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- Senior Counsel
101 Ash Street

A g) Sempra Energy utility San Diego, CA 92101
s Tel: 619.699.5064
Fax: 619.699.5027

gbaker@semprautilities.com

October 2, 2012

The Honorable Kimberly D. Bose
Secretary

Federal Energy Regulatory Commission
888 First Street, N.E.

Washington, D.C. 20426

Re:  San Diego Gas & Electric Company, TO3, Cycle 6 Supplemental Filing,
Docket No. ER12-2454-00_

Dear Secretary Bose:

Pursuant to San Diego Gas & Electric Company’s (“SDG&E”) undertaking in the
Transmission Owner (“TO”) Formula 3 (“TO3”), Cycle 6' Informational Filing that it filed
herein on August 15, 2001 (August 15™ Filing), SDG&E hereby submits its Cycle 6
Supplemental Filing (“Cycle 6 Supplemental Filing”). The purpose of this Cycle 6 Supplemental
Filing is to comply fully with the Federal Energy Regulatory Commission’s (“Commission”)
Order on Compliance Filing,? pertaining to TO3, Cycle 5 (Cycle 5 Compliance Order).

I NATURE AND PURPOSE OF FILING

The purpose of this Cycle 6 Supplemental Filing is to comply fully with the Cycle 5
Compliance Order. Specifically, the Cycle 5 Compliance Order directed SDG&E to make a
Compliance Filing (by October 2, 2012) expensing all of the wildfire insurance premiums and
Wildfire Property Costs (Wildfire Costs) at issue in Cycle 5 to Account 925 without capitalizing
any portion of those costs (Wildfire Capitalized Amounts).> SDG&E is making the Cycle 5
Compliance Filing concurrently with this Cycle 6 Supplemental Filing.

As SDG&E explained in the cover letter accompanying its August 15" Cycle
Informational Filing, because of the short time period (12 calendar days) between issuance of the
Cycle 5 Compliance Order on August 3™ and the August 15™ due date for the Cycle 6
Informational Filing, SDG&E was unable to perform the various analyses and calculations

! The term “Cycle” refers to the number of annual filings made under the applicable formula. Cycle 6 is the sixth
annual filing under the TO3 Formula.

* San Diego Gas & Elec. Co., 140 FERC 61,108 (2012).

* The Compliance Order also directed SDG&E to resubmit FERC Form No. 1 filings with the corrected amount
recorded in Account 925 and all other accounts affected. SDG&E has resubmitted the FERC Form No. 1 filings
for 2010 and 2011, the Base Periods for TO3 Cycles 5 and 6.
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necessary to “back out” the Wildfire Capitalized Amounts from various accounts for the affected
Prior Year and True-Up Period cost statements to be included in the August 15™ Filing.

SDG&E, therefore, proposed a bifurcated process consisting of the following Cycle 6
Filings, i.e., the August 15" Informational Filing and this October 2™ Supplemental Filing:

1. The August 15™ Filing which includes rates and cost statements expensing 100
percent of the Wildfire Costs to Account 925 and an estimate of the Wildfire
Capitalized Amounts, and

2. The October 2 Supplemental Filing which will include revised rates and cost
statements reflecting 100% elimination of the Wildfire Capitalized Amounts.
SDG&E’s current estimate of that adjustment is approximately $1,049,000.* SDG&E
will also make any other adjustments to cost statements and rates contained in the
August 15™ Filing, such as recalculating the Cycle 6 True-Up Adjustment due to the
carry-over effects of the Cycle 5 Compliance Filing and other conforming changes.

Accordingly, this Supplemental Filing reflects the 100% elimination of the Wildfire
Capitalized Amounts in full conformance with the Cycle 5 Compliance Order.

1L LIST OF DOCUMENTS SUBMITTED
This Cycle 6 Supplemental Filing consists of the following:
1. Volume 1—Contains the following:
a. Cover Letter;

b. Revised Appendix -—SDG&E’s California Independent System Operator
Corporation’s (“CAISO”) High Voltage and Low Voltage Transmission
Revenue Requirements;

c. Attestation;

d. Attachment [—Cycle 6 Supplemental Filing Report serves as a roadmap
detailing variances in cost statements and revenues between the Cycle 6
August 15™ Informational Filing and this Supplemental Filing to reflect full
compliance with the Cycle 5 Compliance Order,

2. Volume 2—Contains all revised Base Period, True-Up Period and Forecast Period
revenue cost statements supporting the revised Retail and CAISO Wholesale
BTRR resulting from this Supplemental Filing; and

4 Seg1 Volume 3B (Work paper Tab “Estimated Adjustment to Revenues Related to Wildfire”) Page 1) of the August
15" Filing.
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3. Volume 3—Contains all work papers supporting the revised cost statements in
Volume 2.

As set forth in the Supplemental Appendix I, SDG&E’s Cycle 6 Supplemental Wholesale
BTRR is equal to $605.085M and the Cycle 6 Supplemental Retail BTRR is equal to
$610.732M.

III. WAIVER

SDG&E believes that it has provided sufficient data in this Supplemental Filing and the
August 15" Informational Filing (“Cycle 6 Filings™) to allow the Commission to accept and
approve the Cycle 6 Filings. However, to the extent deemed necessary, SDG&E respectfully
requests that the Commission waive its filing requirements contained in Section 35.13 of the
Commission’s Regulations, or any other applicable regulations, to permit the Cycle 6 Filings to
become effective as proposed.

IV. SERVICE

Copies of this Supplemental Filing have been served on all parties to Docket No. ER08-
1407, including the California Public Utilities Commission, the CAISO, Pacific Gas and Electric
Company, Southern California Edison Company and other participating transmission owners that
have transferred operational control over their transmission facilities and entitlements to the
CAISO.

V. COMMUNICATIONS

Correspondence and other communications concerning this Supplemental Filing should
be addressed to:’

Georgetta J. Baker James F. Walsh

Senior Counsel Senior Counsel

San Diego Gas & Electric Company San Diego Gas & Electric Company
101 Ash Street, HQ12 101 Ash Street, HQ12

San Diego, CA 92101 San Diego, CA 92101

Phone: 619-699-5064 Phone: 619-699-5022

Fax: 619-699-5027 Fax: 619-699-5027

E-mail: gbaker@semprautilities.com E-mail: jfwalsh@semprautilities.com

> SDG&E requests waiver of Rule 203(b)(3) to the extent necessary to permit each of the individuals identified
above to be placed on the Commission’s official service list in this proceeding.
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Ed Lucero Steven Williams
Transmission Revenue and Budget Manager FERC Case Manager
San Diego Gas & Electric Company San Diego Gas & Electric Company
8315 Century Park Court 8330 Century Park Court :
San Diego, CA 92123-1550 San Diego, CA 92123
Phone: 858-654-1781 Phone: 858-650-6158
Fax: 858-637-3770 Fax: 858-654-1788
E-mail: elucero@semprautilities.com E-mail: swilliams@semprautilities.com
Respectfully submitted, ,
foo ot ‘%
Georéetta J. Baker
James F. Walsh
Attorneys for
San Diego Gas & Electric Company
Enclosures

cc: Debi Le Vine, Director CAISO
Nicholas Sher, California Public Utilities Commission
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APPENDIX -1
SDG&E’s Transmission Revenue Requirement
Cycle 6 Supplemental Filing - Docket ER12-2454-000
Effective September 1, 2012

1. End-Use Customers: For purposes of the calculation of End-Use Transmission
Rates, the Transmission Revenue Requirement shall be $605,523,262, which is
- composed of the retail Base Transmission Revenue Requirement of $610,731,814
and reduced by the retail TRBAA of $5,208,552.

2. Wholesale Customers: For purposes of the California Independent System
Operator’s (CAISO) calculation of Access Charges: :

a. The wholesale Transmission Revenue Requirement shall be $591,572,094,
which is equal to the wholesale Base Transmission Revenue Requirement
of $605,085,000, reduced by the wholesale TRBAA of $5,192,202 and
reduced by Standby Transmission Revenue of $8,320,704. !

b. The High Voltage Transmission Revenue Requirement shall be
$395,832,436.

c. The Low Voltage Transmission Revenue Requitement shall be
$195,739,658.

d. Gross Load consistent with the High Voltage Transmission Revenue
Requirement shall be 21,266,400 megawatt hours.

3. Effective Date: The amounts in (1) and (2) shall be effective September 1, 2012,
or until amended by the Participating TO or modified by FERC.

Footnote (1): Transmission Revenue Requirements consist of the following:

BTRR Cycle 6 Supplemental Filing in Docket ER12-2454-000 = $605,085,000
TRBAA per FERC Order in Docket ER12-660-000 = (5,192,202)
Standby Revenues Supplemental Cycle 6 Filing in ER12-2454-000 = (8,320,704)

TOTAL = $591,572,094

! Consistent with CAISO Tariff, Appendix F, Schedule 3, and Section 8.1, SDG&E has separated. all

elements of the revenue requirements. for its transmission facilities into High Voltage (HV) and Low
Voltage (L V) components.
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'ATTESTATION REGARDING SAN DIEGO GAS & ELECTRIC COMPANY’S
TRANSMISSION OWNER FORMULA CYCLE 6 SUPPLEMENTAL FILING IN DOCKET NO.
ER12-2454-000, PURSUANT TO ORDER ON COMPLIANCE FILING, ISSUED AUGUST 3,

2012, IN DOCKET NO. ER11-4318-001 (CYCLE 5)
(18 CFR § 35.13 (d)(7))

I, Lee Schavrien, attest that | am Senior Vice President — Finance, Regulatory &
Legislative Affairs of San Diego Gas & Electric Company (“SDG&E”), ‘and to the best of my
knowledge and belief, the cost of service statements and supporting data submitted as part of
this filing are true, accurate, and current representations of SDG&E’s books and other
corporate documents.

22274

September 27, 2012 g
Lee\Schavrien

California All-Purpose vAcknoWIedgement

State of California )

)
County of San Diego )
On September 27, 2012 before me, Annie Victoria Ruiz, Notary Public, personally appeared
Lee Schavrien, who proved to me on the basis of satisfactory evidence to be the person
whose name is subscribed to the within instrument and acknowledged to me that he executed

the same in his authorized capacity, and that by his signature on the instrument the person, or
the entity upon behalf of which the person acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

7 ANNIE VICTORIA RUIZ
¥ f’v.: COMM. #1877490 ¢
SF NOTARY PUBLIC © CALIFORNIA 3§
\ y - GAN DIEGO COUNTY:
W/ Commission Expires Jan 18, 2014

WITNESS m \/y hand and official seal.

RN et Tz,

Annie Victoria Ruiz, Notary Pubtic/




SAN DIEGO GAS & ELECTRIC COMPANY’S

CYCLE 6 SUPPLEMENTAL FILING REPORT
DOCKET NO. ER12-2454

SUMMARY AND BACKGROUND

The purpose of this Cycle 6 Supplemental Filing Report (Report) is to explain the
procedures and adjustments San Diego Gas & Electric Company (SDG&E) has made to
applicable cost statements to fully comply with the Order on Compliance Filing' (Compliance
Order) that the Federal Energy Regulatory Commission (Commission) issued herein on August
3,2012 in connection with SDG&E’s TO3, Cycle 5 Informational Filing. The Compliance
Order, afnong other things, directed SDG&E to make a Compliance Filing (by October 2, 2012)
expensing all wildfire insurance premiums and wildfire-related, third-party property losses and
legal expenses (collectively, Wildfire Costs) to Account 925, without capitalizing any
components of those costs (Capitalized Components).

As SDG&E explained in the cover letter accompanying its August 15® Cycle 6
Informational Filing, because of the short time period (12 calendar days) between issﬁance of the
Cycle 5 Compliance Order on August 3" and the August 15™ due date for the Cycle‘ 6
Informational Filing, SDG&E was unable to perform the various analyses and calculations
necessary to “back out” the Wildfire Capifalized Amounts from various accounts for the affected
Prior Year. SDG&E, therefore, proposed a bifurcated process consisting of the August 15™
Informational Filing and this Supplemental Filing. SDG&E explained the bifurcated process as

follows:

' San Diego Gas & Elec. Co., 140 FERC 1 61,108 (2012).
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1.

The August 15" Filing which includes rates and cost statements expensing 100 percent
of the Wildfire Costs to Account 925 and an estimate of the Wildfire Capitalized
Amounts and

The October 2 Supplemental Filing which will include revised rates and cost
statements reflecting 100% elimination of the Wildfire Capitalized Amounts.
SDG&E’s current estimate of that adjustment is approximately $1,049,000.> SDG&E
will also make any other adjustments to cost statements and rates contained in the
August 15" F iling, such as recalculating the Cycle 6 True-Up Adjustment due to the
carry-over effects of the Cycle 5 Compliance Filing and other conforming changes.

This Supplemental Filing, therefore, reflects the 100% elimination of the Wildfire Capitalized

Amounts in full conformance with the Compliance Order.

This Report, detailing how SDG&E has complied with the Compliance Order, consists of

the following sections.

A

B.

Introduction

Explanation of How Capitalized Components of Wildfire Costs Were Removed
from Transmission Plant Accounts

Explanation of How SDG&E Removed Capitalized Components of Wildfire
Costs from the Cycle 6 Forecast Period

Explanation of Conforming Adjustments to the Cycle 6 Forecast Period
Explanation of the Variance between SDG&E’s Statements BK-2 BTRR under the Cycle

6 Supplemental and the August 15® Informational Filing.

? See August 15 Informational Filing, Volume 3B (Work paper Tab “Estimated Adjustment to Revenues Related
to Wildfire”) Page 1.



A. Introduction

SDG&E’s TO3 Formula, Cycle 6, consists of the following components:

e Prior Year Revenue Requirements for the 12-month period ending December 31,
2011; ’

e Forecast Period Capital Addition Revenue Requirements for the 17 month period
covering April 2012 through August 2013;

e A True Up (“TU”) Adjustment for the 12-month TU Period that ends March
2012.

e An Interest TU Adjustment

To fully comply with the Compliance Order’s directive, in this Supplemental Filing,
SDG&E has adjusted the affected Cycle 6 costsb statements to: (1) remove all Capitalized
Components of Wildfire Costs from its Base Period and True-Up (TU) Period plant accounts, (2)
(2) remove all Capitalized Components of Wildfire Costs from the Forecast Period and (3) make
three conforming changes to the Forecast Period associated with changes to: Allowance for
Funds Used during Construction (AFUDC), the sale date of a helicopter, and in-service dates for
two plant additions.

For purposes of this Report, the California Independent System Operator Corporation
(CAISO) Wholesale BTRR from Statement BK-2 is being used to explain all adjustments and
variances resulting from the Compliance Order; however the adjustments and variances, as
explained below, apply to both Statement BK-1 and BK-2. As such, the CAISO BTRR from
Statement BK-2 equals $605.085M, as compared to SDG&E’s August 15" Cycle 6
Informational Filing BTRR of $608.815M, for a net decrease of $3.730M. The components of

this decrease are explained in more detail in Sections E and F below.



B. Explanation of How SDG&E Removed Capitalized Components of Wildfire
Costs from Transmission Plant Accounts

SDG&E removed all of the Wildfire Costs capitalized from Accounts 107 and 101,
reversed any AFUDC and Préperty taxes capitalized on such amount while recorded in Account
107 and reversed any depreciation expense and return recorded on such amounts while recorded
in Account 101. The journal entries reflecting these corrections were recorded ifr*August 2012
and are included in the Attachment to this Report.

More specifically, SDG&E reviewed the construction internal orders that received the
wildfire ‘insurance and damages- overhead loading from November 2010 through July 2012 to
determine the date that each of these internal orders was closed and transferred from CWIP to
plant-‘in—service. The transmission project in-service date was used to determine not only when a
project covered by an internal order went into service, but also whether or not it received
additional loaderé in the accounting system des.cribed below. This initial analysis also provided
the detail necessary to allow SDG&E to segregate the cost of removal in internal orders that
settled to accumulated depreciation.

While an internal order was in CWIP, it might also have received additional loaders for
capitalized property taxes as well as AFUDC. Once an internal order was closed to plant-in-
service, no additional property taxes or AFUDC would accrue. SDG&E took the total.
population of internal orders and segregated them based on system information retrieved duringr
our analysis, which then allowed SDG&E to categorize the orders. Listed below are the different
categories and their applied treatment.

. Cost of removal orders that got no additional loaders

o Internal orders that received only property taxes while in CWIP

o Internal orders that received both property taxes and AFUDC while in CWIP



o Internal orders that received no loaders (permanent orders that closed to plant
monthly)

| As stated above, the in-service date was also the driver used to determine when a project
went into service. SDG&E tracked the wildfire overhead loader with additional property taxes
and AFUDC, as appropriate, by individual order, by month. Once an internal order was closed
to plant, the cumulative CWIP was reflected as a plant addition. Subsequently, depreciation was
computed to determine the amount of depreciation expense on those plant additions. The
resulting restatement of Cost Statements AD, AJ, and AE, reflects: (1) the reduction in plant-in-
service for plant additions derived as stated above, (2) the reduction in depreciation expeﬁse
computed on those plant additions, (3) the removal of the depreciation expense and (4) the cost
of removal from accumulated depreciation.

C. Explanation of How SDG&E Removed the Capitalized Components of
Wildfire Costs from the Cycle 6 Forecast Period

The process of removing the Capitalized Components of Wildfire Costs from the Cycle 6
Forecasted Capital Additions was divided into two segments. The first segment includes all non-
Sunrise projects. The second segment consists of the Work associated with the Sunrise project.
Both segments -afe described below.

1. Non-Sunrise Projects
SDG&E’s Cycle 6 August 15™ Informational Filing, Volume 3B, Forecast Transmission

Plant Additions, contains various non-Sunrise plant additions categories, including:

o Blanket Budget Projects

o Transmission Line Projects

° Substation Projects

. Wood to Steel Projects

o Generation Interconnection Projects -



Fifty (50) projects make up this non-Sunrise group. SDG&E’s normal p'rocess to develop
the transmission forecast involves taking a project’s CWIP balance as of March 31, 2012 ahd
then adding projected cash flows that occur within the 17 month forecast period (April 2012
through August 2013), aiaplying AFUDC to these cash flows and then placing the project in
service when it is estimated to go into service.

The Cycle 6 non-Sunrise projects included Wildfire Costs in both the CWIP Balance as
of March 31, 2012 and in the projected cash flows included in the 17 month Forecast Period. To
remove these Capitalized Components from the March 31, 2012 CWIP balance, consistent with
the Compliance Order, SDG&E reviewed the internal orders that received Wildfire Costs via
overhead loading rates from November 2010 through July 2012. SDG&E analyzed the internal
orders to deténmne which ones were placed in service and which ones remained open that
affected the Cycle 6 project CWIP balance as of March 31, 2012. Once identified, SDG&E
deducted from the March 31, 2012 CWIP balance, the Wildfire Costs charged to the open
internal orders.

Additionally, some of the Cycle 6 Forecast Period cash flows covefing April 2012
through the August 2013 period included only wildfire insurance premiums, but not wildfire -
damages. In these cases, SDG&E removed wildfire insurance premiums from the forecast cash
flows and calculated a revised project total. As noted earlier, there was no‘ adjustment made to
Forecast Period cash flows for wildfire damages because overhead rates used to develop Cycle 6
Forecasted cash flows only included a wildfire insurance premium component. The total
reduction to the March 31, 2012 CWIP balance and Forecast Period cash flows for Cycle 6 Non-

Sunrise projects was approximately $12.4M.



2. Sunrise Project

Both wildfire insurance premiums and damages were included in the Cycle 6 Sunrise
Forecast. To determine the amount of these costs included in the Forecast Period, SDG&E
analyzed the internal orders. The in-service dates determined whether an adjustment to the
Cycle 6 Forecast Period was necessary. An in-service date of March 31, 2012 or prior indicated
that the internal orders had been closed to plant and, thgrefore, were not included in the Forecast
Period. A relatively small number of Sunrise internal orders were excluded on this basis and
SDG&E removed the Capitalized Components of Wildfire Costs from the recorded TU Period
transmission plant accounts (described in Sections C and F). The majority of internal orders,
however, were considered open or in progress on April 1, 2012, and required adjustment to
remove Capitalized Wildfire Cbmponents. For those orders identified as open or in progress,
SDG&E removed all Wildfire Costs charged to the orders between November 2010 and July
2012. The Sunrise Forecast was then adjusted to reflect the revised Forecast Total. The final
reduction to the Sunrise Forecast attributed to removal of the Capitalized Components of
Wildfire Costs was approximately $18.5M.

3. Summary of Variance between the August 15" Informational Filing
and the Supplemental Filing

The removal of the Capitalized Components of Wildfire Costs from the Forecast Period
for non-Sunrise and Sunrise projects is equal to $12.4 M and $18.5 M, respectively for a total of
$30.9M on amunweighted basis, i.e., not differentiated by in-service date. In the August 15
Informational Filing, SDG&E reflected an estimate for thé removal of the Wildﬁre Capitalized
Components of $25.3M in the Forecast period. ~As a consequence, the net change associated

with the removal of the Capitalized Components of Wildfire Costs between the August 15™



Informational Filing and the Supplemental Filing is a capital reduction of $5.6M ($30.9M—
$25.3M) on an unweighted basis.

D. Explanation of Conforming Adjustments to the Cycle 6 Forecast Period

SDG&E proposes to incorporate three (3) additional adjustments in this Supplemental
Filing. Two of the adjustments pertain to Sunrise and the other to in-service dates for two plant
additions.

1. Sunrise AFUDC

Subsequent to the August 15™ Informational Filing, SDG&E determined that during the
construction phase of Sunrise, it had inadvertently accrued AFUDC on a portion of payments
that SDG&E had retained for certain vendors pending SDG&E’s inspection and approval of thé
goods and services covered by the invoices, i.e., retention payments. The accrued AFUDC on
those retention payments is equal to $2.926M. SDG&E has reversed this amount from the
Sunrise Forecast, as shown on Volume 3, Tab Forecast Transmission Capital Additions, page 3
of 4, line 74.

2, Sunrise Helicopter Sale

In the August“ iSth Informational Filing, SDG&E estimated that the helicopfer used to
build Sunrise would be sold in September 2012 and reflected a $22M estimated sales credit for
this month. Based upon the most current information today, however, SDG&E now estimates
that the sale of the helicopter will be made in October 2012. Accordingly, Volume 3, Tab
Forecast Transmission Capital Additions, page 3 of 4, line 73 has been revised to reflect the
October 2012 sale date.

3. Changed In-Service Dates for Two Forecast Plant Additions |

‘During the preparation of the Supplemental Filing, it became apparent that the initial in-

service dates contained in the August 15™ Informational Filing for two capital projects, i.e., wood



to steel pole conversions for Tie Line (TL) 637 and TL6910 cannot be met. Accordingly,
SDG&E proposes the following:

e TL637—March 2013 is the new estimated in-service date for this project (instead of
December 2012). The forecast costs for this project did not change. The project’s
cost was only adjusted to remove Wildfire Costs and is currently estimated at
$40.2M.

e TL6910—July 2013 is the new estimated in-service date for this project (instead of
January 2013). The Forecast costs for this project did not change. The project’s cost
was only adjusted to remove Wildfire Costs and is currently estimated at $9.7M.

E. Explanation of Variance between SDG&E’s Statements BK-2 BTRR under

the Cycle 6 Supplemental Filing and the Cycle 6 August 15™ Informational
Filing
Attachment 1 of this Report explains the variance between‘ Statements BK-2 BTRR
‘resulting from the Supplemental Filing and the August 15™ Informational Filing. The variance is

a decrease of $3.730M. The key features of the variance are summarized here.

1. Variances Decrease of $0.455M Related to the Cycle 6 2011 Base
Period

Attachment 1, Exhibit 1A, compares the variances in Statement BK-2. Column A shows
costs applicable to the Supplemental Filing, Column B shows costs allocable to the Cycle 6
August 15™ Informational Filing and Column C shows the variance or difference between A
less B. |
o Exhibit 1A, page 3 of 8 shows the derivation of the variance for the net plant in
the 2011 Base Period. Line 2 of Column C shows a decrease of $2.954M of

Wildfire Costs that were removed from the Cycle 6 August 15™ Informational



Filing’s Statement AD Column A. Exhibit 2A is a copy of what appears in the
Base Period Statement AD.and shows the derivation of the $2.954M.

Exhibit 1A, page 3 of 8, line 4 shows a slight decrease of $16K in Transmission
Related General Plant. Exhibit 3A shows the derivation of the $16K difference.
The amounts shown in Exhibit 3A are for the Cycle 6 August 15th Informational
Filing compared to this Supplemental Filing’s Base Period Statement AD.
Exhibit 1A, page 3 of 8, line 9 shows a variance of $588K in transmission
accumulated depreciation reserves. Exhibit 4A shows the derivation of the $588K |
from the Base Peri_od Statement AE that appears in this Supplemental Filing.
Exhibit 1A, page 3 of 8, line 11 shows a variance of $1K in transmission related
general plant depreciation reserve. Exhibit SA shows the deﬁvation of this
amount from the Base Period Statement AE that appears in this Supplemental
Filing.

Exhibit 1A, page 2 of 8 shows four variances other than the ones for net plant that
were previously explained. The first, shown on line 12, reflects a variance for

|  transmission related accumulated deferred income taxes equal to $705K. Exhibit
6A is provided to explain this variance. The numbers in the columns come from
Base Period Statement AE of this Supplemental Filing.

Exhibit 1A page 2 of 8, line 15 shows a second variance of ($17)K that is a
reduction in this Supplemental Filing for transmission related méterials and
supplies. Exhibit 7A shows the derivation of this variance as it appears in the

Cycle 6 Supplemental Base Period Statement AL.
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Exhibit 1A, page 2 of 8, line 16 shows a third variance of ($10)K in transmission
related prepayments. Exhibit 7A shows the derivation of this variance as it
appears in the Supplemental Base Period Statement AL.

Exhibit 1A, page 2 of §, line 17 shows a fourth variance of ($1) K which is due to
a sﬁght decrease in working cash. This decrease is due to a slight change in the
property insurance allocated to transmission as a result of the slight decrease in
the Transmission Plant Property Insurance Allocation factor due to the removal of
Capitalized Wildfire Costs. Exhibit 7A shows the derivation of this variance as it
appears in the Supplemental Base Period Statement AL.

Exhibit 1A, page 1 of 8, shows the derivation of the 2011 Base Period revenues
for Cycle 6. All variances shown on this page have previously been explained
except for the two shown on lines 4 and 10. The first variance on line 4 shows a
decrease of ($2)K in allocated Administrative and General (A&G) expenses,
which is the result of less property insurance being allocated to transmission
service as a result of the decreased Transmission Plant Property Insurance
allocator discussed above. Exhibit 8A was prepared to show how the variance of
$2K was determined, as reflected in the Base Period Statement AH in the
Supplemental Filing.

The variance in Exhibit 1A page 1 of 8, line 10, reflects a decrease equal to
($107)K. Transmission depreciation expense decreased ($106)K and general
plant depreciation expense decreased ($1)K. This decrease is the result of
removing the Capitalizéd Components of Wildfire Costs from transmission plant,

as discussed above. Exhibits 9A and 10A, which appear in the Base Period

11



Supplemental Filing, were prepared to explain the derivation of these variances
for depreciation expense.

. The final variance in Exhibit 1A, page 1 of 8, line 14 shows an increase in
transmission related property taxes of $1K. The derivation of this variance is
shown in Exhibit 11A, which compares the August 15" Base Period Statement'
AK with the Supplemental Base P_eriod Statement AK.

. As a result of the above variances, Exhibit 1A, pagé 1 of 8, line 32 shows that
total Cycle 6 Supplemental Base Period revenues have decreased by ($0.455)M.

o Exhibit 1A page 5 of 8 summarizes the Cycle 5 BTRR variances as follows:

o 2011 Base Period ($0.455M
o TU Period Adjustment ($0.676)M
o TO3 Cycle 5 Interest TU Adjustment  ($0.185)M
o Forecast Period revenues ‘ ($2.378)M

2. Rationale for Cycle 6 TU Period Adjustment Decrease of ($0.676) M

Exhibit 1A (page 5 of 8, line 5 of Column C) shows a decrease in the Supplemental
Filing’s TU Period Adjustment revenues of ($0.676)M, as compared to the August 15%
Informational Filing. The reason for the decrease is shown in Exhibit 12A to this Report.

As indicated in Exhibit 12A, line 3, the TU Period revenues SDG&E recorded during the
TU Period from April 2011 through March 2012 did not change. However, line 5 shows that the
Supplemental TU Cost of Service, as compared to the August 15™ Information Filing TU Cost of
Service, decreased by $0.664M plus interest of $0.11M, which equals $0.675M. The reason for
the deérease is that in the Supplemental Filing’s TU Cost of Service, SDG&E has removed the

Capitalized Components of the Wildfire Costs from Statements AD, AE, AJ, AE, AL and AH
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from the August 15" Informational Filing’s TU Cost of Service following the same methodology
that it used for the 2011 Base Period Cost Statements discussed above. Similar workpapers
showing the variances in cost statements discussed above for the Base Period are also provided
for the TU Period cost statements.

3. Rationale for the TO3 Cycle 5 Interest TU Adjustment Decrease of
(80. 185)M

Exhibit 1A, page 5 of 8, line 7 shows that the TO3 Cycle 5 Interest TU Adjustment
decreased in the Supplemental Filing by ($0.185)M. This decrease is a result of the decrease in
the Cycle 5 TU Adjustment that SDG&E calculated for its Cycle 5 Compliance Filing. The
calculation of this revised interest TU Adjustment for Statement BK-2 is shown in Volume 2
behind the tab entitled Section 3.1.2.

4. Variance Decrease Related to the Cycle 6 Forecast Period Revenues

Exhibit 1A, page 5 of 8, line 13 shows a decrease of ($2.378)M as a result of certain
adjustments made to the Supplemental Forecast Period. These adjustments were discussed in
detail above. Exhibit 13A to this Report explains and quantifies from a revenue requirement
perspective the affects of these adjustments. Lines 2 and 9 of Exhibit 13 A reflect the
transmission weighted, i.e., differentiated by in-service date, plant additions for the Supplemental
Filing, as compared to the August 15™ Informational Filing, are $1.820M and $1.834M,
respectively for a difference of $14M. This $14M difference quantifies the total adjustment
reduction that was made to the Supplemental Filing’s Forecast Period.

Lines 4 and 11 of Exhibit 13A show the Annual Fixed Charge Rate (AFCR) for the
Supplemental Filing and the August 15™ Informational Filing. As shown, these Rates hardly
changed because the Supplemental Filing’s Base Period Revenues and the transmission gross

plant used to calculate these Rates (see Exhibit 1A, page 4 of 8, line 12) did not materially

13



change from the améunts used in the August 15" Informational F iling. Exhibit 13A, line 15
shows how the ($2.378)M reduction in Forecast Period revenues shown in Exhibit 1A, page 5,
line 13 were calculated.

In summary, based on the revenue adjustments described above and reflected in Exhibit
1A, page 5 of 8, line 17, the Cycle 6 Supplemental BTRR has decreased by ($3.693)M. When
franchise fees are added, shown on page 8 of 8, line 15, column C, the total BTRR decrease is

($3.730)M.

14
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,Line
No

T W N —

AVG IS~ Flung

Transmission Related ADIT - Bxcluding Banus Dap

Transrnission Related ADIT from Bonus Depreciation

[
'

Total . ,

" NOTE:

SAN DIEGO GAS AND ELECTRIC COMPANY
. Statement AF - Workpapers

EXHIRIT GA
kld2

Deferred Credits
Base Period - December 31, 2011
(51,000) )

(@ ® . O=M)EN _ . ~ Line
31-Dec-10 31-Dec-11 . Average Balance Reference No

$§ (138412) § (157478) 5 (147,945) 1
2

(25.,130). (25,269) (27200) 3

_ 4

$  (654a)'s (186747 ° (175,145) (9 Sum Lines 1 and '3 5

See statement AF2 from FERC Form 1 supportmg the beginning accurmulated deferred income tax balance,

Form 1; Pg. 450.1; Seh. Pg. 274 Lo 2; Cnls.bandk .

See statementAFB for the rewsed cnlculatlon supporting the endmg accumutated deferred income tax balance es refested on line 24,

Oticindd 09

o b fm—[fﬂyf';{wf‘iﬂmj ‘Fl‘“y\ﬁ

L ‘a. Mflfl@mwbd' ﬁll{'v\ﬁ
Dbirnd Ohfid  Voupiamw

Bis]p. Bﬂ%rm{—low F:[x

Paga AF1~ Lf

O3, H& 7
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| | EXHIQIT GA
SANDIEGO GASAN]SE.ECTRIC COMPANY o E& Z O'Q ‘L

Statement AF - Workpapers

' . _ Deferred Credits
- —a 7 Base Period - December 31, 2011
Cé SUPPLENENTN (5 $L,000)

Line . : ' @ (v) © = [arbi2 : Line
No . : : - 31.Dec-10 31-Dec-11 Average Balance B Reference - No
1 Transmission Related ADIT - Excluding Boms Deprecistion vV 8. - (138399 vV § (157241) ¥ 8 (147,820) 1
2 : : 2
3 Transmission Related ADIT from Bonus Depreciation v - (24,929 v '(28,310) v - (26,620) 3
4 i - 4
5 Total ’ ] vsE (163,328) t'g (185,551) g (174,440) ) Sum Lines 1 and 3 5

Form 1; Pg. 450.1; Sch. Pg. 274; Ln. 2; Cols. b and k
'NOTE;

See statement AF2 from FERC Form 1 subparﬁng the begipning accumulated deferred income tax balance.

See siatement AF3 for the revised calculation supporting the ending accumulaied deferred income tax balance as reflested on line 24.
v Items that are in BOLD have changed compared to the original TO3-Cycle 6 Informational Filing last August 15, 2012.

Page AF1
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16
17
18
19
20

21
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SANDIEGO-GAS AND ELECTRIC COMPANY

Statement AL - Workpapers

ExNBIT 7A.

142

Transmission Related Cash Working Capital - Wholesale Customers

(Line 12 + Line 13) x Line 17

The balances for Materials & Supplies and Prepayments are derived based on a 13-moﬁth'wcightcd average balance,
See the attached FERC Form 1 Footnote Data, Page 450. 1, Schedule Page 227, Lige 12, Column C, as filed in SDG&E's 2011

_ apnual FERC Form 1 filing,

lvuméméél(}n ﬂ-l\ﬁhﬂ MMIIJS - 50r7’0h:.$ |

mec'fas}% ebdid ?h{w(jw&s

Tyansmission fobibd Wtrlv?riﬂ Qr"lﬂl

D1 Brpner

ﬂh}av.FJlu @ g
leis A wle  110]

D"%nmp_ _Ar)

‘64( F”U ‘(,,.:L.U'f'
p;‘efu"'mw _Afﬁ
-Rlo @ 19
154 Flo 27

Ly

s Joforion Fili Y

Page ALT -~ £

. Working Capital -~
Base Period - December 31, 2011
($1,000)
Working 13 Months Line
Cash Average Balance Reference No.
Plant Materials and Operating Supplies ** ‘$ 55952 BPWP; Page AL-1; Linc 17 1
. ' ) . S 2
. Transmission Piant Allocation Factor 19.87% Staternent AD1; Line 35 3 .
| @ | !
Transmission Related Materials and Supplics 3 11,118 . Line 1 x Line 3 5
6
Prepayment * 31,574 BPWP, Page AL-2; Line 17 7
. . . : 8
_ Transmission Related Prepayments 3 6,274 @ Line3 xLine7 9
- , : 10
Derivation of Transmission Related Cash Working Capital: ) o 11
‘Transmission O&M Expense - Excinding Intervenor Funding Expense $ 47,112 Statement AH1; Line 9 12
Transmission Related Administrative & General Expenses 42,788 Statement AHT; Line 52 13
Intervenor Funding Expense : - " Statement AH1; Line 8 14
. Total - . $ 89,900 Sum Lines 12; 13; 14 15
' ’ . 16
One Eighth O&M Rule 12.50% . FERC Method = 1/8 of O&M Expense 17
o ) 18
Transmission Related Cash Working Capital - Retail Customers 3 11,238 Line 15 x Line 17 19
' ‘ : : 20
$ 11,238 @ 21
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SANDIEGO GAS AND ELECTRIC COMPANY

Statement AT - Workpapers

ExhiasT A

K eqz

The balances for Materials & Supplies and Prepayments are derived based on & 13-month weighted average balance.

See the attached FERC Form 1 Footnotc Data, Pagc 450.1, Schedule Page 227, Line 12; Column C, as ﬁled in SDG&E's 2011

annual FERC Form 1 filing.

Items that are in BOLD have changed compared to the original TO3-Cycle 6 Informational Fﬂmg last August 15, 2012.

Page AL1

» ) _ - ‘Working Capital
G Q S UPP LEME/\)I,’\L Base Period - December 31,2011
et IR, - (81,000)
Working - 13 Months . Line
Cash - Average Balance Reference No.
Plant Materials and Operating Supplies “ b $ 55,952 BPWP; Page AL-1; Line 17 1
. . . : 2
Transmission Plant Allocation Factor 19.84% v Statement AD1; Line 35 -3
. , ‘ 7 4
Transmission Related Materials and Supplies $ 11,101 v Line-1 x Line 3 5
‘ , . 6
Prepayment * 31,574 BPWP; Page AL-2; Line 17 7
: - - - 8
Transmission Related Prepayments $ 6,264 Vv Line3xLine 7 9
. . ' 10
Derivation of Transmission Related Cash Working Capital: 11
Transmission O&M Expense - Excluding Intervenor Funding Expense $ 47,112 Statement AH1; Line 9 12
Transmission Related Administrative & General Expenses 42,786 v Statement AH1; Line 52 13
Intervenor Funding Expense - Statement AH1; Line 8 14
Total 3 89,898 v Sum Lines 12; 13; 14 15
‘ . 16
One Eighth O&M Rule 12,50% FERC Method = 1/8 of O&M Expense . 17
- , . | , : 18
Transmission Related Cash Working Capital - Retail Customers . 8 11,237 Line 15 x Line 17 19
o 20
Transmission Related Cash Working Capital - Wholesale Customers S 11,237 V- (Line 12 -+ Line 13) x Line 17 21
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SAN DIEGO GAS AND ELECTRIC COMPANY

Fi t-wc

S L

» Statement AH - Workpapers
Operation and Maintenance Expenses

Base Period - December 31, 2011

($1,000)

Derivation of Transmission Operation and Mainienance Expense:

Total Transmission Expenses

Less: Account (561.4) - Load Dispatching

Less: Account (561.8) - Market Administration Monitor

Less: Account (565) - Transmission of Electricity by Others

Less: Account (566) - Miscellaneous Transmission Expenses

Total Transmission O&M Expenses Including Intervener Compensation Costs

" Less: CPUC Intervener Funding Expenses (See Statement BK1; Page 1; Line 6)

Total Transmission O&M Expense (See Statement BK1; Page 1; Line 2)

.. Derivation of Administrative and General Expense:

Total Administrative & General Expenses
Adjustments to Per Book A&G Expenses:
Nuclear ligbility insurance expenses
Wildfire insurance premium allocation
Wildfire damage claims allocation - TO3 Cycle 5
Wildfire damage claims allocation - TO3 Cycle 6
CPUC reimbursement fees
Litigation expenses - Litigation Cost Memorandum Account (LCMA)
CPUC energy efficiency programs
Advanced Metering Infrastructure (AMI) lease facilities
Hazardous substances - Hazardous Substance Cleanup Cost Account
Total Adjusted A&G Expenses Before Excluding Property Insurance
Property Insurance (Reflected on Line 46 below due to different allocation factor)
Total Adjusted A&G Expenses Excluding Property Insurance
Transmission Wages and Salaries Allocation Factor
Total Transmission Related Administrative and General Expenses

Derivation of Transmission Plant Property Insurance Allocation Factor;

Transmission Plant
Transmission Related General Plant
Transmission Related Common Plant
Total Transmission Related Investment in Plant

Total Transmission Plant
Total Steam Production Plant
Total Other Production Plant
Total Nuclear Production Plant
Total Distribution plant .
Total General Plant
Total Common Plant
Total Plant in Service Excluding SONGS
Transmission Plant Property Insurance Allocation Factor

Total Property Insurance
Property Insurance Allocated to Transmission, General, and Common Plant
Transmission Related A & G Expenses

Transmission Related A & G Expenses Including Property Insurance

0 . .. .
Nﬂu’\évl TU'D b{b b Iﬂ—(ﬂm’véﬂaﬂﬁ! Bl
U{L b a?dl;jpmmw Flll "ﬁ
Tmném.. Ry "",f" Ins - Vania e

g 512 I:h‘fﬂrmwh ol T

Page AH1 ‘-"L{

EX)‘“&IT 8}\
N 2

e
g
@

$ 42,788

© LUy

|, 2S

.<,L)

hrﬂ

Amount Reference No.
1
$ 61,402 Stmnt AH WP; Page-AH2; Line 32; Col. (s) 2
(8,263) Stmut AH WP; Page-AH2; Line 6; Col, (b) 3
(1,209)  Stmnt AH WP, Page-AH?; Linc 10; Col. (b)) 4
(4,262)  Stmnt AH WP; Page-AH2; Line 14; Col. (b) 5
(556 Stmnt AH WP, Page-AH2; Line 15; Col. (b) 6
$ 47,112 Sum Lines 2 thru 6 7
- 8
$ 47,112 Sum Lines 7 thru 8 9
10
11
$ 339244  Stont AHWP; Page-AH4; Line 19; Col. (5) 12
. ’ 13
(853)  Stmunt AHWP; Page-AH4; Linc 23; Col. (c) 14
7.554 Stmut AH WP; Page-AHd; Line 24; Col. (¢) 15
(39,640)  Stmnt AH WP; Page-AH4; Line 25; Col. () 16
3,772 Stmnt AH WP, Page-AH4; Line 26; Col. (¢) 17
(5,119) Stmnt AH WP; Page-AH4; Line 27: Col. (b)) 18
(784) *  Stunt AH WP; Page-AHS; Line 25; Col. () 19
(13,665)  Stmat AH WP; Page-AH4; Line 30; Col. () 20
(611) Stmnt AH WP; Page-AH4; Line 31; Col. (¢) 21
(6) Stmunt AH WP; Page-AHd; Line 32; Col. () 22
$ 289,892 Sum Lines 14 thr 22 23
(5,160) Stmat AH WP; Page-AH4; Line 6, Col. (¢) 24
$ 284,732 Sum Lines 23 and 24 25
14.60% Statement AT; Page 1, Line 19 26
$ 41,571 Line 25 x Line 26 21
28
29
$ 1,734,087 Statement AD; Page 1; Line 25 30
28,538 Statement AD; Page 1; Line 29 31
68,944 Statement AD; Page 1; Line 31 32
3 1,831,569 Sum Lines 30; 31; 32 33
’ 34
$ 1,734,087 Statement AD; Page 1; Line 25 35
’ 380,494 Statement AD; Page 1; Lice 3 36
325,981 Statement AD; Page 1; Line 9 37
- Mot Applicable in Developing Ratio 38
4,659,306 Statement AD; Page 1; Line 13 39
195,466 Statement AD; Page 1; Line 17 40
472220 Statement AD; Page 1; Line 19 41
$ 7767554 Sum Lines (35 through 41) 42
o 43
23.58% Line 33 /Line 42 44
. 45
$ 5,160 See Line 24 Above 46
47
1,217 @ Line 44 x Linc 46 43
49
41,571 See Line 27 Above 50
. 51
Sum Lines 48 and 50 52
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SAN DIEGO GAS AND ELECTRIC COMPANY

Statement AH - Workpapers
Operation and Maintenance Expenses
Base Period - December 31, 2011

_gxooo\]oxu\amw_g

Cé goppbngAmL,

Transmission Related A & G Expenses Including Property Insurance

£ BT '8A
k242

Ttems that are in BOLD have changed compared to the original TO3-Cycle 6 Informational Filing last August 15, 20127

Page AH1

($1,000)
Line
Amount Reference No.
" Derivation of Transmission Operation and Maintenance Expense: ) "1
Total Transmission Expenses 3 61,402 Stmnt AH WP; Page-AH2; Line 32; Col. (a) 2
Less: Account (561.4) - Load Dispatching (8,263) Stmnt AH WP; Page-AH2; Line 6; Col. (b) 3
Less: Account (561.8) - Market Administration Momnitor (1,209) - Stunt AH WP; Page-AH2; Line 10; Col. (b) 4
Less: Account (565) - Transmission of Electricity by Others (4,262) Stmot AH WP; Page-AHA2; Line 14; Col. (b) 5
Less: Account (566) - Miscellaneous Transmission Expenses (556) Stmnt AH WP; Page-AH2; Line 15; Cal. (b) 6
Total Transmission O&M Expenses Including Intervener Compensation Costs 3 47,112 Sum Lines 2 thru 6 7
Less: CPUC Intervener Funding Expenses (See Statement BK1; Page 1; Line 6) - ) 8
- Total Transmission O&M Expense (See Statement BK1; Page 1; Line 2) § - 41112 Sum Lines 7 thru 8 9
. : 10
Derivation of Administrative and General Egpensé: 11
Total Administrative & General Expenses ' $ 355448 Vv Stmat AH WP; Page-AH4; Line 19; Col. (2) 12
Adjustments to Per Book A&G Expenses: ' : 13
Nuclear liability insurance expenses (883) vV Stmnt AH WP, Page-AH4; Line 23; Col. (¢) 14
Wildfire damage claims - TO3 Cycle 5 (44,489) Vv Stoont AH WP; Page-AH4; Line 24; Col. (0) 15
CPUC reimbursement fees (5,119 Stmnt AH WP; Page-AH4; Line 25: Col. (b) 16
Litigation expenses - Litigation Cost Memorandum Account (LCMA) (784) Stmnt AH WP; Page-AH4; Line 26; Col (b) 17
CPUC energy efficiency programs (13,665) Stoont AH WP, Page-AH4; Line 28; Col. (¢) 18
Advanced Metering Infrastructure (AMI) lease facﬂmes (611) Stmnt AH WP, Page-AH4; Line 29; Col. (c) 19
Hazardous substances - Hazardous Substance Cleanup Cost Account (6) Stmnt AH WP; Page-AH4; Line 30; Col. (c) 20
“Total Adjusted A&QG Expenses Before Excluding Property Insurance § 289,892 Sum Lines 14 thru 20 21
Property Insurance (Reflected on Line 46 below due to different allocation factor) (5,160) Stot AH WP; Page-AH4; Line 6; Col. (¢) 22 .
Total Adjusted A&G Expenses Excluding Property Insurance ' $ 284,732 Sum Lines 21 and 22 23
Transmission Wages and Salaries Allocation Factor 14.60% Statement AL Page 1, Line 19 24
Total Transmission Related Administrative and General Expenses $ 41,571 Line 23 x Line 24 25
26
Derivation of Transmission Plant Property Insurance Allocation Factor: - 27
Transmission Plant ’ $ 1,731,133 v Statement AD; Page 1; Line 25 28
Transmission Related General Plant 28,522 V¥ Statement AD; Page 1; Line 29 29
Transmission Related Common Plant 68,944 Statement AD; Pa;ge 1; Line 31 30
Total Transmission Related Investment in Plant $ . 1,828,599 v Sum Lines 28; 29; 30 -3
' : : 32
Total Transmission Plant $ 1,731,133 v Statement AD; Page 1; Line 25 33
Total Steam Production Plant 380,494 Statement AD; Page 1; Line 3 34
Total Other Production Plant 325,981 Statement AD; Page 1; Line 9 35 .
Total Nuclear Production Plant - Not Applicable in Developing Ratio 36
Total Distribution plant 4,659,101 v Statement AD; Page 1; Line 13 37
Total General Plant 195,353 v Statement AD; Page 1; Line 17 38
Total Common Plant 472,220 Statement AD; Page 1; Line 19 39
Total Plant in Service Excluding SONGS § 7,764,281 ¥ ‘Sum Lines (33 through 39) 40!
) 41
Transmission Plant Property Insurance Allocation Factor 23.55% v Line 31 /Line 40 42
43
Total Property Insurance b 5,160 See Line 22 Above 44
: 45
Property Insurance Allocated to Transmission, General, and Common Plant 1,215 v Line 42 x Line 44 46
. 47
Transmission Related A & G Expenses 41,571 See Line 25 Above 48
: : 49
$ 42,786 Vv Surn Lines 46 and 48 50
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CEYmerT (A

SANDIEGO GAS AND ELECTRIC COMPANY E( l "‘( 2
Statement AK. - Workpapers :

Taxes Other Than Income Taxes
C 6 A U G / ‘.S I b,A}G Base Period - December 31, 2011

($1,000)
Line ) . : . - Line .-
No. B . : o Amount ] Reference No.

1 Total Property Taxes per FERC Form 1 e $ 51,850 Form 1; Page 263; Line 2; Col. 1

2 : oy . 2

3 Less: Al[ncntmn Agijustment 1 : " (18) . . See Footnote 1 ' 3
4 : . : ) 4
.5 Less: Other Taxes (Busmess license taxes) ' (15) : See Footnote 1 5.
6 : : ’ . ) i 6
7 . Net Property Taxes i . 5 51,819 Line ] Minus Lines 3 and 5 -1
9  Less: SONGS Property Taxes > ) (3,659) = - Form 1;Pnge 450.1; Sch. Pg262;Line2 9
10 o ’ : : . : .10
11 Total Property Taxes Expense . $ 48,160 . Line 7 Minus Line 9 11
12 Coe B oL : ' 12
13 Transmission Related Properfy Tax Allocation Facior ) 23.56%  Cost Statement AX; Pg 8 of 14; Line 25 13
14 . o ‘ 14
15 “Transmissién Related Property Taxes Expense : $§ ° 11,346 0 Line 11 x Line 13 15
16 » ’ C ’ 16
17 : ' - ] ‘ 17
18 "Total Payroll Taxes Expense per FERC Form 1 . } $ 13,370 Porml;Pg 263; Linc 10;18;19;20;Col.i 18
19 . o - . ’ § . 19
20 Add: Allocation Adjustment * T 16 Sec Foofnofe3 20
21 ) . . 21
22 Total Transmission Payroll Taxes Expexse b 13,386 Line 18 +Line 20 22
23 .. . . ‘ . V ‘ ‘ ) ; 23
24  Transmission Wages and Salaries Aliocation Factor : 14.60% Statement AL Line 19 24
A - 25
26 Transmission Rclalcd Payroll Taxes Expense . ‘ $ 1,954 . Line 22 x Line 24 26

NOTES:

' The amount of property taxes expense reflected in FERC Furm 1 cquals 351 850 mllllon and mcludes other taxes besides ad vn]ore.m taxes.
These other taxes consists of $15K business license taxes and an inadvertent allocation adjustment of $16K for payroll taxes expense which was
included on the property faxes expense line, The $16K should have been included as part of payroll taxes expense in FERC Form 1 (see footnote *).
2 The amount of property tax expense reflected in the FERC Form 1 for the SONGS faciiities is $3.659 million,
3 The total amount of payrol! taxes expense reﬂccted in FERC Form 1 cqua]s $13.370 million which inadvertently cxcluded the $16K. payro]l tax
- mentioned in footnote 1. .
¥ The results ofthe above ad_] ustments to the FERC Form 1 numbers for the transmission cost statements will reduce total transmission cosf of service,

aw?)mm‘ oy Cﬂdb | l'wffirrwc}wnm/j F’J"_‘f _@.v(], 7%,

To9 oodb(o sl"f’ Wodmf T I A s
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Line

No.

1
2
3
4
5.
6
7
8
9

10
11
12
13
14
15
16
17
18

SAN DIEGO GAS AND ELECTRIC COMPANY

CG AY ()PPL& »m:uﬁ&

Total Property Taxes per FERC Form 1
Less: Allocation Adjustment t
Less: Other Taxes (Business license taxes) *

Net Property Taxeé

-Less: SONGS Property Taxes 2

Total Property Taxes Expense

Transmission Related Property Tax Allocation Factor

Transmission Related Property Taxes Expense

Statement AK - Workpapers,
Taxes Other Than Income Taxes
Base Period - December 31, 2011
($1,000) -

AXNIBIT |14

A2

Total Payroll Taxes Expense per FERC Form 1

19 -

20
21
22
23
24
25
26

Add: Auocétion Adjustment >

Total Transmission Payroll Taxes Expense
Transmission Wages and Salaries Aﬂocaﬁioh Factor
Transmission Related i’ayro]l Taxes Expense

NOTES:

) Line
Amount Reference No.
$ 51,915 v Form 1; Page 263;Liﬁe 2:Col. i 1 -
' 2
(16) . See Footnote 1 3
o 4
{15) - See Footnote 1 5
‘ 6
$ 51,884 v Line 1 Minus Lines 3 and 5 7
) . 8
(3,659)  Form 1; Page 450.1; Sch. Pg 262; Line 2 9
- 10
s 48,225 v " Line 7 Minus Line 9 11
: : o 12
23.53% V  Cost Statement AK; Pg 8 of 14; Line 25 13
‘ 14
3 11,347 v Line 11 x Line 13 15
) 16 -
) 17
$ 13,370 Form 1; Pg. 263; Line 10;18;19;20; Col.i 18
o R 19
16 See Footnote 3 20
. : 21
$ 13,386 Line 18 + Line 20 22
: . » 23
14.60% Statement AT; Line 19 24
: 25
$ 1,954 Line 22 x Line 24 26

The amount of property taxes expense reflected in FERC Form 1 equals $51.915 million and includes other taxes besides ad valorem taxes.

These other taxes consists of $15K business license taxes and an inadvertent allocation adjustment of $16K for payroll taxes expense which was
inchuded on the property taxes expense line, The $16K should have been included as part of payroll taxes expense in FERC Form 1 (see footnote *),
The amount of property tax expense reflected in the FERC Form 1 for the SONGS facilities is $3.659 million. :

mentioned in footnote 1.

. The total amount of payroll taxes expense reﬂected in FERC Form 1 equals $13.370 million WhICh inadvertently excluded the $16K payroll tax

The results of the above adjusiments to the FERC Form 1 numbers for the transmission cost statements will reduce total transnussion cost of service.
Items that are in BOLD have changed compared to the original TO3-Cyele 6 Informational Filing last August 15, 2012.
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|
SDG&E , _ , Exhibit 12A
Comparison of Cycle 6 Supplemental Filing and Cycle 6 Original Filing TU Adjustment
($in 1,000) ’ ’

Ln ' A | B C Ln
Na. Cycle 6 Cycle 6 No.
1 Supplemental Original Filing A-B 1
2 . . 2
3 |TU Period Recorded Revenues 315,295 | (1) | 315,295 | (3) - 3
4 4
5 |TU Period Cost of Service 321,273 | (2) 321,937 | (4) (664)| 5
6 : 6
7 |TU Adjustment L5-3 . -5978 : 6,642 (664)| 7
8 ' R B ' , 8
9 |Interest on TU Adjustment - 376 387 (11)f 9
10 : . ‘ g ‘ : _ 10
11 |Total TU Adjustment 6,354 7,029 {675) 11

(1) See Cycle 6 Supplemental Filing; Volume 1; Tab Entitled "Section 3.1.1"; Line 21.

{2) See Cycle 6 Supplemental Filing; Volume 1; Tab Entitled "Section 3.1.1"; Line 23.

{3) See original August 15, 2012 Cycle 6 Filing; Volume 2B; Tab entitled "Section 3.1.1"; Line 21,

(4} See original August 15, 2012 Cycle 6 Filing; Volume 2B; Tab entitled "Section 3.1,1"; Line 23.




SDG&E

Exhibit 13A

Comparison of Settlement and August 15th Informational Filing Period Revenues
" Ln. Ln
No. $ Millions No.
1 . 1
2|Supplemental Filing Weighted Forecast Period Plant Additions’ S 1,820 (1) | - 2
3 C 3
4|Supplemental Filing Annual Fix Charge Rate 16.15710%| (2) 4
5 ' : ' ’ 5
6|Supplemental Filing Forecast Period Revenues . 12x4 | S 294.059 6
7 ‘ ' : 7
8 : - . 8
9|August 15 Informational Filing Weighted Forecast Period Plant Additions S 1,834 | (3)| 9
10] | - o 10
11jAugust 15th Informational Filing Annual Fix Charge Rate 16.15580%| (4) | 11
13|August 15th Informational Filing Forecast Period Revenues 19x11 |$ 296.297 13
14 ' . 14
15|Difference in Forecast Period Revenues ' | L6-13 | § (2.238) 15
(1) See Supplemental Filing Statement BK-2, Page 4, Line 10
(2) See Supplemental Filing Statement BK-2, Page 4, Line 12
(3) See August 15th Informational Filing Statement BK-2, Page 4, Line 10
(4) See August 15th Informational Filing Statement BK-2, Page 4, Line 12
(5) Settlement less August 15th Informational Filing Annual Fix Charge (16.15710% - 16.15580% = 0.00130%)




Journal entry recorded in August 2012 to for the calendar year 2011 to reflect in the FERC Form
No. 1 of 2011 the removal of wildfire insurance premiums and wildfire claims and legal costs previously
capitalized and all associated impacts.

Account Account Title Debit Credit
925 Electric Distribution Injuries and Damages $ 1,902,903

925 Electric Transmission Injuries and Damages 14,301,087

432 AFUDC Debt 168,818

419 AFUDC Equity 420,994

408 Property Taxes 65,239

182 Other Regulatory Assets 16,738,535

282 Accumulated Deferred Income Taxes 985,487

419 Interest and Dividend Income $ 133,638
403 Depreciation Expense ' - 120,506
456 Other Electric Revenues 16,604,897
101 Electric Plant in Service 3,188,411
108 Accumulated Depreciation 508,241
107 Electric Construction Work in Progress 13,041,883

236 Taxes Accrued 985,487



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of the foregoing document upon each
person designated on the official service list compiled by the Secretary in this proceeding. In
addition, I certify that I have also caused the foregoing to be served by overnight delivery upon

the following:

Frank Lindh

General Counsel

California Public Utilities Commission
505 Van Ness Avenue

San Francisco, CA 94102

Nancy Saracino

General Counsel

California Independent System Operator Corporation
151 Blue Ravine Road

Folsom, CA 95630

Dated at San Diego, California, this ond day of October 2012.

N —

Joel Déllosa




