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PREPARED DIRECT TESTIMONY OF 1 

MONICA VAZQUEZ CHIHWARO 2 

ON BEHALF OF  3 

SAN DIEGO GAS & ELECTRIC COMPANY 4 

I. PURPOSE AND OVERVIEW 5 

This testimony presents San Diego Gas & Electric Company’s (“SDG&E”) accounting 6 

procedure used to record the GHG Compliance Instrument Costs that are described in the 7 

testimony of SDG&E witness Ana Garza-Beutz.   8 

II. ACCOUNTING FOR DIRECT GHG EMISSIONS 9 

As described in the direct testimony of Ana Garza-Beutz, SDG&E values its purchased 10 

GHG compliance instruments on a monthly basis using the Weighted Average Cost of Compliance 11 

Instruments (“WAC”) by compliance period, in accordance with D.14-10-033.  The SDG&E 12 

Utility Accounting Department recorded GHG costs in the ERRA balancing account based on data 13 

detailing actual GHG emissions and WAC calculations provided by Ms. Garza-Beutz.  More 14 

specifically, the Utility Accounting Department took the total monthly emissions and multiplied 15 

that amount by the WAC for each month.  The product comprised the direct GHG costs and was 16 

booked as an expense.  SDG&E recognized the expense of the costs of GHG compliance 17 

instruments for ERRA balancing account purposes as it emits GHG and incurs a liability to the 18 

California Air and Resources Board (“CARB”).  Each month, as monthly emissions were reported, 19 

the Utility Accounting Department recorded the costs for the current month.  If reported emission 20 

amounts from previous months were revised, then the Utility Accounting Department updated the 21 

current month’s expense to reflect the true-up of costs associated with the revised emission 22 

amounts from prior months.  23 
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Recorded GHG Direct Compliance costs expensed in the ERRA balancing account in 2015 1 

were , which include amounts expensed to true-up 2013 and 2014 emissions costs.  2 

However to conform to D.14-10-033, actual GHG Direct Compliance costs should have been 3 

 for 2015 emissions, as described in Ms. Garza-Beutz’s testimony.  GHG Direct 4 

Compliance costs will be expensed in ERRA balancing accounts in 2016 to true-up accrual-based 5 

actual costs for 2015 emissions.  See attachment “A” for summary of these transactions. 6 

This concludes my prepared direct testimony.  7 

III. QUALIFICATIONS 8 

My name is Monica Vazquez Chihwaro.  My business address is 488 8th Avenue, San 9 

Diego, California, 92101.  I am employed by SDG&E as a Financial Accounting Manager in 10 

their Utility Accounting Department.  My responsibilities include reviewing journal entries 11 

recorded to prepare financial statements, which include GHG-related accounts.  12 

I joined SDG&E in July 1996, and since that time, I have held various positions within 13 

Sempra Energy companies, including Corporate Development Manager, Audit Services 14 

Manager, and Financial Reporting Manager at Sempra Energy.  I rejoined SDG&E in November 15 

2013.    16 

I received a Bachelor of Science degree in Business Administration with an emphasis in 17 

Accounting from San Diego State University.  I am also a Certified Public Accountant licensed 18 

in the state of California. 19 



 
 
 

 

  

 

 ATTACHMENT A 



Year Recorded

Accrual-based 

Actual 
GHG Direct 
Compliance 

Costs(1)

Recorded in ERRA-
GHG Direct 

Compliance Costs

Amounts Recorded 
in Misc Balancing 

Account
Total recorded from 

1/1/2012 - 12/31/2014 (2)

2015 (3)

2015 4)

2015 (5) (6)

2015 (7)

Total as of 12/31/2015 -$                        

(1) Estimated-actuals provided to Financial Accounting as of 12/31/2015. 

(2) Remaining balance of temporary adjusment resulting from the cash-basis to accrual-basis of accounting change in 2013.

(3) Expense recorded in 2015 to true-up 2013 estimated-actuals provided as of 12/31/2015. 

(4) Expense recorded in 2015 to true-up 2014 estimated-actuals provided as of 12/31/2015. 

(5) Total expense calculated for the period January 2015 through December 2015. See also Template D-2, Line 16, Recorded 2015 costs.  

(7) Expense recorded in 2015 for 2015 estimated-actuals provided as of 12/31/2015. 

Attachment A 










