
and Commodity Recovery through Flat Energy Rate 
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Chart II.A.1: Step 1 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through Flat Energy Rate 

 

 

 

  



7

Chart II.A.2: Step 2 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through Flat Energy Rate 
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Chart II.A.3: Step 3 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through Flat Energy Rate 
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Chart II.A.4: Step 4 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through Flat Energy Rate 
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Chart II.A.5: Step 5 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through Flat Energy Rate 
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B. Distribution Recovery through Basic Service Fee and Commodity Recovery through TOU Energy Rate 

In looking at rates that include both tiers and TOU, SDG&E includes two presentation options: 

 Tiered rates with TOU surcharge or credits (Tables II.B.1 and II.B.2), and 
 TOU rates with baseline credits (Tables II.B.3 and II.B.4). 

The effective rates however are the same and consequently the bill impacts are the same. 

Table II.B.1: Non-CARE Illustrative Transition Path for Distribution Recovery through Basic Service 
Fee and Commodity Recovery through TOU Energy (Tiers with TOU Surcharge/Credit) 
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Table II.B.2: CARE Illustrative Transition Path for Distribution Recovery through Basic Service Fee and 
Commodity Recovery through TOU Energy (Tiers with TOU Surcharge/Credit) 
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Table II.B.3: Non-CARE Illustrative Transition Path for Distribution Recovery through Basic Service 
Fee and Commodity Recovery through TOU Energy (TOU with Baseline Credit) 
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Table II.B.4: CARE Illustrative Transition Path for Distribution Recovery through Basic Service Fee 
and Commodity Recovery through TOU Energy (TOU with Baseline Credit)
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Chart II.B.1: Step 1 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through TOU Energy 
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Chart II.B.2: Step 2 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through TOU Energy 
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Chart II.B.3: Step 3 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through TOU Energy 
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Chart II.B.4: Step 4 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through TOU Energy 
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Chart II.B.5: Step 5 Bill Impacts: Distribution Recovery through Basic Service Fee and Commodity 
Recovery through TOU Energy 
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III. Illustrative Total Rates with Distribution Recovery through a Demand Differentiated Basic 
Service Fee 

 

SDG&E’s July 1st filing presented illustrative distribution bill impacts if, rather than the current recovery 

through a volumetric per kWh rate, all distribution costs were collected by a Demand Differentiated Basic 

Service Fee ($/month varying by maximum demand) in five incremental steps.  This illustrative transition 

followed the same revenue shift as was presented above for the transition to Basic Service Fee recovery.  The 

starting point value in Step 1 distinguishes the different basic service fee values for the different demand 

thresholds, increasing by the same factor through the progressive steps. 

To meet the ED request, as noted above, requires assumptions regarding tiered rates and commodity rates.  

SDG&E provides illustrative bundled rate design and illustrative bill impacts with the assumptions related to 

tiered rate transition and commodity rates as discussed above. 

A. Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity Recovery 

through TOU Energy Rate 
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Table III.A.1: Non-CARE Illustrative Transition Path for Distribution Recovery through Demand 
Differentiated Basic Service Fee and Commodity Recovery through Flat Energy Rate 
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Table III.A.2: CARE Illustrative Transition Path for Distribution Recovery through Demand 
Differentiated Basic Service Fee and Commodity Recovery through Flat Energy Rate 
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Chart III.A.1: Step 1 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through Flat Energy Rate 
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Chart III.A.2: Step 2 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through Flat Energy Rate 
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Chart III.A.3: Step 3 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through Flat Energy Rate 
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Chart III.A.4: Step 4 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through Flat Energy Rate 
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Chart III.A.5: Step 5 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through Flat Energy Rate 
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B. Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity Recovery 
through TOU Energy Rate 

Consistent with what was provided for Distribution Recovery through Basic Service Fee and Commodity 
recovery through TOU Energy Rate, for Distribution Recovery through Demand Differentiated Basic 
Service Fee, SDG&E includes two presentation options for Commodity Recovery through TOU Energy 
Rate: 

 Tiered rates with TOU surcharge or credits (Tables III.B.1 and III.B.2), and 
 TOU rates with baseline credits (Tables III.B.3 and III.B.4). 

The effective rates however are the same and consequently the bill impacts are the same. 

Table III.B.1: Non-CARE Illustrative Transition Path for Distribution Recovery through Demand 
Differentiated Basic Service Fee and Commodity Recovery through TOU Energy (Tiers with TOU 

Surcharge/Credit) 
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TableIII.B.2: CARE Illustrative Transition Path for Distribution Recovery through Demand 
Differentiated Basic Service Fee and Commodity Recovery through TOU Energy (Tiers with TOU 

Surcharge/Credit) 
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Table III.B.3: Non-CARE Illustrative Transition Path for Distribution Recovery through Demand 
Differentiated Basic Service Fee and Commodity Recovery through TOU Energy (TOU with Baseline 

Credit) 
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Table III.B.4: CARE Illustrative Transition Path for Distribution Recovery through Demand 
Differentiated Basic Service Fee and Commodity Recovery through TOU Energy (TOU with Baseline 

Credit) 
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Chart III.B.1: Step 1 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through TOU Energy 
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Chart III.B.3: Step 2 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through TOU Energy 
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Chart III.B.3: Step 3 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through TOU Energy 
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Chart III.B.4: Step 4 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through TOU Energy 
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Chart III.B.5: Step 5 Bill Impacts: Distribution Recovery through Demand Differentiated Basic Service 
Fee and Commodity Recovery through TOU Energy 
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APPENDIX

The appendix has the data table which matches the bill impact graphs in the each of the above sections and an
image of the inputs tab from the SDG&E RROIR Bill Impact Calculator which was used to create the rates and bill impact
illustrations.

 

II.A.1: Step 1 Distribution Recovery through Basic Service Fee and Commodity Recovery through Flat
Energy Rate
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II.A.2: Step 2 Distribution Recovery through Basic Service Fee and Commodity Recovery through Flat
Energy Rate
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II.A.3: Step 3 Distribution Recovery through Basic Service Fee and Commodity Recovery through Flat
Energy Rate

 

 

  



42

 

  



43

II.A.4: Step 4 Distribution Recovery through Basic Service Fee and Commodity Recovery through Flat
Energy Rate
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II.A.5: Step 5 Distribution Recovery through Basic Service Fee and Commodity Recovery through Flat
Energy Rate
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II.B.1: Step 1 Distribution Recovery through Basic Service Fee and Commodity Recovery through TOU
Energy
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II.B.2: Step 2 Distribution Recovery through Basic Service Fee and Commodity Recovery through TOU
Energy
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II.B.3: Step 3 Distribution Recovery through Basic Service Fee and Commodity Recovery through TOU
Energy
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II.B.4: Step 4 Distribution Recovery through Basic Service Fee and Commodity Recovery through TOU
Energy
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II.B.5: Step 5 Distribution Recovery through Basic Service Fee and Commodity Recovery through TOU
Energy
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III.A.1: Step 1 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through Flat Energy Rate
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III.A.2: Step 2 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through Flat Energy Rate
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III.A.3: Step 3 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through Flat Energy Rate
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III.A.4: Step 4 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through Flat Energy Rate

 

  



64

 
  



65

III.A.5: Step 5 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through Flat Energy Rate
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III.B.1: Step 1 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through TOU Energy
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III.B.2: Step 2 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through TOU Energy
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III.B.3: Step 3 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through TOU Energy
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III.B.4: Step 4 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through TOU Energy
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III.B.5: Step 5 Distribution Recovery through Demand Differentiated Basic Service Fee and Commodity
Recovery through TOU Energy
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