
ATTACHMENT 4 

Redlined Interconnection Agreement pages 14 and Appendix 7-1, 
Second Revised Service Agreement No. 12, SDG&E FERC Electric 

Tariff, First Revised Volume No. 6, between Calpeak Power – Border 
LLC and SDG&E, and conformed Third Revised Service Agreement 
No. 12, SDG&E FERC Electric Tariff, First Revised Volume No. 6, 

reflecting proposed O&M Fixed Charge Rate
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delivered at any time into SDG&E’s Electric System in excess of the Interconnection Capacity specified 
in Exhibit 5. 

 8.2 Obligation to Make Payments 

  8.2.1 Operation and Maintenance Charge. 

  In accordance with the billing and payment procedures in Section 9, SDG&E shall bill 
annually during each January, and CalPeak Border shall pay over the Term of this EIFA, a separate 
operation and maintenance charge to compensate SDG&E for the operation, maintenance, and applicable 
taxes associated with the Interconnection Facilities in an amount equal to 0.0051417 the currently 
effective Generation Interconnection O&M Fixed Charge Rate set forth in Appendix XI of SDG&E’s 
Transmission Owner Tariff (as such rate may be modified from time to time) times the installed Cost of 
the Interconnection Facilities. An example calculation of the formula is attached as Exhibit 7.  Provided, 
however, in the event that after the In-Service Date compliance with the conditions described in Section 
5.1.6.1, or compliance with new conditions to protect the natural environment are imposed on SDG&E in 
connection with its operation and maintenance of the Interconnection Facilities, then the Parties agree that 
SDG&E may file with the FERC to revise the operation and maintenance charge set forth in Section 6.2 
to permit recovery of (i) recurring compliance costs and (ii) nonrecurring compliance costs over a 
reasonable amortization period, provided such costs are just and reasonable and reasonably allocated on a 
pro rata basis to the Interconnection Facilities. 
 
  8.2.2 Other Charges 
 
  SDG&E shall bill CalPeak Border and CalPeak Border shall pay for any reasonable costs 
that are incurred by SDG&E as set forth in Section 7.3.3.2 hereof. 
 
 8.3 Generating Facility Must Meet Standards 
 
  8.3.1 Generating Facility to Meet Applicable Laws and Good Utility Practice 
 
   CalPeak Border shall be fully responsible for designing new generation facilities 
or additions to the existing Generating Facility in accordance with Good Utility Practice. CalPeak Border 
is also fully responsible for installing, owning, operating and maintaining the Generating Facility or any 
new generating facility or additions in accordance with all applicable laws, rules and regulations of 
governmental agencies having jurisdiction and in accordance with Good Utility Practice. 
 
  8.3.2 Generating Facility to Comply with SDG&E Interconnection Handbook; 
Maintenance by CalPeak Border of Facilities 
 
   New generating facilities or additions to the existing Generating Facility shall be 
designed and constructed in accordance with the SDG&E Interconnection Handbook, and CalPeak Border 
shall have obtained the necessary approvals from each Governmental Authority and the ISO, as 
applicable.  Such facilities shall be designed, constructed and operated in accordance with the SDG&E 
Interconnection Handbook, except as provided in Exhibit 6.  SDG&E shall provide CalPeak Border with 
the latest revisions of the SDG&E Interconnection Handbook that SDG&E may make from time to time.  
CalPeak Border shall be responsible for assuring that its operating personnel at all times have the latest 
versions of the SDG&E Interconnection Handbook.  CalPeak Border shall maintain its facilities in 
accordance with SDG&E’s established maintenance practices and Good Utility Practice. 
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Exhibit 7 

Sample Operation and Maintenance Charge Calculation 

 When the Interconnection Facilities are placed In-Service, Section 8.2.1 of the IA 
provides for a monthly O&M charge equal to 0.0051417 times the following amount: 
the installed cost of the Interconnection Facilities the currently effective Generation Interconnection 
O&M Fixed Charge Rate set forth in Appendix XI of SDG&E’s Transmission Owner Tariff (as such rate 

may be modified from time to time) times the installed Cost of the Interconnection Facilities. 

 

The following example using hypothetical costs illustrates how the formula would work.  
Assume the following: 

 Cost of the Interconnection Facilities     $  1,000,000 

 

The resulting monthly O&M charge would be calculated as follows: 

 (0.0051417 the currently effective Generation Interconnection O&M Fixed Charge Rate set forth 
in Appendix XI of SDG&E’s Transmission Owner Tariff (as such rate may be modified from 

time to time)) x ($1,000,000) = $5,141.70 
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Exhibit 7 

Sample Operation and Maintenance Charge Calculation 

 When the Interconnection Facilities are placed In-Service, Section 8.2.1 of the IA 
provides for a monthly O&M charge equal to the currently effective Generation Interconnection 
O&M Fixed Charge Rate set forth in Appendix XI of SDG&E’s Transmission Owner Tariff (as such rate 

may be modified from time to time) times the installed Cost of the Interconnection Facilities. 

 

The following example using hypothetical costs illustrates how the formula would work.  
Assume the following: 

 Cost of the Interconnection Facilities     $  1,000,000 

 

The resulting monthly O&M charge would be calculated as follows: 

 (the currently effective Generation Interconnection O&M Fixed Charge Rate set forth in 
Appendix XI of SDG&E’s Transmission Owner Tariff (as such rate may be modified from time 

to time)) x ($1,000,000)  




