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May 23, 2007

Lisa Browy

Regulatory Case Manager

San Diego Gas & Electric Company

8330 Century Park Court

San Diego, CA  92123

RE:  City of San Diego’s Data Request #2 in A. 07-01-047

Dear Ms. Browy:

Enclosed is the City of San Diego’s Second Data Request in A.07-01-047, Application of San Diego Gas & Electric Company for Authority to Update Marginal Costs, Cost Allocation, and Electric Rate Design.  Please respond to this data request within 10 working days.  If you have objections to any of these data requests, please provide those within 3 working days.

Please provide your responses to the following individuals:

Mr. Michael P. Calabrese
Chief Deputy City Attorney

City of San Diego

1200 Third Avenue, Suite 1100

San Diego, CA  92101

mcalabrese@sandiego.gov




William A. Monsen

Consultant to City of San Diego

MRW & Associates, Inc.
1814 Franklin Street, Suite 720

Oakland, CA  94612
wam@mrwassoc.com
Thank you in advance for your assistance.  If you have any questions regarding this request, please call me at (510) 834-1999.

Sincerely,

/s/
William A. Monsen

Attachment:  City of San Diego’s Data Request #2
1. SDG&E has provided the non-confidential workpapers in SDG&E’s 2008 GRC Phase 2, dated February 9, 2007.  Please provide the confidential workpapers for this proceeding.

2.  In order to understand the financial impacts of SDG&E’s current proposal in its 2008 GRC Phase 2 application on the City of San Diego, please provide a forecast of the monthly and annual charges for each City account using SDG&E’s current rates and using SDG&E’s proposal in its GRC Phase II assuming the billing determinants for each account are the same for the period from 1/1/2005 – 12/31/2005 and 1/1/2006-12/31/2006.  For each account, please include the SDG&E tariff, the account number, the monthly customer charges, the monthly energy charges, and the monthly demand charges (if applicable).  In addition, for each account, please provide the applicable billing determinants (e.g., on-peak energy, semi-peak energy, off-peak energy, non-coincident demand, peak demand, off-peak demand, etc.) and corresponding rates.  Please provide this information in electronic format (MS Excel is preferred).  

3. According to Witness Parsons (SDG&E Exhibit-5, p. JSP-5), “The CTC revenue requirement for commercial industrial rate schedules was previously collected as a demand charge.  Effective January 1, 2007, the collection of the CTC revenue requirement switched from a demand charge basis to an energy charge basis.”   Please explain why this charge was originally established as a demand charge and also why collection of CTC revenue requirements for C/I customers changed to being collected through a variable energy charge. Please provide any relevant CPUC decisions, resolutions or any other authority authorizing the initial establishment of the demand charge as well as the recent change to a variable charge.
4. In its C/I and agricultural rates, SDG&E includes both non-coincident and peak demand charges.  (a) Please provide what SDG&E’s rates would be assuming that 50% of the distributions costs currently allocated to non-coincident and peak demand were collected through the non-coincident demand charge and 50% of the distribution costs were collected through the peak demand charges.  For example, for its AL-TOU customers, SDG&E proposes to collect $143 million through non-coincident demand charges, $38 million through summer peak demand charges and $38 million through winter peak demand charges; please provide rates if $110 million were collected through non-coincident demand charges and $55 million each through summer and winter peak demand charges.  (b) Please provide all supporting workpapers for these calculations for all C/I and agricultural customers.  (c) Please provide an explanation, to the extent possible, of the possible effect on customers of such a rate change (i.e., is there a particular customer class that would be adversely affected by such a change).
5. In SDG&E Response 5(b) to the City of San Diego’s Data Request #1, SDG&E stated that “SDG&E is currently researching the extent to which prior rate filings and settlement affect the current and proposed rate design and will update this response accordingly, but in general SDG&E believes these customer specific costs and demand costs should be recovered through service fees and non-coincident demand charges, respectively.”  Does SDG&E have an update to this response at this time?
6. On pages DAB-32 through DAB-34, SDG&E discusses “Replacement of Standard Industrial Classifications with North American Industry Classification Systems for Customer Applicability for Schedule PA and Schedule PA-T-1. If the Commission adopts this change, how many existing customer accounts would no longer be eligible to take service under Schedule PA and Schedule PA-T-1, respectively? If any of those accounts are City of San Diego accounts, please identify the account, the new tariff under which the account would receive service, and the change in costs resulting in the change (assuming the same billing determinants used by SDG&E to respond to Question 2 above).
7. In footnote 1 on page DAB-4, you state that “SDG&E’s distribution system is of a radial design, meaning that there are no single main distribution line serving distribution load and that system deign is influenced more by localized non-coincident demands rather than system wide coincident demand.” Please answer the following questions regarding that footnote:
a. Please confirm or deny: There is no single main distribution line serving distribution load for SCE. If confirm, please provide the information upon which you relied to develop this opinion.

b. Please confirm or deny: There is no single main distribution line serving distribution load for PG&E. If confirm, please provide the information upon which you relied to develop this opinion.

c. Please confirm or deny: SCE’s distribution system design is influenced more by localized non-coincident demands rather than system wide coincidence demands. If confirm, please provide the information upon which you relied to develop this opinion.

d. Please confirm or deny: PG&E’s distribution system’s design is influenced more by localized non-coincident demands rather than system wide coincidence demands. If confirm, please provide the information upon which you relied to develop this opinion.

8. On page DAB-5, lines 10-12, Mr. Borden discusses PG&E and SCE’s rate designs. Please respond to the following questions regarding PG&E and SCE’s rate designs:

a. Please compare SDG&E’s proposed non-coincident distribution-related demand charges for its tariffs for its M&L C&I customers to those for SCE and PG&E. Please provide these data for each applicable rate schedule.

b. Please compare SDG&E’s proposed peak distribution-related demand charges for its tariffs for its M&L C&I customers to those for SCE and PG&E. Please provide these data for each applicable rate schedule.

c. Please compare SDG&E’s proposed ratchet mechanisms on their non-coincident distribution-related demand charges to those for SCE and PG&E? Please provide these data for each applicable rate schedule.
9. On page DAB-6, lines 2-8, Mr. Borden discusses the timing of capacity costs and indicates that if SDG&E’s proposal in this proceeding is adopted then SDG&E would remove the winter demand charge. Please respond to the following questions:
a. Please provide the basis for removing the winter demand charge.

b. If the Commission adopts SDG&E’s proposal regarding definition of summer and winter, does SDG&E plan to adjust its seasonal definitions for paying capacity payments to Qualifying Facilities? If not, why not?
c. If the Commission adopts SDG&E’s proposal regarding definition of summer and winter, does SDG&E plan to allocate all capacity payments for Qualifying Facilities into the Summer Period? If not, why not?

10. Please identify all SDG&E tariffs that have ratchet provisions. For each tariff with a ratchet provision, please identify the rate component to which the ratchet applies, the term over which the ratchet applies, and any other provision applicable to the provision of the ratchet.

11. Please confirm that Section 2827(h) of the Public Utilities Code does not apply to large commercial or industrial customers.

12. The California Solar Initiative (SB1) requires that “[t]he commission shall develop a time-variant tariff that creates the maximum incentive for ratepayers to install solar energy systems so that the system’s peak electricity production coincides with California’s peak electricity demands and that assures that ratepayers receive due value for their contribution to the purchase of solar energy systems and customers with solar energy systems continue to have an incentive to use electricity efficiently.”  Please respond to the following questions related to that passage from the California Solar Initiative:

a. Please explain how SDG&E’s rate design proposed in this proceeding is consistent with the requirements of the California Solar Initiative for commercial and industrial customers.

b. Please provide workpapers that demonstrate that SDG&E’s tariffs “create  maximum incentive for ratepayers to install solar energy systems…”
13. Please indicate precisely how Special Condition 3(b) in SDG&E’s Net Energy Metering tariff is consistent with Section 2827(b)(3) of the Public Utilities Code, where it is stated that “Net energy metering shall be accomplished using a single meter capable of registering the flow of electricity in two directions.”  Please provide citations to any and all facts, including legislation or Commission decisions, upon which SDG&E relies to support its answer.

14. Please indicate precisely how Special Condition 3(b) in SDG&E’s Net Energy Metering tariff is consistent with the terms of the California Solar Initiative not discussed in the previous question. Please provide citations to any and all facts, including legislation or Commission decisions, upon which SDG&E relies to support its answer.

tel 510.834.1999


fax 510.834.0918


    mrw@mrwassoc.com








1999 Harrison Street


Suite 1440


Oakland, California


94612-3517











PAGE  

