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Southern California Gas Company
T&S Embedded Cost Study
Calculation & Functionalization of T&S Base Margin

$'s millions
v7-22-2011
Embedded
Costs per
Functional Factor 12/31/2010 Exclusions

Storage -
814 UndStr Op-Supervision & Engineering (Incl Payroll Taxes) 100% Storage $10.620 ($6.710)
815 UndStr Op-Maps & Records 100% Storage $0.016 $0.000
816 UndStr Op-Wells Expenses 100% Storage $3.863 $0.000
817 UndStr Op-Lines Expense 100% Storage $0.429 $0.000
818 UndStr Op-Compressor Station Expense 100% Storage $1.726 $0.000
819 UndStr Op-Compress Station Fuel & Power (PBR Excluded) 100% Storage $11.779 ($11.779)
820 UndStr Op-Meas & Reg Station Expenses 100% Storage $0.003 $0.000
821 UndStr Op-Purification Expenses 100% Storage $0.690 $0.000
823 UndStr Op-Gas Losses (PBR Excluded) 100% Storage $0.033 ($0.033)
824 UndStr Op-Other Expenses 100% Storage 5.571 (0.070)
825 UndStr Op-Storage Well Royalties 100% Storage $1.134 $0.000
826 UndStr Op-Rents 100% Storage $0.172 $0.000
830 Maintenance Supervision & Engineering 100% Storage $0.004 $0.000
831 UndStr Mnt-Structures & Improvements 100% Storage $1.157 $0.000
832 UndStr Mnt-Reservoirs & Wells 100% Storage $4.963 $0.000
833 UndStr Mnt-Lines 100% Storage $3.999 $0.000
834 UndStr Mnt-Compressor Station Equipment 100% Storage $5.149 $0.000
835 UndStr Mnt-Meas & Reg Station Equipment 100% Storage $0.529 $0.000
836 UndStr Mnt-Purification Equipment 100% Storage $1.243 $0.000
837 UndStr Mnt-Other Equipment 100% Storage $1.360 $0.000

$54.442 ($18.592})
Transmission
850 Tran Op-Supervision & Engineering (Including Payroll Taxes) 100% Transmission $17.330 $0.000
851 Tran Op-System Control & Load Dispatching 100% Transmission $2.558 $0.000
852 Tran Op-Communication System Expenses 100% Transmission $3.565 $0.000
853 Tran Op-Compressor Station Labor & Expenses 100% Transmission $1.810 $0.000
854&855 Tran Op-Gas From Comp Sta Fuel (PBR Excluded) 100% Transmission $6.077 ($6.077)
856 Tran Op-Mains Expenses 100% Transmission $6.558 $0.000
857 Tran Op-Measuring & Regulating Station Expenses 100% Transmission $1.846 $0.000
858 Tran Op-Transmission & Compression Of Gas By Other 100% Transmission $0.000 $0.000
859 Tran Op-Other Expenses (PBR excl Haz Waste) 100% Transmission $8.151 $0.000
860 Tran Op-Rents 100% Transmission $4.617 $0.000
861 Maintenance Supervision & Engineering 100% Transmission $0.000 $0.000
862 Tran Mnt-Structures & Improvements 100% Transmission $0.027 $0.000
863 Tran Mnt-Mains 100% Transmission $17.659 $0.000
864 Tran Mnt-Compressor Station Equipment 100% Transmission $5.938 $0.000
865 Tran Mnt-Measuring & Regulating Station Equipment 100% Transmission $0.697 $0.000
867 Tran Mnt-Other Equipment 100% Transmission $0.193 $0.000

$77.025 ($6.077)
A&G FERC Account
920 AdmGen Op-Salaries Plus Payroll taxes $2.966 million A&G Func Fctrs/Labor $21.618 $0.000
921 AdmGen Op-Office Supplies & Expenses A&G Func Fctrs/Labor $8.208 $0.000
922 AdmGen Op-(Less) Administrative Exp Transferred A&G Func Fctrs/Labor ($4.882) $0.000
923 AdmGen Op-Outside Services Employed - General A&G Func Fetrs/Labor $90.941 $0.000
924 AdmGen Op-Property Insurance A&G Func Fctrs/Labor $2.984 $0.000
925 AdmGen Op-Injuries & Damages A&G Func Fctrs/Labor $39.726 $0.000
926 AdmGen Op-Employee Pensions & Benefits A&G Func Fctrs/Labor $149.635 $0.000
927 AdmGen Op-Franchise Requirements Excluded $48.741 ($48.741)
928 AdmGen Op-Regulatory Commission Expenses A&G Func Fetrs/Labor $5.924 ($0.329)
930.2 A&G Op-MiscGen Exp(PBR Ex Public Purpose RDD) A&G Func Fctrs/Labor $12.246 $0.000
931 AdmGen Op-Rents A&G Func Fctrs/Labor $23.872 $0.000
932 AdmGen Mnt-General Plant A&G Func Fctrs/Labor $26.881 $0.000

$425.895 ($49.070)
Total Expenses $557.362 ($73.739)
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Adjusted

Embedded Funtionalized
Additions Cost Transmission Storage Transmission Storage A&G
$1.7 $5.596 $0.000 $5.596 0.0% 100.0% 0.0%
$0.0 $0.0186 $0.000 $0.016 0.0% 100.0% 0.0%
$0.0 $3.863 $0.000 $3.863 0.0% 100.0% 0.0%
$0.0 $0.429 $0.000 $0.429 0.0% 100.0% 0.0%
$0.0 $1.726 $0.000 $1.726 0.0% 100.0% 0.0%
$0.0 $0.000 $0.000 $0.000 0.0% 100.0% 0.0%
$0.0 $0.003 $0.000 $0.003 0.0% 100.0% 0.0%
$0.0 $0.680 $0.000 $0.690 0.0% 100.0% 0.0%
$0.0 $0.000 $0.000 $0.000 0.0% 100.0% 0.0%
$0.0 $5.501 $0.000 $5.501 0.0% 100.0% 0.0%
$0.0 $1.134 $0.000 $1.134 0.0% 100.0% 0.0%
$0.0 $0.172 $0.000 $0.172 0.0% 100.0% 0.0%
$0.0 $0.004 $0.000 $0.004 0.0% 100.0% 0.0%
$0.0 $1.157 $0.000 $1.157 0.0% 100.0% 0.0%
$0.0 $4.963 $0.000 $4.963 0.0% 100.0% 0.0%
$0.0 $3.999 $0.000 $3.999 0.0% 100.0% 0.0%
$0.0 $5.149 $0.000 $5.149 0.0% 100.0% 0.0%
$0.0 $0.529 $0.000 $0.529 0.0% 100.0% 0.0%
$0.0 $1.243 $0.000 $1.243 0.0% 100.0% 0.0%
$0.0 $1.360 $0.000 $1.360 0.0% 100.0% 0.0%
$1.686 $37.535 $0.000 $37.535
$2.7 $20.037 $20.037 $0.000 100.0% 0.0% 0.0%
$0.0 $2.558 $2.558 $0.000 100.0% 0.0% 0.0%
$0.0 $3.565 $3.565 $0.000 100.0% 0.0% 0.0%
$0.0 $1.810 $1.810 $0.000 100.0% 0.0% 0.0%
$0.0 $0.000 $0.000 $0.000 100.0% 0.0% 0.0%
$0.0 $6.558 $6.558 $0.000 100.0% 0.0% 0.0%
$0.0 $1.846 $1.846 $0.000 100.0% 0.0% 0.0%
$0.0 $0.000 $0.000 $0.000 100.0% 0.0% 0.0%
$0.0 $8.151 $8.151 $0.000 100.0% 0.0% 0.0%
50.0 $4.617 $4.617 $0.000 100.0% 0.0% 0.0%
$0.0 $0.000 $0.000 $0.000 100.0% 0.0% 0.0%
$0.0 $0.027 $0.027 $0.000 100.0% 0.0% 0.0%
$0.0 $17.659 $17.659 $0.000 100.0% 0.0% 0.0%
$0.0 $5.938 $5.938 $0.000 100.0% 0.0% 0.0%
$0.0 $0.697 $0.697 $0.000 100.0% 0.0% 0.0%
$0.0 $0.193 $0.193 $0.000 100.0% 0.0% 0.0%
$2.707 $73.656 $73.656 $0.000
$3.089 524.707 $0.873 $0.544 3.5% 2.2% 50.0%
$0.000 $8.208 $0.290 $0.181 3.5% 2.2% 50.0%
$0.000 (94.882) ($0.173) (80.107) 3.5% 2.2% 50.0%
$0.000 $90.941 $3.215 $2.002 3.5% 2.2% 50.0%
$0.000 $2.984 $0.105 $0.066 3.5% 2.2% 50.0%
$0.000 $39.726 $1.404 $0.875 3.5% 2.2% 50.0%
$0.000 $148.635 $5.290 $3.295 3.5% 2.2% 50.0%
$0.000 $0.000 $0.000 $0.000 0.0% 0.0% 0.0%
$0.000 $5.595 $0.198 $0.123 3.5% 2.2% 50.0%
$0.000 $12.246 $0.433 $0.270 3.5% 22% 50.0%
$0.000 $23.872 $0.844 $0.526 3.5% 2.2% 50.0%
$0.000 $26.881 $0.850 $0.582 3.5% 2.2% 50.0%
$3.089 $379.915 $13.430 $8.365
$7.482 $491.106 $87.086 $45.900
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Functionalized Return:
Storage
Transmission
General Plant
Functionalized Return

Functionalized Depreciation:
Storage Depreciation

350.1- GAS STORED UNDRGR Amortization Exp.

350.1- LAND

350.3- STORAGE RTS & OIL
350.4- RIGHTS OF WAY
351.2- COMPRESS STN STRU
351.4- STRUC & IMPR-CITY
352.2- UGS WELLS- ALISO
352.4- UNDGD WELLS-CITY
353.2- UGS LINES - ALISO
353.4- UNDGD LINES-CITY
354- COMPRES STN EQUIP
355- MEAS & REG EQUIP
356.2- PURIF EQUIP-ALISO
357- OTHER EQUIPMENT

358- Montebello (Excluded per MTTA)

Transmission Plant depreciation:
365.1- LAND
365.105- LAND - KERN/MOJAV
365.2- RIGHTS OF WAY
366- STRUC. & IMPRVMNT
366.1- STRUCTURES - KERN
367- MAINS - INCL. CAT
367.055- Trans mains - Dee
367.1- MAINS - KERN/MOJA
367.3- LEASED IMPROVEMENT
368- COMPRES STN EQUIP
368.1- STN EQUIP - KERN
369.1- MEAS & REG/CO PRO
371- OTHER EQUIPMENT

General Plant Depreciation
389.1- LAND
389.2- LAND RIGHTS
390- STRUCTURES & IMPR
391.1- OFFC FURN & EQUIP
391.2- COMPUTER EQUIP.
391.3- COMPUTER SOFTWARE
391.4- COMPUTER SOFTWARE
391.5- COMPUTER SOFTWARE
391.6- COMPUTER SOFTWARE
392- TRANSPORT. EQUIP.
393- STORES EQUIPMENT
394.1- SHOP & GARAGE EQU
394.103- CAPITAL TOOL-KERN
394.3- LRGE PRTBLE TOOLS
395- LABORATORY EQUIP.
396- CONSTRUCTION EQUI
397- COMMUNICATION EQU
397.001- GEN NETWORK EQP
397.002- PBX & OTHER VOICE
397.003- MICROWAVE & RADIO
397.004- COMMUNIC. STRUCT
397.01- AUTO EQUIP
398- MISCELLANEOUS EQU

Total Functionalized Depreciation

Functionalized Taxes:
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100% Storage
TRANSMISSION
A&G Func Fctrs/Labor

100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
100% Storage
Storage Func Fctr (Montebello -$4.€

Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission
Net Plant Factor/Transmission

A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fetrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fcirs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fetrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
A&G Func Fctrs/Labor
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$15.619 $0.000
$36.028 $0.000
$15.704 $0.000
$67.350 $0.000
$0.000 $0.000
$0.000 $0.000
$0.215 $0.000
$0.001 $0.000
$0.589 $0.000
$0.000 $0.000
$0.558 $0.000
$10.490 $0.000
$0.091 ($0.045)
$1.391 $0.000
$1.806 $0.000
$0.213 $0.000
$2.148 $0.000
$1.142 $0.000
$0.000 $0.000
$18.645 ($0.045)
$0.000 $0.000
$0.000 $0.000
$0.431 $0.000
$0.478 $0.000
$0.000 $0.000
$20.086 $0.000
$0.028 $0.000
$0.052 $0.000
$0.000 $0.000
$2.863 $0.000
$0.695 $0.000
$1.088 $0.000
$0.187 $0.000
$25.908 $0.000
$0.000 $0.000
$0.000 $0.000
$13.213 $0.000
$49.302 $0.000
$0.000 $0.000
$0.000 $0.000
$0.000 $0.000
$0.000 $0.000
$0.000 $0.000
$0.099 $0.000
$0.003 $0.000
$2.220 $0.000
$0.000 $0.000
$0.000 $0.000
$0.303 $0.000
$0.001 $0.000
$9.035 $0.000
$0.000 $0.000
$0.000 $0.000
$0.000 $0.000
$0.000 $0.000
$0.000 $0.000
$0.486 $0.000
$74.661 $0.000
$119.215 ($0.045)
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$0.000 $15.618 $0.000 $15.619
$0.0 $36.028 $36.028 $0.000
$0.000 $15.704 $0.555 $0.346
$0.000 $67.350 $36.583 $15.964
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.215 $0.431 $0.000 $0.431
$0.001 $0.001 $0.000 $0.001
$0.000 $0.589 $0.000 $0.589
$0.000 $0.000 $0.000 $0.000
$0.558 $1.116 $0.000 $1.116
$0.000 $10.490 $0.000 $10.490
$0.047 $0.093 $0.000 $0.093
$0.000 $1.391 $0.000 $1.391
$0.000 $1.806 $0.000 $1.806
$0.000 $0.213 $0.000 $0.213
$0.000 $2.148 $0.000 $2.148
$0.000 $1.142 $0.000 $1.142
$0.000 $0.000 $0.000 $0.000
$0.821 $19.421 $0.000 $18.421
$0.000 $0.000 $0.000 $0.000
$0.000 $0.00 $0.000 $0.000
$0.000 $0.431 $0.431 $0.000
$0.000 $0.478 $0.478 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $20.086 §20.0886 $0.000
$0.000 $0.028 $0.028 $0.000
$0.000 $0.052 $0.052 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $2.863 $2.863 $0.000
$0.000 $0.685 $0.695 $0.000
$0.000 $1.088 $1.088 $0.000
$0.000 $0.187 $0.187 $0.000
$0.000 $25.809 $25.909 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $13.213 $0.467 $0.291
50.000 $49.302 $1.743 $1.086
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.099 $0.003 $0.002
$0.000 $0.003 $0.000 $0.000
$0.000 $2.220 $0.078 $0.048
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.303 $0.011 $0.007
$0.000 $0.001 $0.000 $0.000
$0.000 $9.035 $0.319 $0.199
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.000 $0.000 $0.000
$0.000 $0.486 $0.017 $0.011
$0.000 $74.661 $2.639 $1.644
$0.821 $119.991 $28.548 $21.0685
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0.0%
100.0%
3.5%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%

3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
3.5%
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100.0%
0.0%
22%

100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%
100.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%
2.2%

0.0%
0.0%
50.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%
0.0%

50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
50.0%
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Storage Taxes Storage Func Fetr $6.623 $0.000
Transmission TRANSMISSION $15.276 $0.000
General Plant A&G Func Fctrs/Labor $6.659 $0.000
Functionalized Taxes: $28.557 $0.000
Miscellaneous Revenues
493 - Rent Property Used in Operations A&G Func Fctrs/Labor ($2.150) $0.000
495 - Crude Oil Sales STORAGE ($7.344) $0.000
495 - Goleta Storage Emission Credit Lease & ReclaimCredits STORAGE ($1.261) $0.000
495 - Misc Other Gas Revenues A&G Func Fctrs/Labor ($0.160) $0.000
495 - Shared Assets A&G Func Fctrs/Labor ($25.010) $0.000
Gas Tower Equity Interest A&G Func Fctrs/Labor ($2.487) $0.000
Gas Tower Equity Income A&G Func Fctrs/Labor ($2.756) $0.000
Gain on sale of Property A&G Func Fctrs/Labor ($2.972) $0.000
Miscellaneous Revenues Total (344.140) $0.000
Total $728.344 ($73.784)
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$0.000 $6.623 $0.000 $6.623
$0.000 $15.276 $15.276 $0.000
$0.000 $6.659 $0.235 $0.147
$0.000 $28.557 $15.512 $6.769
$0.0 ($2.150) ($0.076) ($0.047)
$0.0 ($7.344) $0.000 ($7.344)
$0.0 ($1.261) $0.000 (31.261)
$0.0 ($0.160) ($0.006) (80.004)
$0.0 ($25.010) (80.884) (80.551)
$0.0 ($2.487) ($0.088) ($0.055)
$0.0 ($2.756) ($0.097) (80.081)
$0.0 ($2.972) (30.105) (80.065)
$0.000 (344.140) ($1.256) (59.388)
$8.303 $662.864 $166.472 $80.311
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