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DATA REQUEST 

San Diego Gas & Electric Company 2016 General Rate Case
A.14-11-003
Date:


January 15, 2014
Responses Due:
January 30, 2015
To:

Chuck Manzuk
cmanzuk@semprautilities.com

858-654-1782

From:

Clayton Tang and Truman Burns, Project Coordinators
Office of Ratepayer Advocates



505 Van Ness Avenue, Room 4205


San Francisco, CA  94102

Originated by:  
Greg Wilson
Phone:

415-703-2159
Email:

gaw@cpuc.ca.gov

Data Request No:  
ORA-SDG&E-042-GAW
Exhibit Reference:   SDG&E-9, page JDJ-19
Subject:
Construction Unit Forecasts
Please provide the following:
Beginning on page JDJ-19 of Exhibit SDG&E-09, SDG&E discusses the concept of “Construction Units” (CU) and how they are used to derive forecasts for New Business capital projects.  As stated on line 28, the New Business budgeting process relies heavily on the CU forecast.  SDG&E indicates that its use of CUs is unique.  SDG&E also states that CUs differ from meter sets.  Nevertheless, ORA would expect that there would be a strong correlation between the gross meter set changes in a given year and the number of CUs – the larger the increase in meter sets, the larger the number of CUs that would be needed to perform the work needed to install the meter sets.  ORA has taken note of the fact that in the last SCE GRC, all of SCE’s Customer Growth capital forecasts were based on gross meter sets.  ORA has the following questions regarding the calculation and use of CUs.
1. Please provide quantitative examples of how SDG&E derives its CU forecast.  If more than one type of CU forecast is developed by SCE for use in its New Business forecasts, please provide quantitative examples showing how each of the various CU calculations were derived.
2. As stated in the introduction to this data request, ORA expects that there would be a strong correlation between customer growth and CUs.  However, the following table shows that the number of new customers per CU has been steadily declining.

[image: image1.emf]2009 -- Recorded 1,375,326

2010 -- Recorded 1,382,924 7,598 3,277 2.319

2011 -- Recorded 1,390,704 7,780 3,819 2.037 2.374

2012 -- Recorded 1,397,678 6,974 4,441 1.570 1.826

2013 -- Recorded 1,405,218 7,540 5,685 1.326 1.698

2014 -- Forecast 1,414,346 9,128 10,035 0.910 1.606

2015 -- Forecast 1,428,204 13,858 13,271 1.044 1.381

2016 -- Forecast 1,445,387 17,183 16,039 1.071 1.295
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As the last column shows, ORA looked into the possibility that CUs may have a stronger correlation to meter forecasts in the following year, the thought being that construction work may need to be accomplished in the year prior to the addition of the new customer.  However, even the last column shows a steady decline in the number of new meters per CU.  Please explain the following:

a. Why is this declining ratio occurring?

b. Why does SDG&E expect this declining ratio to continue into 2014, 2015, and 2016?
3. As seen on the following table, recorded numbers (as well as SDG&E’s forecasts) show large year-to-year CU changes.
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2010 -- Recorded 3,277 -40.05%

2011 -- Recorded 3,819 16.54%

2012 -- Recorded 4,441 16.29%

2013 -- Recorded 5,685 28.01%

2014 -- Forecast 10,035 76.52%

2015 -- Forecast 13,271 32.25%

2016 -- Forecast 16,039 20.86%
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These percentage changes appear to be significantly different from recorded and/or forecast increases in customer growth.  Please explain why SDG&E believes that the use of CUs provides a more reasonable and justifiable forecast for New Business projects than does the use of customer growth forecasts.
4. Page JDJ-A-8 of Exhibit SDG&E-09 shows recorded and forecast CU totals.  However, in going through the workpapers for Exhibit SDG&E-09, it appears that the CU totals are not used.  Instead, the totals are broken down into various sub-totals that are applicable to the capital forecasts for each Budget Code in the New Business category (202-Electric Meters & Regulators, 204-Electric Driven Easements, etc.).  Please provide the CU totals that are used for each of the Budget Code categories in New Business.

5. In several instances in the workpapers, SDG&E discusses how it is using the CU forecast as a growth estimate.  (For example, see page 353 of the workpapers.)
a. Please explain why the CU forecast is a better predictor of growth than the actual growth in the number of customers.

b. Please provide a numerical example of how the CU forecast is used to derive the growth estimate.

c. Please provide the CU-based growth estimates for 2014, 2015, and 2016.  If these estimates differ for each of the Budget Code categories, please provide the estimates used for each Budget Code.
d. At the conclusion of page 353 of its workpapers for Exhibit SDG&E-09, SDG&E includes a statement regarding the “adding back” of a “vacation and sick factor.”  Please provide a numerical value for those factors and explain how and why they are used.

e. If the “vacation and sick factor” differ among the Budget Codes that constitute the New Business category, please provide the factors for each Code.

6. After a fairly brief inspection of SDG&E’s RO model, it appears that the capital forecasts contained in the model are inputted as direct costs.  However, most of the detailed New Business capital workpapers (page 353, 378, 390, 402, etc.) show the development of fully loaded costs, without showing how SDG&E converted those forecasts to direct costs.  For each of the workpapers that provide fully loaded costs, please provide the calculations necessary to convert those estimates to direct costs.

7. ORA does not have a witness who will independently develop forecasts for CUs.  ORA does have a witness who will independently develop forecasts for customer growth.  Please provide a quantitative mechanism whereby forecasts for electric customer growth can be translated into forecasts for CUs.

8. Similar to the previous question, please provide a quantitative mechanism whereby capital forecasts for each of the Budget Codes contained in the New Business category can be adjusted to reflect differences ORA may have with SDG&E’s estimates for electric customer growth.
END OF REQUEST

Instructions

You are instructed to answer the following Data Requests in the above-captioned proceeding, with written, verified responses per Public Utilities Code §§ 309.5 and 314, and Rules 1.1 and 10.1 of the California Public Utilities Commission’s Rules of Practice and Procedure. Restate the text of each request prior to providing the response.  If you have any questions regarding this data request, please contact the Originator at the email address or phone number above.

Each Data Request is continuing in nature. Provide your response as it becomes available, but no later than the due date noted above.  If you are unable to provide a response by this date, notify the Originator and ORA Project Coordinator(s) as soon as possible, with a written explanation as to why the response date cannot be met and a best estimate of when the information can be provided.  If you acquire additional information after providing an answer to any request, you must supplement your response following the receipt of such additional information.
Identify the person providing the answer to each data request and his/her contact information.  All data responses need to have each page numbered, referenced, and indexed so worksheets can be followed.  If any numbers are calculated, include a copy of all supporting electronic files, with data and formulas intact and functioning, so that the formula and their sources can be reviewed.  Responses should be provided both in the original electronic format, if available, and in hard copy.  (If available in Word or Excel format, send the Word document or Excel file and do not send the information only as a PDF file.)  All electronic documents submitted in response to this data request should be in readable, downloadable, printable, and searchable formats, unless use of such formats is infeasible.  
Documents produced in response to the data requests should be numbered, and indexed if voluminous.  Responses to data requests that refer to or incorporate documents should identify the particular documents referenced by page numbers. 

If a request, definition, or an instruction, is unclear, notify ORA as soon as possible.  In any event, answer the request to the fullest extent possible, specifying the reason for your inability to answer the remaining portion of the Data Request.
Provide two copies of the above information as it becomes available but no later than the due date identified above.  Provide electronic responses if possible, and set of hard copy responses with your submittal to the data request Originator and the ORA Project Coordinator(s).
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